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China Lesso Group Holdings Limited is a leading large-scale industrial
group, making building materials and interior decoration products in
mainland China. It is listed on the main board of The Stock Exchange of
Hong Kong Limited (stock name: China Lesso, stock code: 2128). China
Lesso is one of the constituent stocks of the Hang Seng Composite
Index — MidCap and has been covered by Hong Kong Stock Link,
which is tradable under the pilot scheme of Shanghai-Hong Kong Stock
Connect. The Group provides over 10,000 kinds of quality products,
including plastic pipes and pipe fittings, sanitary ware products,
integrated kitchens, systems of doors and windows, decorative plates,
fire-fighting equipment, and sanitary materials, etc. They are widely
applied to such fields as interior decoration, water supply, drainage,
power supply and telecommunications, gas transmission, agriculture,
floor heating and fire services. The Group is positioned as one of the
manufacturers who offer the most comprehensive range of building
materials and interior decoration products.

The Group has 22 advanced production bases in 16 regions, namely
Guangdong, Guizhou, Sichuan, Hubei, Jiangsu, Anhui, Zhejian, Henan,
Hebei, Heilongjiang, Jilin, Shaanxi, Xinjiang, Hainan, Yunnan and
Shandong. The Group has established a nationwide sales network
and has also developed long-term strategic partnerships with 2,135
independent and exclusive first-tier distributors to provide quality
and comprehensive products as well as professional services for
customers.
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China Lesso Group Holdings Limited 7 BB %8 & iR AR A T

FINANCIAL HIGHLIGHTS

B 51 &

Six months ended 30 June

30 June 371 December

HZ6A30H1E~EA 6A30H 12A31H Change
2016 2015 2016 2015 L1
(RMB'000) (AR F7)
Revenue WA 7,325,116 7,043,182 4.0%
Gross profit EH 2,183,486 1,907,607 14.5%
Finance costs &R 41,511 41,458 0.1%
EBITDA b BER TR B A 1,511,389 1,318,713 14.6%
Profit before tax BRI AT A 1,183,620 1,035,248 14.3%
Profit for the period HBARF 908,435 802,329 13.2%
Profit attributable to owners of VN/NETE Y =DN
the Company FE(E R 912,380 805,945 13.2%
(RMB'000) (AR¥F7T)
Total assets BEGS 18,645,726 16,649,123 12.0%
Cash and bank deposits ReRBITFR 3,631,745 3,893,544 (6.7)%
Total debts® B4z 3,297,693 3,240,740 1.8%
Net cash® REFEY 334,052 652,804 (48.8)%
Total equity b g 10,499,215 9,865,452 6.4%
Share information (RMB) BRAHER(ARY)
Basic earnings per share® FREARZFC 0.29 0.26 11.5%
Diluted earnings per share® FREERRN O 0.29 0.26 11.5%
Equity attributable to owners of BRAABEE A
the Company per share FE(RIER 3.32 3.14 5.7%
Financial ratios B it %
Gearing Ratio (%) EEARBE(%) 23.9 24.7
Net debt to equity (%) EBFEE R EI(%) N/A N/A
Interest cover® (times) FIE AT EE(F) 36.41 31.81
Note: MsE -
(a) Represented total borrowings. (a) BB RARTE -
(b) Represented total debts less cash and bank deposits. (b) EEBBERIR S RRITER °
(c) Details of the calculations of the basic and diluted earnings per share of the (c) RABSRERNREERF 2 EF RN EREgRE
Company are set out in note 9 to condensed consolidated financial statements. BTSRRI ZEQ
(d) Represented net debt divided by total equity. (d) E(ERE B EARR AREZS 4 %E -
(e) Represented EBITDA divided by finance costs. (e) FERR BT ITHE AT B FIBR A BRE AR ©
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MANAGEMENT DISCUSSION AND ANALYSIS

B B 5w S AT

CORPORATE OVERVIEW

China Lesso is a leading large-scale industrial group, making building
materials and interior decoration products in mainland China. The
Group has 22 advanced production bases in 16 regions which support a
nationwide sales network, providing a comprehensive range of diverse
products and quality sales services for its customers.

Quality products, strong brand influence, advanced technologies in
research and development and a wide sales network have reinforced
the Group's market leadership in southern China and have allowed
it to springboard into other local markets in the country. In addition
to steadily enhancing the core business of pipe manufacturing, the
Group has been fostering growth drivers by pursuing the development
of its new business of building materials and interior decoration
products, namely those of systems of doors and windows, sanitary
ware products and integrated kitchens. The Group also initiated an
e-commerce venture, its proprietary Lesso Mall, which is a dedicated
e-commerce platform for hardware, electrical equipment and building
materials.

MARKET REVIEW

During the period under review, China’s economy grew by 6.7%. Albeit
the slowest in seven years, the growth also indicated stabilisation of
the slowdown, thus easing the market's fear for a hard landing. The
country continued to ramp up investment in civil infrastructure despite
the market’'s weak sentiment. This sustained demands for pipes and
pipe fittings.

In early 2015, China embarked on the “Sponge City” initiative to reduce
flood risks by redesigning and redeveloping urban areas, aiming to
better capture, clean and reuse storm water. The program, now being
planned, will call for a total investment of up to RMBS trillion, which will
be allocated to the related projects to be constructed in the medium
and long term. Apart from the first batch of 16 cities which had been
designated as pilot cities for the program, another 14 cities were added
to the list in May 2016. The central government will grant each pilot
city an annual financial subsidy of RMB400 million to RMB600 million
for a period of three years in an effort to address to the dual challenges
of water scarcity and urban flooding. Such government initiatives of
immense scale will continue to bolster demand for water pipes and
pipe fitting.
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China Lesso Group Holdings Limited 7 BB %8 & iR AR A T

MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

MARKET REVIEW (continued)

In addition, the State Council unveiled a mega plan to rebuild or
refit the urban underground pipeline network, which will collectively
carry utility lines for transmission of electricity and gas, heating and
telecommunications, etc. According to China Institute of Industrial
Cluster Limited, the plan will involve a combined length of more than
370,000 km of four types of pipelines for water supply, drainage, gas
and heating and will require a total investment of RMB4 trillion. Since
the central government urged the transformation of the subterranean
pipe networks, local governments have successively introduced a
series of policies to implement the plan. It is expected that over 50%
of the cities will complete the planning and obtain approval for the
relevant projects by 2020. This will generate massive demand for the
pipes, hence great opportunities for business in the pipe industry.

To accelerate investment in the plan, the Chinese government
encourage the private sector, especially companies with financial
strength, professional skills and experience in operational
management, to invest in the construction and operation of the
underground pipe networks through partnerships with the public
sector. The companies in such public-private partnerships may also
have access more easily to credit from commercial banks and other
financial institutions to finance the infrastructure and public utility
projects.

With the progress of “Action Plan for Prevention and Control of Water
Pollution” unveiled by the State Council in April 2015, investments
have been pooled into the water industry, to deal with industrial water
pollution and water efficiency. Dubbed as China’s most comprehensive
water policy to date, the action plan is aimed at making more than 93
per cent of the water supply to cities drinkable by 2020, and raising the
proportion of water that meets that standard in seven river basins to
above 75 per cent by 2030. The program will require a total investment
of over RMB2 trillion, according to the Ministry of Environmental
Protection.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

Interim Report 2016 &1 Ei$R 4

MARKET REVIEW (continued)

Meanwhile, as China’'s ongoing urbanisation will sustain the demand
for pipes used in different fields, including telecommunications,
the supply of power, heat, gas and water as well as drainage, the
sewerage system, the refuse disposal system and fire service. On one
hand, the shantytown renovation, construction of affordable housing
and redevelopment of dilapidated housing will continue to generate
demand for the pipes. On the other hand, the development and
upgrade of rural roads, expressways and high-speed railways will also
add new impetus to the pipe and pipe fittings industry.

During the period under review, China's property sector shed
momentum as it was affected by the government’s restrictive policy
on the property markets in top-tier cities and a severe property glut
in lower-tier cities. Nevertheless, the government also took a flurry
of measures to support reasonable demand for housing which was
absorbing the surplus. Steady progress in social security housing
projects and increased market penetration of pre-decorated flats
benefited the industries of building materials and interior decoration
products but the positive effect of such developments was
overshadowed by the slowdown in construction of properties.

In 2015, the Chinese government mapped out the “One Belt, One Road
Initiative” to promote connectivity and cooperation between China
and the rest of Asia, Africa and Europe along the “Silk Road Economic
Belt” and the “Maritime Silk Road”. The project, which has substantial
financial backing, will present ample opportunity for the Chinese
enterprises which are expanding overseas. With the aim of promoting
investment and trade, China has been rolling out infrastructural projects
across the regions covered by the initiative. This will translate into a
buoyant demand not only for pipes and pipe fittings but also for building
materials, hardware and electrical equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

BUSINESS REVIEW

China Lesso mainly operates three business segments, including
plastic pipes and pipe fittings, building materials and interior decoration
products and Lesso Mall, an e-commerce platform. During the period
under review, the Group's revenue grew by 4.0% year on year to
RMB7,325 million (1H 2015: RMB7,043 million). The growth was
attributable to the increased efforts by the Group’s major business unit
of plastic pipes and pipe fittings to capitalise on the civil infrastructure
projects.

The table below sets out the breakdown of revenue by business unit
for the six months ended 30 June 2016 and 2015:

EBROE

PRSP EBLE - RER - B BREE
REY BMRBEERANETFEHEFL LS
P EER - DEHRN  AEEZ WARFIE
RA4.0%EARE73.25(E70(20164F L4 + A
R¥E70431E7T)  THRASERBEER A
ERBETROGHE KO EZTSEBRES
REMHER -

TRHFNEZ=2016F %2015 6 A30H 1L/~
R AREFE D RS -

Revenue % of total revenue
WA TEHEB A%
2016 2015 2016 2015
RMB million RMB million Change
AREBETL AREBETL 25
Plastic Pipes and Pipe BREENEH
Fittings 6,605 6,357 3.9% 90.2% 90.3%
Building Materials and BMREER
Interior Decoration
Products 406 344 18.0% 5.5% 4.9%
Lesso Mall B2 157 215 (27.00% 2.1% 3.1%
Others? Hi# 157 127 23.1% 2.2% 1.7%
Total wast 7,325 7,043 4.0% 100.0% 100.0%
E “Others” includes businesses of construction, financing services and others. # [Efh | BETE  REAREREMERS -

As at 30 June 2016, the number of the Group's independent and
exclusive tier-one distributors increased to 2,135 all over the country.
Southern China remained as the Group’s major revenue contributor as
the Group continued to increase its penetration of the market there
to reinforce its leading position. The Group is also actively expanding
its business beyond southern China in the country in order to drive
its overall sales. Meanwhile, the launch of its production base in
Shandong province during the period under review enhanced the
Group's presence there. During the period under review, revenue from
southern China and those from other regions in the country accounted
for 60.2% and 39.8% respectively (1H 2015: 59.9% and 40.1%
respectively) of the Group's total revenue.

HZE2016F6A30H  AEERZEZHHIE
VRER RS HEEmEBESE2,135% c EMM
BMABAEBNEZRARE  HALEE
BERSEZHMEMNTISZER  UEEAHEN
HETHAL o AN B IR R IR R i @ A S
TS BMOIRSEEHEE - BRI ILE
5 b 54 [0 B8 HA P 4% B U 00 8 N R (B 7E A% b Y B
R-BEHRN AEBREEFMERERI
i [ B IR A AN B BRI A 5 B A60.2%
M39.8% (2016 F E+F : H 5 A559.9% &
40.1%) °
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

BUSINESS REVIEW (continued) %i%@ﬁﬁ(?ﬁ)
The table below sets out the breakdown of revenue by region for the T &(%# E£20164F 201568308 1- /5@
six months ended 30 June 2016 and 2015: AU Azt [ £ 5 H 1S -
Revenue % of total revenue
A TEHEBA %
2016 2015 2016 2015
Region® RMB million RMB million Change
@ AREEERT AREHER 25
Southern China ) 4,406 4,220 4.4% 60.2% 59.9%
Southwestern China i3] 698 674 3.6% 9.5% 9.6%
Central China #h 800 774 3.2% 10.9% 11.0%
Eastern China HH 406 367 10.7% 5.5% 5.2%
Northern China ) 429 430 (0.4)% 5.9% 6.1%
Northwestern China [lith s 235 239 (1.7)% 3.2% 3.4%
Northeastern China 54 112 119 (5.7)% 1.5% 1.7%
Outside China B3RS 239 220 8.8% 3.3% 3.1%
Total Bt 7,325 7,043 4.0% 100% 100.0%
# Details of the scope of coverage of each region are set out in note 3 to # SHMEMNEEZGHEFBRANGHSEVHRE

condensed consolidated financial statements. MIFE3 ©
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

BUSINESS REVIEW (Continued)
PLASTIC PIPES AND PIPE FITTINGS

The plastic pipes and pipe fittings business remains a mainstay
operation of China Lesso, which accounted for 90.2% (1H 2015:
90.3%) of the Group's total revenue during the period under review.
The Group supplies various kinds of pipes and pipe fittings and
comprehensive services for such fields as water supply, drainage,
power supply and telecommunications, gas transmission, agriculture,
floor heating and fire services.

The table below sets out the breakdown of revenue from plastic pipes

¥ EEE @)
VR EER S LR

FREBENEZEFRDAZSBHEERE N
¥ - ESHRN ZEBEAEBRRKAD
90.2% (2016F E¥4F : 90.3% ) - A&EEH A
oK - Bk - EAOHRERBR - BMEHEX - B
A ERMEPSERRESASENEER
EHERAR—EEZHNRE

TRHBHNAREE2016F £ 2015F6 A30H [EX

~

and pipe fittings business by product application for the six months BRABHEEBNEHEBBAKRERERS D
ended 30 June 2016 and 2015: HIEES -
Revenue % of total revenue
A {EHEB A%
2016 2015 2016 2015
RMB million RMB million Change
ARBEERL AREBZETR 25
Water supply oK 2,643 2,602 1.6% 40.0% 40.9%
Drainage Bk 2,541 2,411 5.4% 38.5% 37.9%
Power supply and EWILy YEEE
telecommunications 1,126 1,014 11.1% 17.1% 16.0%
Gas transmission PREB% 75 106 (29.3)% 1.1% 1.7%
Others* Hip# 220 224 (2.0)% 3.3% 3.5%
Total T 6,605 6,357 3.9% 100.0% 100.0%

ud "Others” includes agricultural applications, floor heating and fire services.

. [Hit |RERA - g KB -



MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

Interim Report 2016 &1 Ei$R 4

BUSINESS REVIEW (continued)
PLASTIC PIPES AND PIPE FITTINGS (Continued)
The table below sets out the breakdown of average selling price, sales

volume, and revenue from plastic pipes and pipe fittings business by
product material for the six months ended 30 June 2016 and 2015:

7% o] B ()
BHEBEREHEK(E)
TRESAREE20164F £2015F6 A30H L7

BAZHEBREHEBIZERDEE D HF
BEE - HERBADEFE

Average selling price Sales volume Revenue
THER #E WA

2016 2015

2016 2015 2016 2015 RMB RMB
RMB RMB Change Tonne Tonne Change million million Change
AR%R  ARER £8 i i3 £5 ARMEER ARBEET £8
PVC products PVCER 6,991 7,510 (6.9)% 626,413 560,172 11.8% 4,379 4,207 4.1%
Non-PVC products*  FPVCER* 15,654 16,278 (3.8)% 142,198 132,082 7.7% 2,226 2,150 35%
Total & 8,593 9,183 (6.4)% 768,611 692,254 11.0% 6,605 6,357 3.9%

# “Non-PVC" plastic pipes and pipe fittings mainly refer to those made of PE or # [FJEPVC BRI E B R E 4 £ ZERPEXPP-RAI ©
PP-R.

The Chinese government encouraged investment in civil infrastructure
projects, which created buoyant demand for plastic pipes and
pipe fittings. The Group grasped the opportunity through its active
involvement in related projects. In addition, the Group has been
expanding the scope of applications of the products, e.g., offshore
cages for aquaculture, to attain satisfactory growth in sales volume of
the plastic pipes and pipe fittings business. During the period under
review, sales volume of the plastic pipes and pipe fittings increased by
11.0% year on year. In terms of product materials, sales volume of PVC
products increased by 11.8% year on year to 626,413 tonnes (1H 2015:
560,172 tonnes) while that of non-PVC products increased by 7.7%
year on year to 142,198 tonnes (1H 2015: 132,082 tonnes).

As the Group priced its products on a cost-plus basis, the ongoing
decline in raw material costs led to a year-on-year decrease of 6.4% in
the average selling price of plastic pipes and pipe fittings to RMB8,593
per tonne (1H 2015: RMB9,183 per tonne). Average selling price of PVC
products decreased by 6.9% year on year to RMB6,991 per tonne (1H
2015: RMB7,510 per tonne) while that of non-PVC products declined
by 3.8% year on year to RMB 15,654 per tonne (1H 2015: RMB16,278
per tonne). However, the Group still managed to maintain the business
segment’s gross profit margin at 31.3% (1H 2015: 29.0%).

PERFEBIEEERREEEZER A&H
BiGSmEF  ILEABBEEYBREEE N
EMNER - i AEE—ERNERER
WEAEHE  MFEESSERBE  HIBREE
LEHEBKHEESSAMBEMNEER - BEH
R BREEREHNHESRFEN.0% -
EMmPEE - PVCERBEERFIENITI8%E
626,413M3 (20154 ¥4 560,17218) + i3k
PVCEMMEEAIRF EF7.7% £142,1981
(20154 £ 4 132,0820F) °

AR AEERKANKELEETERER
Hit BETRORMBKABHBREE
LEHNFHEBEFTR6A%ETHWEAR
#8,693 70 (2015F L4 F : HMEARY9,183
JL) c PVCEMMTFHEBEFTIR6I%EST
WEAFR¥6,9917C (20154 ¥4 : GHE AR
7,51070) * M3EPVCERKMFHEEBIZF T
[£3.8% = &M AR % 15,6564 7T (20154 + ¥
F:BMAREK16,2787T) - AW » ZEKDT
BIEMEAIE31.3% (20154 FH4F: 29.0%) °
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

BUSINESS REVIEW (Continued)

PLASTIC PIPES AND PIPE FITTINGS (Continued)

Due to the above-mentioned factors, the Group's revenue from the
plastic pipes and pipe fittings business registered a slower growth of
3.9%.

BUILDING MATERIALS AND INTERIOR DECORATION PRODUCTS

The Group's business of building materials and interior decoration
products is mainly engaged in providing various types of integrated
building materials and interior decoration products as well as
comprehensive services for property developers. During the period
under review, the Group continued to enrich its product mix and
invested in promotional campaigns. As a result, it recorded a steady
year-on-year increase of 18.0% in sales. Revenue contributed from this
business amounted to RMB406 million, (1TH 2015: RMB344 million), or
5.5% (1H 2015: 4.9%) of the Group's total revenue.

LESSO MALL

In March 2015, the Group launched Lesso Mall, a diversified and
dedicated e-commerce platform that adopted an online-to-offline
business model and offered hardware, electrical equipment and
building materials for the Group's distributors. During the period
under review, revenue derived from Lesso Mall was RMB157 million
(1TH 2015: RMB215 million), representing a year-on-year decrease of
27.0%. The decrease was mainly due to the Group's efforts to redefine
its strategy. It optimised the business model of the e-commerce
platform with the aim of laying the foundation for sustainable
development. During the period under review, the registered number
of customer accounts at Lesso Mall increased to 3,903 (1H 2015:
1,004).

Apart from domestic market, the Group also planned to replicate its
success abroad. During the period under review, the Group acquired
pieces of land in the United States and Canada to prepare for the
steady development of such plan in the next five to ten years.

XK EEm)
YR ()

ERABAMER - AEBEREEHEBREMN
EHHMNIERMAEE3.9% °

EMEXEEMRER

AEENEMREEREB T ZRHE—BLE
MRBERURAFHEREFREH2EMNR
e BN AEBEBELEHERES
MEHE  SEEEERFRBTHER18.0% ° &
EBERAWAZEAREAL.06E7T(2015F £
F: ARM344ET) - (hAEBERKARS.5%
(2015F FHF 1 49%) °

YA I

M2016%F3A  ARBHLLZITLEMNE
HMEFE-BEEN - BEAREASRLEET
¥BEX  AAEELCHBRERS BAR
EREM - BIEHA - 2R A 88 A WA E
ARB1B67EIT(2016F L¥F : AR¥2.15
Bir)  IFETE27.0% c WARPHREEE
RAEBEBIELRE BLETHEEFEN
EBRER  ARRNBEBRESE AR - B
B BEEE MRS #E K E3,9031#
(20154 ¥4 1,0041&) °
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BUSINESS REVIEW (Continued)
ACQUISITION OF GUANGZHOU EP ENVIRONMENTAL ENGINEERING LTD

To capitalise on the Chinese government’'s environmental initiatives,
the Group acquired Guangzhou EP Environmental Engineering Ltd.
and its subsidiary (“GZEP") in April 2016. The move will serve to
diversify its business and develop new revenue streams. GZEP is a
provider of comprehensive environmental protection services, ranging
from project consultation, design, construction and management to
assessment, evaluation and treatment of environmental pollution. The
Group will develop it into a one-stop environmental protection service
provider.

CAPITAL EXPENDITURE AND CAPACITY EXPANSION

The Group has been expanding its production capacity according to
its own pace of development and actual needs to respond to market
demands. As its production base in Shandong has been put into
operation during the period under review, the Group's annual designed
capacity for the production of plastic pipes and pipe fittings increased
to 2.16 million tonnes (As at 31 December 2015: 2.10 million tonnes).

The capital expenditure for the first half of 2016 was approximately
RMB1.3 billion, which was mainly used for the expansion and upgrade
of existing production bases, construction of its plant in Shandong, as
well as the acquisition of pieces of land in foreign countries to expand
the business of Lesso Mall.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

STRATEGIES FOR THE FUTURE

As its economic structure is in the midst of a wrenching transition,
it is widely expected that China’'s economic growth is set to edge
down further in the second half of 2016. However, as the Chinese
government continues to press ahead with the infrastructure projects
as part of its plan to boost the national economy, the Group remains
prudently optimistic about the prospect. The Group will continue
to strengthen its business fundamentals by adopting the following
strategies:

OPTIMISE PRODUCTION EFFICIENCY

To improve overall production efficiency, the Group will continuously
press on with its five-year plan to fully automate its production bases.
The move will expedite the production process, save labour costs,
reduce human errors and enhance product quality. In addition, the
plan for the construction of the Group's plant in Hunan province is in a
preliminary stage and the plant will be constructed by phases according
to market demand.

REINFORCE MARKET LEADERSHIP

The Group will continue to enhance its penetration of its principal
market of southern China, with the aim of consolidating its market
leadership and enhancing its brand equity. The Group will also extend
its footprint beyond southern China to fully tap the demand in other
parts of the country. Meanwhile, the Group will step up an effort to
expand its markets into overseas with its diverse product offerings and
brand influence. The Group plans to establish production bases in India,
Indonesia and Uganda to expand its pipes and pipe fittings and building
materials businesses in overseas markets.

ENHANCE LESSO MALL'S BUSINESS MODEL

Since its establishment in 2015, Lesso Mall has achieved remarkable
progress in the domestic market. The Group will assess and optimise
its business model before expanding to the other parts of China.
Meanwhile, the Group also planned for a gradual rollout of Lesso Mall
beyond China. By doing so, the Group will first examine the potential
of the markets covered by China’'s “One Belt, One Road Initiative”.
Although the overseas expansion plan is still at a preliminary stage, the
Group believes that the business has enormous room for development
and will develop it into a future growth driver.
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RESULTS PERFORMANCE

For the six months ended 30 June 2016, the Group's revenue
increased by 4.0% year-on-year to RMB7,325 million (1H 2015:
RMB7,043 million). Benefited from the decline in raw material costs
and economies of scale, the gross profit rose by 14.5% to RMB2,183
million (1H 2015: RMB1,908 million), with gross profit margin up by 2.7
percentage points to 29.8% (1H 2015: 27.1%).

The Group recruited more staff for business expansion and tapping
into new markets. This resulted in a corresponding increase in
expenditure, including staff costs, marketing and promotion expenses.
Nevertheless, the Group effectively managed its overall cost and
enhanced operation efficiency through economies of scale and
improvement in the utilisation rate of production facilities, so as to
respond and reduce the pressure which stemmed from rising costs.
These measures have contributed to the sustainable development and
healthy profitability of the Group. EBITDA was RMB1,511 million (1H
2015: RMB1,319 million), representing an increase of 14.6% year-on-
year and the EBITDA ratio was 20.6% (1H 2015: 18.7%) in the first half
of 2016.

The Group's effective tax rate increased to 23.2% during the period
under review (1H 2015: 22.5%). Profit before tax increased by 14.3%
year-on-year to RMB1,184 million (1H 2015: RMB1,035 million) while
profit attributable to the owners of the Company increased by 13.2% to
RMB912 million (1H 2015: RMB806 million). Basic earnings per share
increased by 11.5% year-on-year to RMBO0.29 (1H 2015: RMB0.26).

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject to
effective centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

As at 30 June 2016, the Group had total debts (i.e. total borrowings)
of approximately RMB3,298 million, of which 79.7% was denominated
in US dollar, 20.1% was denominated in HK dollar and 0.2% was
denominated in Renminbi. The Group’'s borrowings are subject to
effective interest rates ranging from 1.38% to 7.50% per annum with
maturity periods ranging from within one year to three years.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EREN MA@

FINANCIAL POSITION (continued)

As at 30 June 2016, the Group's current assets and current liabilities
were approximately RMB8,711 million and RMB6,637 million
respectively. The Group's Current Ratio decreased to 1.31 from 1.88
as at 31 December 2015, while the Quick Ratio decreased to 0.91
from 1.38 as at 31 December 2015. It is due to a syndicated long-term
loan of US$135 million will be maturity in May 2017. The Group’s total
equity increased to approximately RMB10,499 million. The Group's
Gearing Ratio stood at a healthy level of 23.9%.

With cash and bank deposits, including restricted cash, of
approximately RMB3,632 million as well as unutilised banking facilities,
the Board considers that the Group has sufficient working capital for its
operation and future development.

The Group had no material exposure to foreign exchange fluctuation
other than borrowings denominated in US dollar and HK dollar. No
hedging has been arranged on the above-mentioned exposure.

CHARGE ON ASSETS

As at 30 June 2016, certain of the Group's available-for-sale
investments with an aggregate net carrying amount of approximately
RMB35 million were pledged to a bank to secure the banking facility
and this banking facility has not been utilised.

CONTINGENT LIABILITIES

As at 30 June 2016, except for the contingent consideration disclosed
in note 25 to condensed consolidated financial statements, the Group
did not have any significant contingent liabilities.

HUMAN RESOURCES

As at 30 June 2016, the Group employed a total of approximately 8,900
employees including directors. Total staff costs were RMB342 million
during the period. The Group ensures that the remuneration packages
for employees are determined based on their work performance,
professional experience and the prevailing industry practice.
Discretionary year-end bonus may be paid to employees based on
individual performance. Other benefits to employees include medical
insurance, retirement scheme and training programmes.
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ATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2016. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group. The
Board believes in good corporate governance practices and business
ethics which are essential for achieving sustainable development,
establishing investors’ confidence in the Company and safeguarding
and enhancing the interests of the Shareholders.

In pursuit of good and high standard of corporate governance practices,
the Board reviews the corporate governance practices of the Company
from time to time so as to meet the expectations of the Shareholders
for continual improvement, comply with increasingly stringent
regulatory requirements and fulfill its commitment of pursuing
excellent corporate governance. In the opinion of the directors, the
Company complied with all the applicable code provisions of the Code
during the review period, except that one of the independent non-
executive directors was unable to attend the annual general meeting
("AGM") of the Company held on 13 May 2016 (as provided for the
Code A.6.7) due to other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they had
complied with the required standard as set out in the Model Code
throughout the review period. The Model Code is also applicable to
other specific senior management officers of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)

TEEAMEMER @)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

EERTHRAINKRG - HER
REEENERZRAR

R2016F6A30H * AR AIEF RITBARER
AR SEAL AR A E (B 5 kB E & A EXV
HBANTER)MNRG - HERODEEEEDHES
BIFEA N EIEHEI52EBRARNTFEN
TRt itss  KRBRETRABAARDA
M Z TR BRI ¢

Number and capacity of shares of the Company interested®

AAREEROBEARME

Percentage of
the issued share

Beneficial Interests of capital of the
Name owner Spouse Other interests Total Company
F NG|
BRTREN
] BEREEA BEES HinfEz me B
Wong Luen Hei - 2,308,000 (L)@ 2,118,485,000 (L)®@ 2120,793,000 (L) 68.36%
BEHE
Zuo Xiaoping 2,308,000 (L)@ 2,118,485,000 (L)@ 2,118,485,000 (L)@ 2,120,793,000 (L) 68.36%
ERXH
Zuo Manlun 3,842,000 (L) S 3,842,000 (L) 0.12%
LR
Luo Jianfeng 1,927,000 (L) - 1,927,000 (L) 0.06%
EEE
Note: B 5E
(a) The letter “L" denotes the person’s long position in such securities. (a) FHLIBZATRZEBEFNERE -
(b)  These shares of the Company are held by New Fortune, which was wholly- (b) ZEARBRGCBEFBENEE - ZARHAAE

owned by Xi Xi Development and ultimately owned by UBS Trustees (B.V.l.)
Limited, as trustee of a discretionary trust (the “Trust”), the settlor of which
is Mr. Wong Luen Hei (“Mr. Wong"”). The discretionary beneficiaries of the
Trust included Mr. Wong and his family members. Both Mr. Wong and Ms. Zuo
Xiaoping are taken to be interested in the said shares of the Company held by
the Trust under the SFO as directors of the Company.

(c) Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the Company. Mr.
Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is deemed
to be interested in all the shares of the Company in which Ms. Zuo Xiaoping is
interested by virtue of the SFO.

(d) These shares related to the same block of shares in the Company as set out
in note (b) above. Ms. Zuo Xiaoping is the spouse of Mr. Wong, and therefore
Ms. Zuo Xiaoping is deemed to be interested in all the shares of the Company
in which Mr. Wong is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2016, none of the directors or
chief executive of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of
its associated corporations that was required to be recorded pursuant
to section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2016, the following persons (other than a director or
chief executive of the Company) had interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Number of issued

BB E B R
%ﬁ&%%

RO E AR R

201656 A30H » RAR AN S AAREAX 0
¢%ﬁﬁﬁ B NHBIEPIEI36IHRATFED

BRMP S BaiiBnmAL(ARRES
RATHABERIN AT

Percentage of
the issued share

Name of Shareholders Capacity ordinary shares held® capital of the Company
HADT]

BREER 514 BHENSRITEBRRYA ERTREANEIL
UBS Trustees (B.V.l.) Limited Trustee® 2,118,485,000 (L) 68.28%
UBS Trustees (B.V.l.) Limited {S3EA®
Xi Xi Development Interests of controlled

corporation‘b' 2,118,485,000 (L) 68.28%
mEERE TEE R
New Fortune Beneﬂmal owner® 2,118,485,000 (L) 68.28%
NEE E=EBAD
Note: Ffsx -
(a) The letter “L" denotes the person’s long position in such securities. (a) T [LIEZALTRZEESNITE -
(b) These shares relate to the same block of shares in the Company as those set (b) :Zi%ﬁ}ﬁ?EiX [EE RITBRAENRD - 18

out in note (b) in the section headed "“Directors’ and Chief Executive's Interests
and Short Positions in Shares, Underlying Shares and Debentures” above.

The above shares were the same shares as set out under the section
headed “Directors’ and Chief Executive's Interests and Short Positions
in Shares, Underlying Shares and Debentures” above. Save as
disclosed above, as at 30 June 2016, the directors of the Company
were not aware of any person or corporation (other than the directors
and chief executive of the Company) who had any interests or short
positions in any shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the

SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)

TEEAMEMER @)

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme") was conditionally
approved by resolutions of the Shareholders on 14 May 2010 (the
"Adoption Date"”) and the summary of terms of such Share Option
Scheme are disclosed in the Company's prospectus dated 9 June 2010.
No share options have been granted, under the Share Option Scheme
since its adoption.

Eligible participants of the Share Option Scheme ("Eligible Persons”)
include (a) any executive director of, manager of, or other employee
holding an executive, managerial, supervisory or similar position in
any member of the Group, any full-time or part-time employee, or a
person for the time being seconded to work full-time or part-time for
any member of the Group; (b) a director or proposed director (including
an independent non-executive director) of any member of the Group;
(c) a direct or indirect shareholder of any member of the Group; (d)
a supplier of goods or services to any member of the Group; (e) a
customer, consultant, business or joint venture partner, franchisee,
contractor, agent or representative of any member of the Group; (f) a
person or entity that provides design, research, development or other
support or any advisory, consultancy, professional or other services to
any member of the Group; and (g) an associate of any of the persons
referred to in paragraphs (a) to (c) above.

The Share Option Scheme shall be valid and effective for a period of
10 years commencing on the Adoption Date. An offer of the grant of
a share option shall remain open for acceptance by the Eligible Person
concerned for a period of 28 days from the date of the Board approving
the grant of the share options (the “Offer Date") provided that no such
grant of an option may be accepted after the expiry of the effective
period of the Share Option Scheme. An option shall be deemed to
have been granted and accepted by the Eligible Person and to have
taken effect when the duplicate offer letter comprising acceptance
of the offer of the Option duly signed by the grantee together with a
remittance in favour of the Company of HK$1 by way of consideration
for the grant thereof is received by the Company on or before the date
upon which an offer of an option must be accepted by the relevant
Eligible Person, being a date not later than 28 days after the Offer Date.
Such remittance shall in no circumstances be refundable.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company or
any of their respective associates has engaged in any business that
competes or may compete with the business of the Group. New
Fortune (the “Controlling Shareholder” being a company holding
approximately 68.28% of the issued share capital of the Company, and
is ultimately held by the trust the founder of which is Mr. Wong Luen
Hei, and the beneficiaries of which include Mr. Wong Luen Hei and
his family) has entered into a deed of non-competition in favour of the
Group with Mr. Wong Luen Hei dated 14 May 2010 (the “Deed of Non-
Competition™).

The directors are of the view that the Group’s measures adopted by
the Company in respect of the enforceability of the Deed of Non-
Competition are adequate to safeguard the effectiveness of the non-
competition undertakings. The independent non-executive directors
have reviewed the compliance of the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder, the
independent non-executive directors are of the view that the Deed
of Non-Competition has been complied with and has been effectively
enforced.

DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

On 3 March 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement |”) in relation to a syndicated
term loan facility in the amount of US$135 million at an interest rate
of LIBOR plus 2.00% per annum with, among others, Taipei Fubon
Commercial Bank Co., Ltd. and CTBC Bank Co., Ltd. as mandated
lead arrangers, and a syndicate of nine lenders, for the purpose of
refinancing the Group’s existing financial indebtedness. The loan made
thereunder is repayable 36 months after the same has been made.

On 26 June 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement I1”) in relation to a syndicated
term loan facility in the amount of US$155 million at an interest rate
of LIBOR plus 2.20% per annum with a syndicate of three lenders,
independent licensed banks in Hong Kong, for general corporate
requirements (including the refinancing of the Group's existing financial
indebtedness). The loan made thereunder is repayable 42 months after
the same has been made.

g?&ﬁﬁ%&ﬁim$ﬁ$ﬁ
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)

TEEAMEMER @)

DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES (continued)

Pursuant to the Facility Agreement | and Facility Agreement
Il (collectively the "Facility Agreements”), save for additional
requirement that Mr. Wong Luen Hei and his family (collectively, the
"Wong Family”) shall remain to have effective management control
over the Company set out in the Facility Agreement |, the Facility
Agreements require that the Wong Family shall collectively maintain,
directly or indirectly, at least 55% of beneficial shareholding interest in
the issued share capital of the Company, carrying at least 55% of the
voting rights, free from any security. Otherwise, a lender shall not be
obliged to fund the loans made under the Facility Agreements, and the
total commitments under the Facility Agreements may be liable to be
cancelled and the outstanding loans with interest and all other amounts
accrued under the Facility Agreements or other related financial
documents may be due and payable to the lenders immediately.

EVENTS AFTER THE REPORTING PERIOD AND
DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

On 11 August 2016, the Company as guarantor and its wholly-owned
subsidiary as borrower entered into a facility agreement (the “Facility
Agreement”) in relation to syndicated term loan facilities in the amount
of US$600 million at an interest rate of LIBOR plus 1.85% per annum
with syndicate lenders, independent financial institutions, for general
corporate requirements (including the refinancing of the Group’s
existing financial indebtedness). The loan made thereunder is repayable
42 months after the same has been made.

Pursuant to the Facility Agreement requires that Mr. Wong Luen Hei
and his family (collectively, the “"Wong Family"”) shall collectively
maintain, directly or indirectly, at least 51% of beneficial shareholding
interest in the issued share capital of the Company, carrying at
least 51% of the voting rights, free from any security. Otherwise, a
lender shall not be obliged to fund the loan made under the Facility
Agreement, and the total commitments under the Facility Agreement
may be liable to be cancelled and the outstanding loan with interest
and all other amounts accrued under the Facility Agreement or other
related financial documents may be due and payable to the lenders
immediately.

BE TR AIE13.181% K $13.21
1&RAE B9 58 ()
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
TEERMNEMER @)

PURCHASE, SALE OR REDEMPTION OF LISTED BB E - HESEBE tmESH
SECURITIES

For the six months ended 30 June 2016, save as set out below, the  R&EZE 201646 5308 IF/~EA © BT XAt
Company or any of its subsidiaries did not purchase, sell or redeem any E o KRR EERHBEARMEREE - H

of the Company's listed securities: ERERERARGN ETES

Number of Aggregate

Shares Highest price Lowest price consideration

Trading Date repurchased paid per Share paid per Share paid

eft 21t

BE SRR M BRE G5 e

XS BEH RHOEE BeER BRIREH® BRE

HK$ HK$ HK$

BT BT BT

23 March 2016 3,000,000 4.30 4.21 12,811,959
201643 H23H

24 March 2016 2,000,000 4.21 4.13 8,376,820
20163 H248

29 March 2016 337,000 4.05 4.02 1,357,470
201643 H29H

30 March 2016 1,700,000 4.09 4.07 6,949,819
201653 H30H

31 March 2016 800,000 4.18 412 3,319,691

201653 H31H

Total 7,837,000 32,815,759
st
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E IS RR TR RS

EY:

To the board of directors of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying condensed consolidated financial
statements of China Lesso Group Holdings Limited (the “Company”)
and its subsidiaries (together, the “"Group"”) set out on pages 24 to 59,
which comprise the condensed consolidated statement of financial
position as at 30 June 2016, and the related condensed consolidated
statement of profit or loss and other comprehensive income, the
condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six months
then ended and explanatory notes. The Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited require the
preparation of a report on financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard 34
"Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

BHEBEEEERARARNESS
(REASHEZMA I EREELE])
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Iilf
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thEERER  BHGEESEZHR KBRS
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR A M IERAR BRI RS @)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

23 August 2016

EHEE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

a N\ 7

SEEES

A b2 s

Six months ended 30 June 2016
#HZE2016F6A308 L/~ EA

Six months ended 30 June

BZE6A30HLEAEA
2016 2015
Note RMB'000 RMB'000
B aE AR% TR ARBT T
(Unaudited) (Unaudited)
(REBER) (RiEE%)
REVENUE WA 4 1,325,116 7,043,182
Cost of sales SHEM A (5,141,630) (5,135,575)
Gross profit EF 2,183,486 1,907,607
Other revenue, income and gains HA -~ Wam RkFlas 4 42,838 51,372
Selling and distribution expenses HERDHAS (376,971) (333,965)
Administrative expenses TER X (355,760) (283,718)
Other expenses Hibfx (268,847) (265,202)
Finance costs BMERA 5 (41511) (41,458)
Share of profit of a joint venture AME—HEERREER 385 612
PROFIT BEFORE TAX BRELBTEF 6 1,183,620 1,035,248
Income tax expense PRISBIR X 7 (275,185) (232,919)
PROFIT FOR THE PERIOD HRRF 908,435 802,329
OTHER COMPREHENSIVE (EXPENSE)/INCOME Hitt2mE(F%),/ Wi
ltemns that may be reclassified subsequently to Hign e e ammmzEEn
profit or loss: 1BH -
Exchange differences on translation of foreign MEINERRELMN
operations N =5 (6,956) 4,150
Changes in fair value of available-for-sale AEHERERAER
investments ey 442 922
OTHER COMPREHENSIVE (EXPENSE)/INCOME HMAEMEE
FOR THE PERIOD (B%)/## (6,514) 5,072
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HAZHEWEEE 901,921 807,401
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
HRGeEREMEEKER @)

Six months ended 30 June

BZE6H30HLEAEAR
2016 2015
Note RMB'000 RMB'000
BT ARET R ARETT
(Unaudited) (Unaudited)
(REERZ) (RiEE%)
Profit for the period attributable to: VAT FEAG BR & ) -
Owners of the Company ZN/NSIETZEUN 912,380 805,945
Non-controlling interests FEFE IR (3,945) (3,616)
908,435 802,329
Total comprehensive income for AT G B 2 e
the period attributable to: B
Owners of the Company AATEAA 903,313 809,778
Non-controlling interests FEE IR (1,392) (2,377)
901,921 807,401
EARNINGS PER SHARE ATTRIBUTABLE TO RRTHEEAES
OWNERS OF THE COMPANY BREF
Basic and diluted HEARREE 9 RMBO0.29 RMBO0.26

AR#0.297T ARE0.267T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT & BT RS AR 3R

As at 30 June 2016

201696 A30H
30 June 31 December
68308 12A31H
2016 2015
Note RMB'000 RMB'000
Bi&E AR®TT AREFT
(Unaudited) (Audited)
(REER) (1BE%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment YE  BEMK 10 6,412,644 6,011,812
Prepaid land lease payments BT EER 10 1,162,614 1,157,926
Investment properties REWE 1 998,955 318,431
Goodwill e 12 43,191 -
Other intangible assets HihEREE 32,523 35,790
Deposits paid for the purchase of land, BELH - ¥ BERSRE
property, plant and equipment Fﬁiﬁﬁﬁ’]ﬁii 1,093,333 745,175
Interest in a joint venture R—HEE X ER 7,560 7,175
Held-to-maturity investments %ﬁ BB E 13 61,007 62,435
Available-for-sale investments At ERE 14 77,569 48,363
Deferred tax assets BERIBEEE 45,639 29,724
Total non-current assets FERBEERE 9,935,035 8,416,831
CURRENT ASSETS REEE
Inventories FE 15 2,643,785 2,206,543
Trade and bills receivables B 5 R IERER 16 1,404,951 1,397,797
Receivables from factoring services and supply- {RIZ AR S AL FE s b B AR TS
chain financing services JEU FRIE 17 171,506 83,000
Prepayments, deposits and other receivables BT e REMERTIE 18 852,704 651,408
Cash and bank deposits Be RIBTER 19 3,631,745 3,893,544
Total current assets MEVEERE 8,710,691 8,232,292
CURRENT LIABILITIES RBEE
Trade and bills payables B 5N FIE R 2 20 2,759,054 1,681,582
Other payables and accruals Hib B E R EF B 21 1,642,694 1,525,902
Borrowings RN 22 2,099,619 1,065,502
Tax payable e IR 135,744 104,562
Total current liabilities mMENBEBE 6,637,111 4,377,548
NET CURRENT ASSETS REBEERE 2,073,580 3,854,744
TOTAL ASSETS LESS CURRENT LIABILITIES EEABERRBAE 12,008,615 12,271,575
NON-CURRENT LIABILITIES ERBEE
Borrowings B 22 1,198,074 2,175,238
Other payables Hith et 30E 8,408 -
Deferred tax liabilities RLEFEAE 195,078 136,663
Deferred income B W 107,840 94,232
Total non-current liabilities ERBBERE 1,509,400 2,406,123
Net assets EEFRE 10,499,215 9,865,452
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BER & B SR R ()

30 June 31 December
6H30A 12H31H
2016 2015
Note RMB’000 RMB'000
B sE ARBTR ARBETFT
(Unaudited) (Audited)
(REEX) (BER)
EQUITY &
Share capital %N 23 135,344 135,686
Reserves = 10,171,574 9,635,199
Equity attributable to owners of the Company RAGEAR AEEER 10,306,918 9,770,885
Non-controlling interests FEFE IR 192,297 94,567
Total equity BB 10,499,215 9,865,452
Wong Luen Hei Luo Jianfeng
EHE ‘R
Director Director

EZE EZE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Eﬂ ,@p 4F><wmm§b%§

Six months ended 30 June 2016
#HZE2016F6A308 L/~ EA

Attributable to owners of the Company

KATREARE
Available-
for-sale
investment ~ Exchange Non-
Share Share  Statutory Capital Merger revaluation fluctuation  Retained controlling Total
capital  premium  reserve®  reserve®  reserve  reserve  reserve profits Total  interests equity
THHE

Br  BfEE ERGRY  RAERY QKGR RREMER EXNBGR  REM i RGRE  RENE
RMBO0O  RMB000  RMBOOO  RMBO00  RMBOX  RMBO0O  RMB'0N0  RMBOOO  RMBO00  RMBOO  RMBYO00

ARRTR  ARETR ARRTR ARBTR ARETR  ARMTR  ARMTR  ARMTR ARMTR ARBTR  ARRTR

At 1 January 2016 1201651818 135,686 1,922,887 1,156,712 5,250 5,515 199 (30726) 6573562 9,770,885 94,567 9,865,452
Profit for the period Lyl = = - - - - - 912,380 912,380 (3945) 908435
Other comprehensive amife

expense for the period 2R - - - - - 4 (9,509) - (9,067) 2,553 (6,514)
Total comprehensive income 8nzE

for the period Izt - - - - - 42 (9,509) 912,380 903,313 (1392) 901,921
Capital contrbutions from non~~ 3EFR41E

controling interests HE - - - - - - - - - 91920 91920
Non-controling interests arising from - £BAKELM5HL5/ER

busingss combinations note 25) ~~ (§i3£25) - - - - - - - - - 7202 7202
Shares repurchased (note 23) BERA (3E2) (342 (17,269) - - - - - (to4d1) (28082 - (28052)
Dividends recognised a5 EEmEE\

distributions to owners (note §) ARERE(ES) - = - - - - - (339.28) (339,228 - (339.228)
Appropriation to statutory reserve  EEEETEE - - 2,397 - - - - (2,397) - - -
At 30 June 2016 12016563308

(Unaudited (REER) 135,344 1905618 1,159,109 5,250¢ 5,515¢ 20417 (40,235)  7,133,876° 10,306,918 192,297 10,499,215

# These reserve accounts comprise the reserves of RMB10,171,574,000 in the # R EERE R A 20166 A30 H B5RR 43 A B 75k

condensed consolidated statement of financial position as at 30 June 2016. MERPRHEBARE10,171,574,0007T °
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

R R @)

Attributable to owners of the Company

KRTREARE
Available-
for-sale
investment ~ Exchange Non-
Share Share  Statutory Capital Merger  revaluation ~ fluctuation  Retained controlling Total
capital  premium reserve®  reserve” Teserve Teserve Teserve profits Total  interests equity
HHE

Bh ROER RRERe  AAER0  oBR RAERER EXROER  REEN G HER  EReR
RVBOOO  RMBOOD  RMBOOD  RMBOOO  RMBOO  RMBOOO
ARBTR  ARRTR ARRTR ARRTRL ARMTR ARRTR

RMBOOO  RMBOOD  RMBOOD  RMBO0D  RMBON
ARETL  ARBTR ARMTR ARETR ARRTR

At 1 January 2015 R015E1A1A 135686 1,922,887 943,494 31,645 5515 m 1486 5484524 8545459 4264 8549723
Profit for the period Lyl = = = S S - - 805,94 805,94 [3616) 802,329
Other comprehensive income Bk
for the period kG - - - - - 9 291 - 389 1239 507
Total comprehensive income 8nzE
for the period h&4% = - - - - 0 291 805,945 809,778 (23717 807401
Dividends recognised as distributions  BE2BRES A
fo owners [note §) ARARE(is) = = = = - - - (38861 (318.861) - 8861
Aopropriation to statutory reserve  EEEETEE - - 563 - - - - [563) - - -
At 30 Jung 2015 101556 A30R
(Unaudited) (&%) 16606 1922087 44057 31646 6515 VI 4307 59T 90%6,376 1887 903263
Note: BIEE -
(a) In accordance with the Company Law of the PRC, each of the Company's (a) REPEARE  ARARPREEROSEMEA

subsidiaries registered in the PRC is required to appropriate 10% of the annual
statutory profit after tax (after offsetting any prior years’ losses) determined
in accordance with generally accepted accounting principles in the PRC to
the statutory reserve until the balance of the reserve fund reaches 50% of
its registered capital. The statutory reserve can be utilised to offset prior
years' losses or to increase capital, provided that the remaining balance of the
statutory reserve is not less than 25% of the registered capital.

(b) Capital reserve mainly represented the difference between the consideration
and the book value of the share of the net assets acquired in respect of the
acquisition of non-controlling interests.

(b)

AABBRETHAR G RRAEENFREER
TR R ERBEFEERE)MN10% =%
EREE  BEERBSEREDEIMERNG0%R
IF e EEREAANEHBEFEBIANIEE
EEREOR T BRI EONEMEARN25% -

AEAXRBEIEIERRKEIFEG AN REEEN
PR 8 ERRE(E A ZHE -
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China Lesso Group Holdings Limited 7 BB %8 & iR AR A T

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BEEESSE=

aRTRER

Six months ended 30 June 2016
#HZE2016F6A308 L/~ EA

Six months ended 30 June

HZ6A30BLNER
2016 2015
Note RMB’000 RMB'000
Bzt AR¥ TR ARBET T
(Unaudited) (Unaudited)
(REER) (RfeE%)
OPERATING ACTIVITIES ReEES
Profit before tax: BR A& A - 1,183,620 1,035,248
Adjustments for: BUATSBEELAR
Interest income RSNl 4 (28,060) (33,700)
Government grants released ERARNBUS B (992) (522)
Gain on early redemption of held-to-maturity REBERFEZINHREMG
investments & 4 (79) S
Interest expenses FEHZ 5 41,511 41,458
Depreciation and amortisation P& R 6 286,258 242,007
Loss on disposal of items of other intangible assets HERMBEREENDE -
and property, plant and equipment BEREREBEENEE 6 4,070 2,792
Write-down of inventories to net realisable value, net WREFEZNERFEFE 6 56,394 41,263
Impairment of trade receivables, net B 5 UG IR R (B 6 25,529 47,072
Impairment of property, plant and equipment E - BE MREBORE 6 - 398
Share of profit of a joint venture DME—EEETCERT (385) (612)
1,567,866 1,375,404
Increase in inventories FEIE N (453,136) (426,907)
Decrease in trade and bills receivables BIREFEREERD 25,887 8,844
Increase in receivables from factoring services and 1R AR I AL FE S R0 A AR 7S
supply-chain financing services JE M SR TE 1 N (94,506) >
Increase in prepayments, deposits and BT ke REMEKIE
other receivables by (157,580) (297,909)
Increase in trade and bills payables EE AN ES Syl 1,014,692 408,169
Increase/(decrease) in other payables and HiENFERESER
accruals i,/ Cri ) 18,541 (397,825)
Increase in deferred income BT EIE N 14,600 4,725
Cash generated from operations KEEERNES 1,936,364 674,501
Bank interest received BUIRITFIE 24,897 28,645
Corporate income tax paid BRCEMER (201,255) (206,851)

Net cash flows from operating activities

RETDAFREREFHR

1,760,006 496,295
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
HRGERERERE)

Six months ended 30 June

HZ6H308L<EA
2016 2015
Note RMB’000 RMB'000
BaE AR¥ TR ARBET T
(Unaudited) (Unaudited)
(REER) (RfeE%)
INVESTING ACTIVITIES REEH
Purchases of items of property, plant and equipment REWE BERZEEE (717,102) (750,375)
Proceeds from disposal of items of other intangible assets R B8 HEHEMEFEEMPE -
and property, plant and equipment BE MR EEENEHRIEA 1341 2,765
Additions to prepaid land lease payments FEf LA E S IE (22,588) (29,918)
Additions to investment properties BB YL (893,459) -
Additions to other intangible assets HiEREEEM (1,225) (7,001)
Purchases of held-to-maturity investments RERERIHRE - (28,427)
Proceeds from early redemption of held-to-maturity REEBERBERIHEE
investments FrSRIR 2,740 =
Interest received from held-to-maturity investments BEUHEZEBRENFE 3,203 3,303
Purchases of available-for-sale investments BEAHEERE (27,612) -
Acquisition of subsidiaries WHEHT B R A 26 (56,667) S
Placement of time deposits with original maturity BT BER(REBR
over three months BB=EA) (11) (110,813)
Withdrawal of time deposits with original maturity B TFE B EZ(RE R
over three months BBE=A) - 85,060
Increase in restricted cash SRR HIRE LN (171,548) (79,510)
Net cash flows used in investing activities KBRS REFHE (1,870,858) (914,916)
FINANCING ACTIVITIES BMEEE
New bank borrowings raised LR ITIE R 721,564 801,105
Repayment of bank and other loans ERRTRAEMER (676,983) (6584,149)
Repayment of loans from non-controlling interests EEIFEEHERER (61,617) S
Payment for repurchase of shares, including expenses FREEROREB(RERZ) (28,052) =
Capital contributions from non-controlling interests etk A 91,920 -
Interest paid ERFE (36,780) (41,559)
Dividends paid BERE (339,228) (318,861)
Net cash flows used in financing activities REZBMARSTREFRE (329,176) (143,464)
NET DECREASE IN CASH AND CASH EQUIVALENTS ReRBSEENRLEE (440,028) (562,085)
Cash and cash equivalents at beginning of the period HYNHe RELEED 3,255,511 2,531,004
Effect of foreign exchange rate changes, net INESTE RSB B F R 6,670 (740)
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD HiIRMIRERELZEY 2,822,153 1,968,179
ANALYSIS OF BALANCES OF CASH AND REeRBREEEY
CASH EQUIVALENTS K& eR D AT
Time deposits with original maturity of three months or less & BTz 7k (R B HAR B
when acquired =BEANT) 19 325,168 199,805
Cash and bank balances R RRITHES 19 2,496,985 1,768,374

2,822,153 1,968,179
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LS

B HRR T

4T A

2.1

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman lIslands. The addresses of its registered office and
principal place of business are disclosed in the section headed
"Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; and
the provision of factoring services and supply-chain financing
services.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 23 August
2016.

BASIS OF PREPARATION

These condensed consolidated financial statements of the Group
for the six months ended 30 June 2016 have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Listing Rules and Hong Kong Accounting
Standard 34 “
Kong Institute of Certified Public Accountants. They have
been prepared under the historical cost convention, except for
investment properties and available-for-sale investments which
have been measured at fair value. These condensed consolidated

Interim Financial Reporting” issued by the Hong

financial statements are presented in Renminbi and all values
are rounded to the nearest thousand except when otherwise
indicated.

The accounting policies and basis of preparation used in
the preparation of these condensed consolidated financial
statements are the same as those used in the Group's annual
consolidated financial statements for the year ended 31
December 2015, except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs") (which also
include Hong Kong Accounting Standards ("HKASs") and
Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2015.

1.

2.1

RAREEER
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DA HEMMEEREEEFHHHRN
AR HIREG [RRER B

AEETENRERNENHEEMREE
o AREHRERERS REEERER
& o

W E BRI SRR 12016485231
EEEUE MIRETE -

R
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RARBEFENREYEMRAIHEERE
BRON - ARG AMBRRIUARKER
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BOORMTTH -

AERAZEVBRR DIREAEEHE
2015F 12 A3 Bt FEMNFELAMH
HREMEAERNGTECE KRR ER
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BEIBBTBHmEER ([ BBV HiRELE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A SRR ®)

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 €5t ERKESEET
DISCLOSURES

The Group has adopted the following revised standards for REBNAEENERAGAVERRANE
the first time for the current period’s condensed consolidated IRIER RBI4 & 5T A -

financial statements.

Amendments to HKFRS 10, Investment Entities: Applying the BB GRE R RETE  EALK
HKFRS 12 and HKAS 28 Consolidation Exception 105 - BEME A ARSHIS

HMEERIZE 1257 KX
BB ER

F28RIEET A
Amendments to HKFRS 11 Accounting for Acquisitions of Interests E A SR S AR g A R fR kS
in Joint Operations EAREACEIPN 2 RE
Amendments to HKAS 1 Disclosure Initiative ABSFTENE 1R EEEHMH
1BETA
Amendments to HKAS 16 Clarification of Acceptable Methods of ERETERFE165% AIEITE M#H
and HKAS 38 Depreciation and Amortisation REAS TR ZHEZREE
F38RIBET A
Amendments to HKAS 16 Agriculture: Bearer Plants BB ERE 165 BE: EEMED
and HKAS 41 REBGLER
EAIRASFT A
Amendments to HKAS 27 Equity Method in Separate Financial A ERE27% BIYMEHREN
Statements 1BETA A
Annual Improvements Amendments to a number of HKFRSs FEENRE2012F ARV BREER
2012 - 2014 Cycle 20145 EEHR B ZIREET
The application of these revised standards in the current period PO 7N EA ] FE R 52 S5 A5 5T 22 R 49 75 52 (31 )
has had no material impact on the Group's financial performance HRBFEIRM I B RIB RN R SEk
and positions for the current and prior periods and/or on the IR A RIRR4R & M IS R 2 BB I T ]
disclosures set out in these condensed consolidated financial ERFTE -

statements.
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588

R e WA RERMEE @)

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; and
the provision of factoring services and supply-chain financing
services. For management purposes, the Group’s businesses
are organised by geographical areas based on the location of
the customers and assets are attributable to the geographical
unit based on the location of the assets. The Group has eight
reportable operating segments as follows:

(i) Southern China, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province and
Xizang (Tibet) Autonomous Region;

(iii)  Central China, including Hubei Province, Jiangxi Province
and Henan Province;

(iv) Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province;

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vi)  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu Province
and Xinjiang Uygur Autonomous Region;

(vii) Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Outside China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group's profit before
tax except that changes in fair value of investment properties,
exchange differences, finance costs, interest income, gain on
early redemption of held-to-maturity investments, share of result
of a joint venture and other unallocated income and expenses are
excluded from such measurement.

3.
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(iv) ZER  BIELST - I&HE T
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£ LRE  ARHBERERILA
P
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DRIEIEEGE D EH RS - DERRTY
REERD I 2R FEITTME - FER
D EL 2w AR A TR AR ) o TR

BRI AR T TR AN S B RR B AT A — B 5T
CHREMELOABEEY  ERE
A\ﬂ§m$ MEWE RFEEQFBA
ERMREMBNE  DME—REELE

REXREEMARD BB m AL TE
EEZETER -



Interim Report 2016 &1 Ei$R 4 35

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A SRR ®)

OPERATING SEGMENT INFORMATION

(Continued)

Segment assets exclude interest in a joint venture, held-to-
maturity investments, available-for-sale investments, deferred
tax assets, cash and bank deposits and other unallocated head
office and corporate assets as these assets are managed on a
group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

The Group's revenue from external customers is derived from its
operations in the mainland China, special administrative regions
of the PRC and foreign countries.

During the six months ended 30 June 2016 and 2015, no revenue
from transactions with a single external customer amounted to
10% or more of the Group's total revenue.

KA EE R @)

ERRN—RAEEtENELR  BAZIH
KRE  AHHEERE  EEHREE B
& RBITHFRAREMARD AR AT
BEDREEELEER BOBEELT
BIENLEEE -

DR AR RS BR B B8 o 2 BB 89
ERERERNEERTEER EAE=771F
HOHEBRR2RETRS -

AEBEXRBINFEPHBATIRREES
BAt - P ERRITTEE RIMNEHI RS o

BZE2016%F %201656 A30R LA MEA -
BERERE INEEFRXZHBRAMLR
SEBKAHII10%HIAL
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A SRR ®)

3. OPERATING SEGMENT INFORMATION 3. &R&9#HER@m)

(Continued)
Southern  Southwestern Central Eastern Northern  Northwestern  Northeastern Outside
China China China China China China China China  Eliminations Consolidated
g FELE g R £ ALHE RLBE REEN it | &8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  AREBTR  ARETn  ARETR  ARETn  AR®TR  ARETr  ARETn  ARETr  AR¥Tn
Six months ended 22016564308
30 June 2016 EAER
Segment revenue: AHUA
Sales 10 external customers  SNIEPHE 4,339,065 698,108 799,646 405,820 428,658 235,101 112,039 239,399 - 7,257,836
Intersegment sales AHEHE 1,047,810 166,538 230,538 48,456 71,063 51,683 39,632 286413 (1942133 -

5,386,875 864,646 1,030,184 454,276 499,721 286,784 151,671 525,812 (1,942,133 7,257,836
Revenue from construction ~ Ti2A#)
contracts WA 56,497 - - - = = = = - 56,497
Handling fee income and interest R & RERHER
income from factoring services  (EEERERKEZ
and supply-chain financing FEENHER
services Hgha 10,783 - - - - = = o - 10,783

Total EEl 5,454,155 864,646 1,030,184 454,216 499,721 286,784 151,671 525812 (1,942133) 7,325,116

Segment results 1,693,300 230,846 307,027 100,863 128,128 61,842 22,122 53,871 (415,113) 2,183,486
Reconciliations:
Exchange loss (17,044)
Finance costs (41,511)
Interest income 28,060
(Gain on early redemption of : )

held-to-maturity investments R ARTEE 79
Share of profit of a joint venture 15 FRELEER 385
Unallocated income and expenses KA EMERFE S (969,835)
Profit before tax RAER 1,183,620
Other segment information: ~ E#AB&# :
Depreciation and amortisation ~ HER&# 153,612 21,723 31,956 19,796 17,636 18,385 11,438 5,212 - 286,258
Impairment of trade receivables, 2 5EUFERE

net £ 12,648 - 10,702 54 (201) = 2,889 (563) = 25,529
Wiitedown of inventories tonet — HEFEZAEEFE

realisable value, net 38 27,088 336 648 4,845 87 (92) 24,357 (875) - 56,394
Capital expenditure* BRRY 544,271 53,201 35,162 21,512 24,768 7,348 4,626 669,980 (20,900) 1,345,968
As at 30 June 2016 201656 530R
Segment assets AHEE 8,520,051 1,131,998 1,041,292 809,475 722,897 554,582 424,281 1,617,630 - 14,822,206

# Capital expenditure consists of additions to property, plant and # BARLZBEIEYE  BEREE - BH
equipment, prepaid land lease payments, investment properties and THAER REMEREMBERLEE -

other intangible assets.
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3. OPERATING SEGMENT INFORMATION 3.

KA EE R @)

(Continued)
Southem  Southwestern Central Eastern Northern ~ Northwestern  Northeastem QOutside
China China China China China China China Ching ~ Eliminations  Consolidated
2H  EEHE #ih B 2 EME RihE REHSN i &
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARETT  ARETR  ARETT  ARETR  ARETR  ARETR  AREBTR  ARETR  AR%ETR
Six months ended 22015564308
30 June 2015 EAER
Segment revenue: AHYA
Sales 10 external customers  SNIEPHE 4,190,680 673,683 774,497 366,540 430,451 239,136 118,783 220,089 - 7,013,859
Intersegment sales PEEHE 859,972 133,577 174,076 47573 59,531 45,634 28,865 245,877 (1,595,105) -
5,050,652 807,260 948,573 414113 489,982 284,770 147,648 465,966 (1,595,108) 7,013,859
Revenue from construction I84H
contracts WA 29323 - - - - - - - - 29,33
Total At 5,079,975 807,260 948573 414113 489,982 284770 147,648 465,966 (1,595,105) 7,043,182
Segment results PPEE 1,412,791 195,980 286,132 82,683 109,304 53273 25,692 33,104 (291,352) 1,907,607
Reconciliations: U
Exchange loss EiFE (14,087)
Finance costs HEARE (41,458)
Interest income flaks 33,700
Share of profit of a joint venture 2E—FA LK% 612
Unallocated income and expenses  RAEMERE R (851,126)
Profit before tax B aER 1,035,248
Other segment information: ~ EtAHEH :
Depreciation and amortisation &R & 133,664 24,070 32,209 12,486 13,377 18,558 4,006 3,637 - 242,007
Impairment of property, plant, 1% - BE R
and equipment HE - - - - - - - 398 - 398
Impairment of trade receivables, &5 EWGUERE
net 38 8,869 - 5,861 1481 535 923 18471 10,932 - 47,072
Wiitedown of iventories tonet ~ HEEEETERFE
realisable value, net ek 37,593 - 1,140 618 1,39 582 1,250 (1,316) S 41,263
Capital expenditure* ERRY 451,966 60,505 50,667 30,669 45113 6,773 4170 4334 (24,980) 629,217
As at 30 June 2015 #201556A30R
Segment assets 2HEE 7,341,878 1,085,806 1,127,467 580,337 624,568 620,002 477,015 411,39 - 12268467

#

Capital expenditure consists of additions to property, plant and

equipment, prepaid land lease payments and other intangible assets.

#

ERRAXBEANBYE  BENRE AN
THAEER R A BT EE
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AR @

REVENUE, OTHER REVENUE, INCOME AND
GAINS

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts; an appropriate
proportion of contract revenue from construction contracts; and
handling fee income and interest income from factoring services
and supply-chain financing services during the period.

An analysis of the Group’s revenue, other revenue, income and

WA - WA - s Kk F &

WARR HEWE’]% EmrEREEF
BORNBERERESIHN  ITEAOZ
BRWAREE B KK A RERS R
FERRE RIS < FEB WA R A SR -

AREBMWRA - EUA - Yz RFEE e

gains is as follows: DT
Six months ended 30 June
HZ6A30BL1L~EA
2016 2015
RMB'000 RMB'000
ARETR AREFT
Revenue WA
Sale of goods HEER 7,257,836 7,013,859
Revenue from construction contracts TRAELHRA 56,497 29,323
Handling fee income and interest income from B RIBIRA R R SR 2
factoring services and supply-chain financing services FEBWG R B 10,783 =
1,325,116 7,043,182
Other revenue, income and gains HA - s K Fla
Bank interest income RITH B IS 24,897 28,645
Interest income from held-to-maturity investments BREZEPRENF B WG 3,163 5,055
Total interest income FBEERE 28,060 33,700
Government grants and subsidies BT #l B B 4 B 8,062 12,757
Gain on early redemption of held-to-maturity RRENFEZIHEE
investments FTE & 79 -
Gain on sale of raw materials SHERMEIRFIz= 2,280 1,291
Others EHAh 4,357 3,624
42,838 51,372

Government grants and subsidies mainly represented funding
received from government authorities to support certain of
the Group's research and development activities. There are no
unfulfilled conditions or contingencies related to these grants
and subsidies.

A 65 B B 4B B £ BB AR IR T AL
XFHAEBEETHAPNES - WEBAE
A £ 3% <5 178 BY) % 470 B 8 A A R OE P IR 1 3K
HEER
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5. FINANCE COSTS 5. BB
Six months ended 30 June
BZ6A30H1L~EA
2016 2015
RMB'000 RMB'000
ARET R AREFT
Interest expenses on bank and other loans RITREMEROFERZ 42,233 41,458
Less: Interest capitalised W BRERE (722) =
41,511 41,458
6. PROFIT BEFORE TAX 6. BR¥ANRZF

The Group's profit before tax is arrived at after charging/

AEBEORRBATE R &R GEAT

(crediting): K IEBE :
Six months ended 30 June
BZ6A30H1LEA

2016 2015
RMB'000 RMB'000
ARETR ARETIT
Cost of inventories sold BEFERA 5,049,127 5,069,184
Direct cost of construction work TIREZKA 36,109 25,128
Depreciation e 267,462 225,121
Amortisation of prepaid land lease payments TET 1 70 & i 5 12,451 11,301
Amortisation of other intangible assets HitfmpEEEH 6,345 5,585
Total depreciation and amortisation MENEHERE 286,258 242,007
Research and development costs* T8 R A 219,464 196,929

Loss on disposal of items of other intangible HEEMERLEENYE
assets and property, plant and equipmentt BE KR EEE NEE 4,070 2,792

Write-down of inventories to WRFEETEHR

net realisable value, net FEFE 56,394 41,263
Impairment of trade receivables, net* B 5 FEWGRIE R (B R 25,529 47,072
Impairment of property, plant and equipment® mE - BERRERE - 398
Foreign exchange differences, nett fE 5= B FEE 17,044 14,087

#

These items are included in the “other expenses” in profit or loss.

ZERBIIRERAN [HMREX] -
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AR A SRR ®)

7.

INCOME TAX EXPENSE

7. FiEBiRX

Six months ended 30 June
B Z6A3081L~EA
2016 2015
RMB'000 RMB'000
ARET R ARETF T
Current tax BIEAR I
PRC H 255,821 206,706
{Overprovision}/underprovision in prior years BEFECBEEE) BETR
PRC H (22,581) 1,033
Other jurisdiction Hn Al AR (565) S
(23,146) 1,033
Deferred tax BRI 42,510 25,180
Total tax charge for the period BN ISR 275,185 232,919

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

HONG KONG PROFITS TAX

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong for both
periods, if any, after offsetting the tax loss brought forward.

PRC CORPORATE INCOME TAX

The Group’s income tax provision in respect of its operations in
the mainland China has been calculated at the applicable tax rates
on the taxable profits for both periods, based on the existing
legislation, interpretations and practices in respect thereof.

Certain of the Group's PRC subsidiaries are qualified as High
and New Technology Enterprises and are entitled to preferential
corporate income tax rate of 15% during both periods.

INCOME TAX FOR OTHER JURISDICTIONS

The Group's tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

AEBARTEEXERAIN T B REE
FIEM R RBMES MRS EMNZE
BEEGMAER

EBRAE
EREFEHIREREHEAEESEE
B {1 FE R R T #K S8 # BT B TE B 18 (0
B)E - LATRE16.5% B -

TERRAER

AEBE S RIE M EE AR RRBEH -
UHRBRNEREAERE  REREMAESE
REANEFEPBRAMEBNAEN
B e

AEBEETHEMBEQRANMESREEF
BIRMERER X FER16%WERD
EFREHE -

Rt T EME 2 F18BIE
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8. DIVIDENDS 8. KRE
Six months ended 30 June
HZ6H30R L~EA
2016 2015
HKS$ HK$'000 HKS HK$'000
BT FERx BT FET
2015 final dividend paid BA42015F R ER B
(2015: 2014 final dividend paid) (20154 : BR20145KRHMRE) 0.13 403,314 0.13 404,333
Equivalent to ZER RMB339,228,000 RMB318,861,000
AR #339,228,0007 AK#318,861,0007
The Board does not recommend the payment of an interim BEEMRNEZ201666A30H 1E/<
dividend for the six months ended 30 June 2016 (six months &l B R H5 AR B (B 2201596 A30H Lt

ended 30 June 2015: Nil).

NEA ) -

9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. FAARIEBAEBRLEBRER

OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are based BELNTSEAESREAREERF
on:
Six months ended 30 June
EZ6A30ALA<EA
2016 2015
RMB’000 RMB'000
AR® TR ARBF T
Earnings bzl
Profit attributable to owners of the Company used FEERERREERRE
in the basic and diluted earnings per share calculation BERIMNARNRHEE AR RT 912,380 805,945
Number of Shares
RGHEE
Six months ended 30 June
BZE6A30HLEAMEA
2016 2015
Shares [g7)
Weighted average number of ordinary shares of STESREARE T
the Company in issue used in the basic earnings REHARAEET
per share calculation LA N T 19 8 3,106,115,065 3,110,255,400
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10.

11.

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY (continued)

The weighted average number of shares used to calculate the
basic earnings per share for the six months ended 30 June
2016 includes 3,110,255,400 ordinary shares in issue as at 31
December 2015 (six months ended 30 June 2015: 3,110,255,400
ordinary shares in issue as at 31 December 2014). The calculation
for the six months ended 30 June 2016 has excluded 4,140,335
shares derived from the weighted average number of ordinary
shares of 7,837,000 ordinary shares which were repurchased
during the period.

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 June 2016 and 2015 respectively.

PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LAND LEASE PAYMENTS

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB682,269,000 (six
months ended 30 June 2015: RMB596,630,000). During the
period, property, plant and equipment with an aggregate carrying
amount of RMB17,481,000 (six months ended 30 June 2015:
RMB5,557,000) was disposed of by the Group.

During the period, the additions of prepaid land lease payments
of the Group amounted to RMB17,185,000 (six months ended 30
June 2015: RMB25,586,000).

INVESTMENT PROPERTIES

During the period, the additions of investment properties of the
Group amounted to RMB643,466,000 (six months ended 30 June
2015: Nil).

The Group’'s management has reviewed the valuation results
performed by the independent professional valuers for financial
reporting purposes by verifying all major inputs and assumptions
and assessing the reasonableness of property valuations. The
Group's management considered the carrying amounts of the
Group's investment properties at the end of the reporting period
approximate their fair values.

At the end of the reporting period, the Group's investment properties
were within level 3 of the fair value hierarchy as their valuation was
arrived at by reference to certain significant unobservable inputs.
There were no transfers into or out of level 3 during the period.

10.

11.
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EIRRAR A& B ISR AT (&)

12. GOODWILL

During the period, goodwill amounted to approximately
RMB43,191,000 was arisen from the acquisition of subsidiaries
of the Group, details of which are set out in note 25.

13. HELD-TO-MATURITY INVESTMENTS

12. &

BEAIE A 5E25 ©

13. FEZIHMKRE

BN AEBBBWREHB AR TEEN
BE AN ANRM43,191,0007T - BHEFHE

30 June 31 December
68308 12A31H
2016 2015
RMB’000 RMB'000
AR¥ TR ARETIT

Debt securities, at amortised cost: BB AT R ETSE S
Listed in Hong Kong BEET 56,952 55,784
Listed in Singapore N £ 4,055 6,651
61,007 62,435

The held-to-maturity investments represent debt securities.
These securities carry fixed interest at 8.00% to 12.00% (31
December 2015: 8.00% to 12.00%) per annum, payable semi-
annually in arrears, and will mature from April 2018 to February
2020 (31 December 2015: April 2018 to February 2020).

14. AVAILABLE-FOR-SALE INVESTMENTS

2020%2A) °

14. AIEHEERE

BHEEIMEE AEEES
FEZRETEFHNEL.00%E12.00% &
(2016412 A31H : 8.00%E12.00%)
BAEIN - BHR201854 8 E202042
AEIHA(20154F12 A318 : 201854 A%

° % FRE IR

30 June 31 December
6H30H 12A318
2016 2015
RMB’000 RMB'000
ARBTR ARETT

Listed equity investments, at fair value EmBRARE(RAREE)
Hong Kong B 72,444 43,238

Unlisted equity investments, at cost FEEMARAIRE (A A)

PRC == 5,125 5,125
77,569 48,363

The listed equity investments primarily represent non-cumulative
preference shares and perpetual capital securities. These listed
equity investments have no maturity date.

H o

ETRAKRE X BIEIFRAERRIKA
BARFE S - 25 EWRAKRE YL &3 )
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14. AVAILABLE-FOR-SALE INVESTMENTS 14. af#t HE&E @)
(Continued)
The unlisted equity investments represent unlisted securities JE EMRAIRE TR R R AL e
issued by private entities incorporated in the PRC. They are BERETHNIELIMES -BAREENAAR
measured at cost less any impairment at the end of the reporting BEEAHEAK  ARREERAEER
period because the range of reasonable fair value estimates is REEEENSENE  ZERETVIEKA
so significant that the directors are of the opinion that their fair RS BRI EETE -
values cannot be measured reliably.
At the end of the reporting period, certain of the Group's RBEEER  AEBEBREFEAARE
available-for-sale investments with an aggregate net carrying 34,771,000t (201612 A31H : AR
amount of RMB34,771,000 (31 December 2015: RMB34,608,000) #34,608,0007T) A TRAIHLERER
were pledged to a bank to secure the banking facility granted. The FERTTIRIFEAERBITHENER - 1B
Group has not utilised this banking facility as at 30 June 2016 (31 201696 308 » NEEMM|EBZRIT
December 2015: Nil). A& (2015F12A31H : &) o
15. INVENTORIES 15. &
30 June 31 December
6H30H 12A318
2016 2015
RMB’000 RMB'000
AR% TR ARBT T
Raw materials RIS 1,135,905 836,783
Work in progress EER 333,400 350,120
Finished goods ER M 1,174,480 1,019,635
2,643,785 2,206,543
16. TRADE AND BILLS RECEIVABLES 16. ESEURRIERERE
30 June 31 December
6H30H 12A318
2016 2015
RMB’000 RMB'000
AR%TR ARETT
Trade receivables B 5 W GRIE 1,407,730 1,186,226
Bills receivable B E R 114,149 292,648
Less: Provision for impairment BB (116,928) (81,077)
1,404,951 1,397,797
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16. TRADE AND BILLS RECEIVABLES (continued) 16. EZRWRERRE @)

The Group’'s major customers are independent distributors,
civil contractors, property developers, utility companies
and municipalities in the mainland China. Depending on the
market condition, marketing tactics and relationships with the
customers, the Group's trading terms with its independent
distributors may change from settlement on an advance receipt
basis to giving a credit period of generally one month or more,
if appropriate. The Group does not have a standardised and
universal credit period granted to the non-distributor customers.
The credit period of an individual non-distributor customer is
considered on a case-by-case basis and is set out in the sales
contracts, as appropriate. Sales to small, new, or short-term
customers are normally expected to be settled on an advance
receipt basis or shortly after the goods delivery. No credit
term period is set by the Group for small, new and short-term
customers.

Trade and bills receivables are unsecured and interest-free.
An aged analysis of the Group’s trade and bills receivables at the

end of the reporting period, based on the invoice date and net of
provisions, is as follows:

AEENTERTF AT EAMANIEBL D H
B IARTRARE FHERER 2
REEXERRLTHAEFM - REBEBFFH
N MISREEREZPOEE - Al H R
BIUDHEANEZGRFARANTAEE
FRART R —EAXZEANERY
ROAVEE) - AEBYEL D HEE
BEPETRENEABIR - @HIZED #HE
BEPHERPREFERNBERTE - LHE
HEARTIHIEE) - #H/RIR - H
FEMEPHHE —RIBHATAN T AR
RREEEANGE - AEELEL/NR
B FRERTPRIIERMR -

BHRMFARZEEAREERARLE -

RIBEHR  AEBENE S RKFIERE
BIR 5 2 H I MR B E & R BRI D AT 40
T

30 June 31 December

6H30H 12A31H

2016 2015

RMB'000 RMB'000

AR% TR ARBT T

Within 3 months 3EAR 619,390 614,123
410 6 months 4%61EA 208,066 232,213
70 12 months 721218 A 358,445 330,126
110 2 years 1224 159,626 190,723
20 3 years 2235 42,327 28,164
Over 3 years ki3 17,097 2,448

1,404,951 1,397,797
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17. RECEIVABLES FROM FACTORING SERVICES

17. REBRE R HEERE REE

AND SUPPLY-CHAIN FINANCING SERVICES &S]

30 June 31 December
68308 12A31H
2016 2015
RMB'000 RMB'000
AR¥ TR AREFIT
Receivables from factoring services {RIE PR 75 FE UK 1B 156,674 83,000
Receivables from supply-chain financing services 7 58 b A R A PR UK OB 20,832 =
177,506 83,000

(A) RECEIVABLES FROM FACTORING SERVICES (A) REREEWRFE

The Group's receivables from factoring services arose from
the provision of factoring services to companies located
in the PRC. The credit period granted to each customer is
generally within 365 days.

Receivables from factoring services were secured by
receivables and/or commercial bills originally owned by
customers. These receivables bore interest at rates ranging
from 6.60% to 11.60% (31 December 2015: 4.35% to
11.00%) per annum.

An aged analysis of the Group’s receivables from factoring
services at the end of the reporting period, based on the
invoice date, is as follows:

AEBEMRERSEWFKIBERE M
FEARRERERE BEFEER
FR{EREIR —A A365KA °

RIEBREEURIBARKAZTF
EHREWRER, % EEZK
e ZEWHEZN T6.60% 2
11.60% B F = (2015412 A 31
H:435%%=11.00%):t 5 o

REEHR - REEKBRER
W FIEREZE R B ERER DT
T~

30 June 31 December

6A30H 12A31H

2016 2015

RMB'000 RMB'000

AR% TR ARETT

Within 3 months 3EAR 126,674 83,000
4 to 6 months A2 6{E A 30,000 =
156,674 83,000
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17. RECEIVABLES FROM FACTORING SERVICES 17.

18.

AND SUPPLY-CHAIN FINANCING SERVICES

(Continued)

(A) RECEIVABLES FROM FACTORING SERVICES (Continued)

At 31 December 2015, included in the Group's receivables
from factoring services was an amount due from a related
company of RMB45,000,000. The related company is
beneficially owned and controlled by a director of the

Company.

(B) RECEIVABLES FROM SUPPLY-CHAIN FINANCING SERVICES

At the end of the reporting period, all the Group's
receivables from supply-chain financing services were aged

within 3 months and none of these receivables was either

past due or impaired. The credit period granted to each

customer is generally 60 to 180 days.

R I8 AR 75 K2 14 FE 8 mt 5 PR 7K FE
U R IE ()

(A)

(B)

PRI AR 5 P i =R ()

2016512 A31H » AEBEKER
BRI FE W GRIE B 5 e ik — R B
A EFE AR 45,000,0007C ° 5%
BB ARBHAARESERSHER
PRI o

e E RIS R IR

RE|EHR - REEKE HEER
B AR 75 & W R IR B AR e A2 3 1 A
W B E WA &S H SOR
B RTEEFPHNERBR KRS
60£180K °

PREPAYMENTS, DEPOSITS AND OTHER 18. AR - HE R EMEWFE
RECEIVABLES

30 June 31 December
6H30H 12A31R
2016 2015
RMB’000 RMB'000
AR% TR ARBTT
Prepayments SELRE:N 559,428 427,832
Current portion of prepaid land lease payments BT HERNRE LD 24,929 23,844
Value-added tax recoverable FIINIEER 134,478 120,166
Corporate income tax recoverable FEINDEMRER 478 716
Deposits Be 37,420 37,665
Other receivables E o fEU IR 95,971 41,185
852,704 651,408

The financial assets included in the above balances are

unsecured, interest-free and receivable on demand.

Bl#ES$ReENeREENEERA 28
R IR ESKWGR

47



48

China Lesso Group Holdings Limited # BB %8 52 B2 B B (R A 7

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

EIRRAR A& B ISR AT (&)

19. CASH AND BANK DEPOSITS 19. BERBITER
30 June 31 December
6H30H 12H31H
2016 2015
RMB’000 RMB'000
AR®T R ARETF T
Restricted cash: SEHRE -
Guarantee deposits for banking facilities ERRITREMERRS 809,581 638,033
Time deposits with original maturity of more than three TFHEZ (BB R
months when acquired BBE=EA) 11 S
Cash and cash equivalents: RekBReEEY
Time deposits with original maturity of three months FTHEX(REHR A
or less when acquired =BEAENT) 325,168 370,054
Cash and hank balances Re RRITHES 2,496,985 2,885,457
2,822,153 3,255,511
Cash and bank deposits & RRITER 3,631,745 3,893 544

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short-term time deposits are made for varying
periods between one day and twelve months and earn interest at
the respective short-term time deposit rates. The bank balances
and restricted cash are deposited with creditworthy banks with
no recent history of default.

FRRIBITHREEZE R IRITERAEN
T BN R EREUK S - 52 EIE B A BARR
NFIRENREATFEREEHERTF
RFEGREA S - |ITHEBRZBRHR S
RN EHEENDEEEERTOHR
1T
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20. TRADE AND BILLS PAYABLES

20. ESENFERERE

30 June 31 December

68308 128318

2016 2015

RMB'000 RMB'000

AR¥ TR ARETIT

Trade payables B SR 666,054 550,861
Bills payable ENEE 2,093,000 1,130,721
2,759,054 1,681,582

The trade payables are interest-free and are normally settled on

terms 30 to 90 days.

An aged analysis of the Group’s trade and bills payables at the

BHRERNRBDRER —RN30E0HA

o
wH o

RBERR - ARENESHENFTEARE

end of reporting period, based on the invoice date, is as follows: IR E MRS T
30 June 31 December
6A30H 12A31H
2016 2015
RMB'000 RMB'000
ARBTR AR®ETFT
Within 3 months EAMA 1,497,020 646,547
4 to 6 months 4Z61E A 448,150 681,165
7t 12 months TE12{E A 768,108 334,281
110 2 years 1226 20,602 11,120
210 3 years I153F 8,312 4,895
QOver 3 years SELLE 16,862 3,574
2,759,054 1,681,582
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21. OTHER PAYABLES AND ACCRUALS

21. HiwENFERETER

30 June 31 December

6H30H 12H31H

2016 2015

RMB’000 RMB'000

AR¥ TR ARETF T

Advances from customers EEHR 907,755 904,243
Accruals e ER 39,182 68,488
Salaries and welfare payables B TE REF 107,282 75,515
Other payables Hth fE AR 588,475 477,656
1,642,694 1,525,902

The financial liabilities included in the above balances are

interest-free and repayable on demand.

22. BORROWINGS

FhESREENERBETIRE RIRER

o
B o

22. &%

30 June 31 December
6A30H 12A31H
2016 2015
RMB'000 RMB'000
ARETR ARETIT
Current E

Unsecured bank loans EHIRRITER 1,055,256 927,570
Current portion of long term unsecured bank loans REEERRTERNRBITH 146,622 70,637
Current portion of long term unsecured syndicated loans RHEKFREETNREDS 897,741 =
Secured other loans EEMEMER - 5678
Loans from non-controlling interests FEEHIERER - 61,617
2,099,619 1,065,502

Non-current FRE
Unsecured bank loans ERPRITER 179,428 301,338
Unsecured syndicated loans ERIPEEE R 1,018,646 1,873,900
1,198,074 2,175,238
3,297,693 3,240,740
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22. BORROWINGS (continued)

Note:

(a) The effective interest rates of the Group’s borrowings range from 1.38%
to 7.50% (31 December 2015: 1.18% to 8.90%) per annum.

(b) The loans from non-controlling interests were unsecured, interest-free
and repayable on demand.

(c) At the end of the reporting period, the Group’s borrowings are

denominated in US dollar, HK dollar, Renminbi and Thai Baht
at aggregate amounts of RMB2,629,287,000 (31 December
2015: RMB2,570,725,000), RMB662,369,000 (31 December
2015: RMB590,635,000), RMB6,037,000 (31 December 2015:
RMB17,763,000) and Nil (31 December 2015: RMB61,617,000)

respectively.

22. &K@
CER

(@) AEEBEBERZEBEFMNENT1.38%F
7.50% 1% (20156512 A31H : 1.18% &
8.90%) °

(b)  FERBIREZZERAEEMN  2ERERER

() RBEHKR AEEUET BT AR
BRRGFTENERREINAARE
2,629,287,0007t (2016512 A31H : AR
#2,570,725,0007t) + AR#662,369,000
75 (2016912 A31H : AR#¥590,635,000
JT) ~ AR#6,037,0007T (2015412 A 31
B : AR#17,763,0007T) & £ (2015912
A318 : AR%61,617,0007T) °

23. SHARE CAPITAL 23. |7
30 June 31 December
6A30H 12A31H
2016 2015
Authorised: EE
20,000,000,000 (31 December 2015: 20,000,000,000(20155F12 A31H :
20,000,000,000) ordinary shares 20,000,000,000) B A% E B HK$1,000,000,000 HK$1,000,000,000
of HK$0.05 each 0.05/8 TRy A% 1,000,000,0005 7T 1,000,000,0007% 7T
Issued and fully paid: ERTRAER:
3,102,418,400 (31 December 2015: 3,102,418,400(20155%12 A318
3,110,255,400) ordinary shares 3,110,256,400) R B AR EI (B HK$155,120,920 HK$155,512,770
of HK$0.05 each 0.058 TRy A% 155,120,9205& 7T 155,512,770/ 7T
Equivalent to ZER RMB135,344,000 RMB135,686,000
AR#135,344,000t AR ¥135,686,0007T

The Company bought back and cancelled a total of 7,837,000
ordinary shares of the Company on the Stock Exchange at a
total consideration (including expenses) of HK$32,917,000

(approximately RMB28,052,000).

#28,052,0007T) ©

ARAREBIATEBEBREITHAG X
7,837,000k N AR 2 @M - BR
B(BIEMY) A32,917,0008 T(HAR
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24. SHARE OPTION SCHEME

25.

A share option scheme was adopted by the Company on 14 May
2010 (the “Share Option Scheme") for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group's operations.

No share options have been granted under the Share Option
Scheme since its adoption.

BUSINESS COMBINATIONS

During the period, the Group entered into a sale and purchase
agreement to acquire a 80% equity interest in Guangzhou EP
Environmental Engineering Ltd.* and its subsidiary (“"GZEP") at a
cash consideration of RMB72,000,000.

GZEP is principally engaged in the provision of environmental
engineering services. The acquisition allows the Group to further
diversify its businesses.

The fair values of the identifiable assets and liabilities of GZEP as
at the date of acquisition are as follows:

24.

25.

BREE

R2010F5 8148 « BEE X ZENE AE
ERRIELIEHERMNAERIHEA -
AR B RN — EEERT 8 ([ BB T
g1 -

ARAERABIRAES AR - WERE
ZETEIR h A

EBEH

R AEEZESHHARBEMNT
REREIREAREARAALENBEA
AI([GZEP])MIB0% Ix A~z - IENER
AR #72,000,0007T °

GZEPEEWRERRIIBMBES - &K
BlEAEEEETEER -

RURER - GZEPHAI #BIEERBEZ
NABENAT :

RMB'000

AREF T

Property, plant and equipment M - BEREE 30,776
Other intangible assets Hth B EE 1,823
Inventories =& 38,498
Trade and bills receivables BIRNFERRE 50,921
Prepayments and other receivables T8 5008 T oAt FE U R IE 42,449
Cash and cash equivalents RekReEEY 15,333
Trade payables B S EN3IE (59,712)
Other payables and accruals HtnERRIERENER (79,077)
Borrowings & (5,000)
Total identifiable net assets at provisional fair value® AHEEEFERE(REELAEBE) 36,011
Non-controlling interests FEFE IR (7,202)
Goodwill arising on acquisition WEBELHNEE 43,191
Total consideration RERE 72,000

# The assessments of the fair values of the identifiable assets and # GZEPTA] # B & B RAE 2 A i BERTET

liabilities of GZEP are still in process and the information of the fair
values of the identifiable assets and liabilities is provisional.

EET - MARTRANEERARAL B
62 BR BERER -
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25. BUSINESS COMBINATIONS (continued)

Acquisition-related costs incurred in relation to the acquisition of
GZEP of RMB203,000 have been excluded from the cost of the
acquisition and have been recognised directly as expenses and
included in the “other expenses” in profit or loss.

The aggregate fair values of the trade and bills receivables
and other receivables as at the date of acquisition amounted
to RMB50,921,000 and RMB42,449,000, respectively, which
approximate the gross contractual amounts of the corresponding
balances acquired by the Group. At the date of acquisition,
management considered that the contractual cash flows not
expected to be collected was insignificant.

None of the goodwill recognised is expected to be deductible for
income tax purposes.

An analysis of the cash flows in respect of the acquisition is as
follows:

25. (%46 @m)

WHEGZEPE LMK EEBR A AR
203,000 c 2 AIBR B EBR A 25 - B
EHEEERAMIWIIREZRN [ HibH
SR e

RER  ES5BKRRERZEMEA
ERFBEHN AR BEAESNAARE
50,921,0007T & A R#42,449,0007T + £
REEWBZSHEEBRNANCEEE
HE - RWER  EEERATEHSERK
EHELHREREWLTEK o

RETBAAEHME -  MAECHERZBHEY
AR o

BRAZEBNRSRESTOT

RMB'000

ARETT

Cash consideration paid BRBEENE 72,000

Less: Cash and cash equivalents acquired o BNBERERIREEFEY (15,333)
Net outflow of cash and cash equivalents included in RERHBRENRESIRSEED

investing activities TR 56,667

Since the acquisition, GZEP contributed RMB1,149,000 to the
Group's revenue and RMB292,000 to the consolidated profit for
the six months ended 30 June 2016.

Had the combination taken place at the beginning of the period,
the Group's revenue and its profit for the period would have been
RMB7,344,233,000 and RMB902,496,000 respectively.

As part of the purchase agreement with the previous owners
of GZEP, a portion of the consideration was determined to be
contingent, based on the performance of GZEP. There will be
additional cash payments to the previous owner of GZEP of:

BUKREEIAR - GZEPRARBIRAETRIA
R #1,149,0007T - ¥ RNEE201656
AR LEAEANGEEMNAEMARS
292,0007T ©

sz A FFREA ST - BIAAREBIRA K
i w2 Bl A AR 7,344,233,000 T &
AR #902,496,0007 °

AEBEGEPREE AT UNBEGH
MER—FDFTH - BOoREREESHK
ARE - HELBERBECGEPHEEME -
REBAMGZEPRER AR NIRE
IR
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25.

26.

27.

BUSINESS COMBINATIONS (continued)

a) RMB32,000,000, if GZEP generates net profit of
RMB15,000,000 or more in the second to fourth quarters of
2016; and

b) up to RMB96,000,000, if GZEP generates net profit of
RMB26,000,000 or more for the year ending 31 December
2017.

In the opinion of the directors, fair value of the contingent
consideration cannot be measured reliably, thus no provision has
been made for such contingent consideration.

CONTINGENT LIABILITIES

At the end of the reporting period, except for the contingent
consideration disclosed in note 25 above, the Group did not have
any significant contingent liabilities (31 December 2015: Nil).

COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

25.

26.

27.

¥KE 0t

a) AR# 320000007 @ WGZEP®
20164 5 — & 25 /U 2= P BR X A9 41 7|
= ARB15,000,0007T3 A F 0 &

b) & % & AR % 96,000,000 7T °
W GZEP WA & = 2017 F 12 A 31
HItFEMBIMAMEHNEARE
26,000,0007T 8 A L °

EERE ARKETETERAREN

PNAREE - SIS ARERE -

RAREE

RIEER - BT LXK 25 R B
RREI AEEBRETMNEAKAREE
(20154128318 « ) °

IR

MIBERR - REEFUNTERAGE :

30 June 31 December
6H30H 12A31H
2016 2015
RMB’000 RMB'000
AR¥ TR ARETF T
Contracted, but not provided for: BRTHE MRS
Property, plant and equipment ME  BENERE 363,532 508,625
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28. RELATED PARTY TRANSACTIONS AND 28. A LR Z KRR
BALANCES

(A) THE GROUP'S MATERIAL TRANSACTIONS WITH RELATED (A) HAXEEEBBEALZEARS
PARTIES DURING THE PERIOD

Six months ended 30 June

HZ6A30BLNEAR
2016 2015
Note RMB’000 RMB'000
B sE AR®T R ARETT
Transactions with companies under the REERAX—NES
common control of a director: 7 %‘J E’] NRINR S
Sales of goods HEEM (i) 372 404
Handling fee income and interest income from RERERE 2 FEEBW
factoring services = XA B (ii 2,374 =
Consumption of utilities FRAOREE )] 785 4,196
Rental expenses ek (iv) 2,146 2,803
Purchases of materials REM R (v) 2,214 5,813
Purchases of equipment REERE vi) 35,711 12,692
Purchases of electronic accessories RS TR (vi) 13 -
Licensing trademarks BTEE (vi) 202 130
Agency services from companies under RE—fIEEHEHH
the control of a director LEDEMRENRERSE (i) 1,724 83
Rental expenses paid to directors BEESEpliokiskaFd (ix) 782 142
Design and maintenance services BEREMRR

from a joint venture i’&{@‘ﬁ&zﬁ (x) 1,800 2,300
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28. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(A) THE GROUP'S MATERIAL TRANSACTIONS WITH RELATED
PARTIES DURING THE PERIOD (Continued)

Note:

(i) Sales of goods to related companies were made with reference to
the prices and conditions offered by the Group to the third-party
customers.

(ii) Provision of factoring services were made in accordance with
respective contractual terms offered by the Group to the third-
party customers.

(iii) Utilities were provided by related companies at cost.
(iv) Rental expenses were based on mutually agreed terms.

(v) Purchases of materials from related companies were made based
on mutually agreed terms.

(vi) Purchases of equipment and electronic accessories from
related companies were made with reference to the prices and
conditions offered by the related companies to their third-party
customers.

(vii)  Licensing trademarks to related companies were conducted
based on mutually agreed terms.

(viii)  Agency services were provided by related companies based on
mutually agreed terms.

(ix) Properties including office premises and yacht were leased to the
Group based on mutually agreed terms.

(x) Services were provided by a joint venture based on mutually
agreed terms.

28. BN LR B RiESR@)

(A)

HAAEEHEBABATIHNERRS
()
MEE -

(i MEBARBEER D AARER
E=NEPRLNERRKMTAZ
SRAETT -

(i) RE|ERERBIREAKEAS=

HTEPRK BB DGKEE -

(i)  RAEEDRRAHEB QAR

(iv)  MERXTIRETHENGERAE

(v)  METIRE S BE KRR BB R
AIEE -

vi) REBREFEMAIESEBBE AT
ME=FEPRHERREFER
BB AREE -

(vii) BRTEBITNEEDRETHE

BT -

(viii)  BEEE A R Ty iR & 77 1 T A9 (R SRR A
HIB R R IR TS -

(ix)  MEEERIERER  HiRES
% %E B0 R T AR B -

x)  AERETDIRETHENGEREMR
AR5 -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A SRR ®)

28. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(B)

(C)

28. BN LR B RiESR@)

BALANCES WITH RELATED PARTIES (B) EERAEEA LHVAEER
30 June 31 December
6A30A 12A318
2016 2015
Note RMB'000 RMB'000
M3E ARETR ARBTT
Balances with companies under the common R RIFF—frE SEEI8
control of a director arising from: REMBHRE |
Deposits paid for the purchases of equipment BB EMZFHES (i 84,400 14,400
Purchases of equipment FERE (ii 27,286 36,053
Deposits paid for the purchases of electronic ~ BEEFRHEZ 4
accessories &e (i) 5,270 =
Purchases of electronic accessories BEETRM (i 3,512 -
Loans lent under factoring services RERERBENER (iv) - 45,000
Note: BfEE
(i) The balances are included in the Group’s deposits paid for the (i) ERFTALEBEENE  BER
purchases of property, plant and equipment. BRBIZAHIRS -
(ii) The balances are included in the Group's trade payables and other (ii) EHRFTALEENESEMNRER
payables and accruals. Hih R HRIBERETER -
(il The balances are included in the Group's prepayments, deposits (i) FHFALEBHELR  Eek
and other receivables. H A FEUGRIE o
(iv)  The balances are included in the Group's receivables from (iv)  AEERFET AZR 5 B &Y R 32 AR 745 F8 WK
factoring services. g
COMPENSATION OF THE GROUP'S KEY MANAGEMENT () FEBEEREEASHM

PERSONNEL

Six months ended 30 June

BZE6A30HLLE<MEA
2016 2015
RMB’000 RMB'000
AR®T R ARETT
Short-term employee benefits K E B RF 4,152 3,944
Post-employment benefits BINERER 194 163

4,346 4,107
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

EIRRAR A& B ISR AT (&)

29. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(A) FAIR VALUE OF THE FINANCIAL INSTRUMENTS THAT ARE

29. e TENAREEFTE

(A) RAOABEFEZEMIAZAR

MEASURED AT FAIR VALUE BE
30 June
6A30H
2016
Fair value hierarchy
AREERE
Level 1 Level 2 Total
£—-& B @t
RMB’000 RMB'000 RMB’'000
ARSTt AR®T AR®TrR
Available-for-sale investments A ERE
Listed equity investments AR E - 72,444 72,444
30 December
12A31H
2015
Fair value hierarchy
N EEERE
Level 1 Level 2 Total
F— FH 5T
RMB'000 RMB'000 RMB'000
ARET T ARETIT AR®TT
Available-for-sale investments A ERE
Listed equity investments R AEE 43,238 = 43,238

During the period, the financial instruments amounted to
RMB43,238,000 as at 31 December 2015 were transferred
from level 1 to level 2 and no transfers into or out of level 3
for the financial instruments of the fair value measurements
(six months ended 30 June 2015: Nil).

BN - 7A2015F 12 A31H SR A A
R#43,238000t 2 &M T EHRSE
MITEAREBEEFEEF —NETE
o B ASRENE=R(H
Z2015%F6A308 IL6fE A7 : £) °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A SRR ®)

29. FAIR VALUE MEASUREMENTS OF 29. €e@TENAREBEFEw@W
FINANCIAL INSTRUMENTS (continued)

(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS THAT ARE NOT (B) YIEAAEBETEZEMIAZ
MEASURED AT FAIR VALUE DNAEE
Except as disclosed in the following table, the carrying BRINRBREIN EERAKEY
amounts of the financial instruments recognised in these BHmErEAZeM I A ZREMESR
condensed consolidated financial statements approximate HARrBEES:

their fair values:

30 June 31 December
6A30AH 12A318
2016 2015
Carrying Fair Carrying Fair
amount value amount value
EEE AREE FREE REE

RMB'000 RMB’000 RMB'000 RMB'000
ARBTT  ARETT ARETT ARETR

Financial assets SREE
Held-to-maturity investments BAEZRERE 61,007 64,850 62,435 66,762
The fair values are based on the quoted market price NABEDNBEZIKELVENS
provided by a leading global financial market data provider. AR BRI TS MERETE -
30. EVENT AFTER THE REPORTING PERIOD 30. REHREE
On 11 August 2016, the Company as guarantor and its RIEARRR2016F8 A 11 B B EE
wholly-owned subsidiary as borrower entered into a facility BIIRENERBZEEAREEMTIE 2
agreement in relation to syndicated term loan facilities in the NE - R2016F8A11H » ARal(fEA
amount of US$600,000,000 in accordance with the Company's BERAREZENB AR (EAERA)
announcement on loan agreement with specific performance I —HAMEEZETMIRE T HEFR A

covenants and inside information dated 11 August 2016. BZmE W= o
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GLOSSARY
B

"Board”
E=3-4

“China” or “PRC"

B

"Code”
[=FA]

“Company"” or “China Lesso"

[ARAF K [ EEE

“Current Ratio”

[RENLL % ]

"EBITDA"
[BR S By AT 2 7 |

"Gearing Ratio”

[BEREX]

"Group”
[AE&E ]

“HK$"
[t

“Hong Kong” or "HK"
[&%]

“Listing Rules”
[ R A

“Macau”

R

“"Model Code”

[E2E<p A

“N/AT
[N/A]

“New Fortune”
[FTEE ]

"pE"
[PE]

the board of directors of the Company

ARAREEE

the People's Republic of China, for the purpose of this report, excluding Hong
Kong, Macau and Taiwan

REARAME  tAREME X TEEEE  RFIREE

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

EHRAIERAFE R R EE LT

China Lesso Group HoIdings Limited
HEIEEEEIERERA

the ratio of current assets to current liabilities

REBEERARBBENLE

earnings before interest, taxes, depreciation and amortisation

HBRAME -~ BB -~ TERE A AT

the total debts divided by the sum of total debts and total equity
REBHBHERAGSATEIN s EN

the Company and its subsidiaries

ZAUNCIDSER )= NG

Hong Kong dollar, the lawful currency of Hong Kong

BRZEEEHE -

Hong Kong Special Administrative Region of the PRC
RSB R RIITHR

the Rules Governing the Listing of Securities on the Stock Exchange

B P s AR Al

Macau Special Administrative Region of the PRC
R BURFIFRITTI R

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules
ETRBIMER10FTEH M EMBEITAEFTHRITES R HWIZLESFA

not applicable
T#EMA

New Fortune Star Limited, a company incorporated in the British Virgin Islands
New Fortune Star Limited * —[EREBE XS FMAL 2 A F]

polyethylene
Bk
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"PP-R"
[PP-R]J

“PVC”
[PvC]

“Quick Ratio”
[REPLL & |

"RMB”
AR

“SFO"
[ &5 RIS GO

“Share(s)”
[ A&7 ]

"Shareholder(s)”
[ A% 3R

“State Council”

[ B 756 |

"Stock Exchange”
[ B 32 P

“Taiwan”

EL

"

“tonne(s)

[ |

“Us”
[<E )

"Uss$”
Sl

“Xi Xi Development”

polypropylene random
BRABRRRG

polyvinyl chloride
BEE

the ratio of current assets less inventories to current liabilities

RBEERFEBRARBSBEMNL R

Renminbi, the lawful currency of the PRC

hEEERE - AR

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BREDIET1 EE 5 RAE D

share(s) of a nominal value of HK$0.05 each in the capital of the Company

ARRE BN EREE0.05E TN

holder(s) of the Share(s) of the Company
RATRGOIFEA

The State Council of the PRC
AP B B 7 e

The Stock Exchange of Hong Kong Limited
ERMERGMBRAT]

the Republic of China
REERE

a unit measuring weight, equal to 1,000 kilograms
EEEEMEN - BFN1,0002T

the United States of America
FEHEAERE

US dollar, the lawful currency of US

XEZEEE®R —XTT

Xi Xi Development Limited, a company incorporated in the British Virgin Islands

[PEEE] TRERERAR - —RAREBELESTMAY 2 AT
“%" per cent.

[% ] B

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

* AR Y BRSO R (R ) R A -
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CORPORATE INFORMATION

ARER

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoquan

Mr. Huang Guirong

Mr. Luo Jianfeng

NON-EXECUTIVE DIRECTOR
Mr. Lin Dewei

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Mr. Cheung Man Yu

Ms. Lan Fang

Dr. Tao Zhigang

AUDIT COMMITTEE
Mr. Fung Pui Cheung (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Lin Dewei

Mr. Cheung Man Yu

REMUNERATION COMMITTEE

Mr. Fung Pui Cheung (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Mr. Cheung Man Yu

NOMINATION COMMITTEE
Mr. Wong Luen Hei (Chairman)

Mr. Zuo Manlun

Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Ms. Lan Fang

BEEE
HITES
mE RS E(EE)
/WMHHﬁﬂ@ﬁ)
EE¥Z T
BEREE
FLIKIRSE A&
IR B e SR
mb2iEL
BEREE

EREIESE

FHUITES
MBS

MFHTES
BRI
TEZELE
RXFRE
[ Pree
PSS L

BEREEE
SRR E(EE)
FRZEE
MWiEEE LA
RXFEE

FMESES
RS E(EE)
EEE AL
/Wma%i
FREZEE
RXFEE

REZEE
=R E(EE)
ﬁﬁﬁaﬁi

BB E

FERELE

I
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COMPANY SECRETARY
Mr. Kwan Chi Wai Samuel

AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE
PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 3, 12th Floor, Tower 2

South Seas Centre

75 Mody Road

Tsim Sha Tsui East

Kowloon, Hong Kong

LISTING INFORMATION
Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

Board lot size:
1,000 shares

Share issued as at 30 June 2016:
3,102,418,400 shares

Market capitalisation as at 30 June 2016:
HK$12,720 million

REAME
BIfR e

EEMRE
Mt
RIS R e

AR ER

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

PEARR T EE KB

H

ER4E (84 : 528318)
A

==

B LA

Gh98 T ¥

BERTEEXRMH

EBNEE
RIDIEE P
[EHb B 7555
FE A L

F 12183 E

tHmER

g
EEMERSFERAT
BRI

2128

RGE R
SFEEEL

1,000A%

R2016F6 8308 23 TIRMER -
3,102,418,4000%

M2016F6 430H M A :
127201878 7T
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CORPORATE INFORMATION (Continued)
NElERE)

FINANCIAL CALENDAR

Interim results announcement:
23 August 2016

PRINCIPAL SHARE REGISTRAR
MaplesFS Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102

Cayman Islands

BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS
iPR Ogilvy & Mather

Units 2008-12, 20th Floor, The Centre
99 Queen’'s Road, Central, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young
Certified Public Accountants, Hong Kong

SOLICITOR
K&L Gates

PRINCIPAL BANKERS
Agricultural Bank of China Limited
Bank of China (Hong Kong) Limited
China Merchants Bank Co., Ltd.

BB
MEIERNE
2016484238

ROBFEZEE
MaplesFS Limited

PO Box 1093
Queensgate House
Grand Cayman, KY1-1102
Cayman Islands

B BERILESE
ERRREFESHZLAERAA
H5

B 2ERBE1835%
AL
17481712-1716 %

REEBIEZE

iPREBE N
BEREEREANEF IR
IR D201 2008E12F
EiE ¢ (852) 2136 6185
{85 : (852) 3170 6606
FE : ir@lesso.com

B ER A
RAR IR B
EANEEHE

e
B E R B

FEERET
HERERTRABRAT
B RT(BEB)ERAA
BERITRHBERAR

CTBC Bank Co., Ltd., Hong Kong Branch
Foshan Shunde Rural Commercial Bank Company Limited

TEERBEERTROARRAEEST
BLER =N EERITRNBR AR
BAERITAERAR
FETEERT(EMERAR
TETHRITROER AR
=HERRTT
AILEBBERRTRODERAREENTT
BELEESRITARAR

Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited

Sumitomo Mitsui Banking Corporation

Taipei Fubon Commercial Bank Co., Ltd., Hong Kong Branch
The Hongkong and Shanghai Banking Corporation Limited

WEBSITE At

http://www.lesso.com http://www.lesso.com



Forward-looking statements

This report contains forward-looking statements. These forward-looking statements
include, without limitation, statements related to revenue and earnings. The words
"believe”, “intend”, “expect”, "anticipate”, “forecast”, "estimate”, “predict”, "is
confident”, “has confidence” and similar expressions are also intended to represent
forward-looking statements. These forward-looking statements are not historical facts.
Rather, the forward-looking statements are based on the current beliefs, assumptions,
expectations, estimates and projections of the directors and management of China
Lesso about the business, industry and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company's control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-looking
statements.

Reliance should not be placed on these forward-looking statements, which reflect only
the views of the directors and management of China Lesso as at the date of this report
only. The Company undertakes no obligation to publicly revise these forward-looking
statements to reflect events or circumstances that arise after publication of this report.

ATHE R HA

AREHAAEER - WEHEBRARFETRRABERAR
BN - M [48E] - (58] [F85H] - [FaE] - [F8081] -
[Maat) -~ TH#ER ] DRIE] - [8EEL I RBRLFERE I ERRA
BEH - fERRARUNTEBMBEERETRERERE - 7%
R BB PREENmISmAGRELOBRES  BR - H
P EERIBRRELE  MUFELFE -

SR EPWIFRRROEBRBELRE  HESERE
@ THRAREZREMEAEMEZE  EhEEREXEFAR
FIFTREFEG] - B DATER o Bt - BN AR B B AT IE 2 AR
AR BERSRIERMEREERER -

FAERRERRTEBEEEREEENAREERER
FRESEVERE: - AL —BITERBULE AR ER - ARFL
BETLMER LRATERE  ARBRAREREDZATELEDN
EFER -

# AIE NP EINEEAEE - BARIARE -
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Unit 3, 12th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong

BBENBERD R E 7555 Fa ¥ 0B R 12183 E
. (852) 2712 8405
(852) 2714 7022
L1 www.lesso.com

@ This report is printed on Elemental Chlorine Free (ECF) paper.
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