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CORPORATE PROFILE

R[N

China Lesso Group Holdings Limited is a leading large-scale industrial
group, making building materials and interior decoration products in
mainland China. It is listed on the main board of The Stock Exchange of
Hong Kong Limited (stock name: China Lesso, stock code: 2128). China
Lesso is one of the constituent stocks of the Hang Seng Composite
Index — MidCap and has been covered by Hong Kong Stock Link,
which is tradable under the pilot scheme of Shanghai-Hong Kong Stock
Connect. The Group provides over 10,000 kinds of quality products,
including plastic pipes and pipe fittings, sanitary ware products,
integrated kitchens, systems of doors and windows, decorative plates,
fire-fighting equipment, and sanitary materials, etc. They are widely
applied to such fields as interior decoration, water supply, drainage,
power supply and telecommunications, gas transmission, agriculture,
floor heating and fire services. The Group is positioned as one of the
manufacturers who offer the most comprehensive range of building
materials and interior decoration products.

The Group has 20 advanced production bases in 14 regions, namely
Guangdong, Guizhou, Sichuan, Hubei, Jiangsu, Anhui, Henan, Hebei,
Heilongjiang, Jilin, Shaanxi, Xinjiang, Hainan and Yunnan. The Group
has established a nationwide sales network and has also developed
long-term strategic partnerships with 2,100 independent and exclusive
first-tier distributors to provide quality and comprehensive products as
well as professional services for customers.
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FINANCIAL HIGHLIGHTS

BRI E

Six months ended 30 June

30 June 371 December

HZ6H30HLEAREA 6830H 124318 Change
2015 2014 2015 2014 -1
(RMB'000) (AR¥T )
Revenue WA 7,043,182 6,581,051 7.0%
Gross profit EF 1,907,607 1,643,019 16.1%
Finance costs BB A 41,458 133,927 (69.0)%
EBITDA b BER TR B A 1,318,713 1,099,141 20.0%
Profit before tax B A A 1,035,248 761,222 36.0%
Profit for the period B R F 802,329 621,666 29.1%
Profit attributable to owners of NRBHER A
the Company FE(E S F 805,945 627,535 28.4%
(RMB'000) (AR¥TR)
Total assets BEHE 15,181,465 14,519,528 4.6%
Cash and bank deposits e RBITER 2,741,340 3,198,902 (14.3)%
Total debts® 5 EEge 3,400,194 3,179,834 6.9%
Net debt/(cash)® &5/ (He)FE 658,854 (19,068)  3,5655.3%
Total equity BRBE 9,038,263 8,549,723 5.7%
Share information (RMB) BROER(ARY)
Basic earnings per share® FREAREFC 0.26 0.20 30.0%
Diluted earnings per share® FREERRNC 0.26 0.20 30.0%
Equity attributable to owners of BRAAREE A
the Company per share Rl R 2.91 2.75 5.8%
Financial ratios Bt &
Gearing Ratio (%) BESEE(%) 27.3 27.1
Net debt to equity (%) BB FRE R R %) 13 N/A
Interest cover® (times) A S EF L EE(£F) 31.81 8.21
Note: P5E -
(a) Represented total borrowings. (a)  IEfEFRAERE -
(b) Represented total debts less cash and bank deposits. (b) FREBBERE S KIRITFER -
(c) Details of the calculations of the basic and diluted earnings per share of the (c) RAATERERNREERN 2 st E RN ERES
Company are set out in note 9 to condensed consolidated financial statements. B R M EEQ o
(d) Represented net debt divided by total equity. (d) FEETE RS AES A5 -
(e) Represented EBITDA divided by finance costs. (e) ERBITE AR ER A B E R o
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AT

COMPANY OVERVIEW

China Lesso is a leading large-scale industrial group, making building
materials and interior decoration products in mainland China. The
Group has 20 advanced production bases in 14 regions which support a
nationwide sales network, providing a comprehensive range of diverse
products and quality sales services for its customers.

Quality products, strong brand influence, advanced technologies in
research and development and a wide sales network have reinforced
the Group’s market leadership in southern China and have allowed it
to springboard into other local markets in the country. In addition to
steadily enhancing the core business of pipe business, the Group has
been fostering growth drivers by pursuing the development of its new
business of building materials and interior decoration products, namely
those of systems of doors and windows, sanitary ware products and
integrated kitchens. The Group also initiated an e-commerce venture,
its proprietary Lesso Mall, which is dedicated web portal for hardware,
electrical equipment and building material products in China.

MARKET OVERVIEW

During the period under review, the pipes and pipe fittings industry
continued to benefit from a series of government policies, which
will favour the Company's development in the medium and long
term. In particular, the government took a number of initiatives in
accelerating the construction of major water conservation projects,
ensuring safe water supplies and reducing pollution regarding the
water sector. Under a government plan, 172 major water projects
will be launched before 2020, of which 57 are under construction and
27 are to start this year. Also, China’s Ministry of Finance rolled out
1,043 exemplary Public-Private-Partnership (PPP) projects, many of
which feature water-resources projects, including water and heating
supply, sewerage systems and underground pipe networks. All these
projects require a total investment of RMB1.97 trillion, according to
the National Development and Reform Commission. Moreover, the
State Council unveiled a landmark mission, “Action Plan for Water
Pollution Prevention and Control”, which calls for a total investment
of RMB4 trillion to RMB5 trillion over the next five years to bolster
the comprehensive ancillary piping systems and to build more sewage
treatment plants while upgrading the existing ones.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BT Mo )

MARKET OVERVIEW (continued)

The country’'s ongoing new mode of urbanisation will also boost
demand for pipes which are widely used in telecommunications, the
supply of power, heat, gas and water as well as drainage, the sewerage
system and fire service, etc. Specifically, the Chinese government
has embarked on a number of major civil infrastructure projects,
including shantytown renovation, construction of affordable housing,
redevelopment of dilapidated housing and integrated subterranean
piping systems upgrade for the urban areas, all of which will add new
impetus to the industry. In June 2015, the State Council set in motion
an action plan to rebuild 18 million housing units in shantytowns and
renovate dilapidated rural houses for 10.6 million households from
2015 to 2017. Apart from the RMB149.4 billion allocated from the
central budget for rebuilding shantytowns this year and the RMB36.5
billion for renovating dilapidated rural housing, the government also
uses new financing mechanisms for tapping the private capital to fund
such projects. In addition, the central government decided to grant
special subsidies of RMB300 million to RMB500 million annually to 36
pilot cities for the replacement or renovation of urban water supply
piping systems.

In order to promote international development, China has proposed
the “One Belt, One Road” initiative to boost economic cooperation
and development among the countries in Central Asia, West Asia,
the Middle East, and Europe, which will call for huge amount of
infrastructural construction in the preliminary stage. The Asian
Development Bank estimated that the Asian economies would need
to invest US$8 trillion in infrastructure from the present until 2020
to bring their facilities up to the international standards. The colossal
amount of fund will be spent on construction of railway networks, port
facilities, airports, highways, power plants and telecommunications
projects. This will give rise to a considerable number of opportunities
for international cooperation in contracting to build infrastructures. The
pipe and piping industry is set to benefit from this development as its
wide range of products can be applied to all kinds of infrastructural
projects.

On the other hand, China’s property developers have yet to reduce
the high inventory of unsold homes even though the government
has succeeded in stabilising the real estate market with a host of
measures. Growth in the property market will remain constrained
in the short term. Nevertheless, the building materials and interior
decoration sector is poised to benefit from the steady progress in social
security housing projects and the increasing market penetration of pre-
decorated flats.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EIRE e T E)

BUSINESS REVIEW

China Lesso’s business is divided into three major business units,
namely plastic pipes and pipe fittings business, business of building
materials and interior decoration products and Lesso Mall e-commerce
platform. During the period under review, the Group’'s revenue
achieved a steady growth of 7.0% to RMB7,043 million (1H 2014:
RMB6,581 million).

The table below sets out the breakdown of revenue by region for the
six months ended 30 June 2015 and 2014

EHROE

PREBMBEKS A= MEEEREMN - BB
BERENHEY EMREEMEBR RIS
FABMETEEFEE - REESHR  AEEKA
BEERET0%EARET0.431B0(2014F £
F: AR¥65.81187T) °

TREFHEZE2015F &2 2014F6 A30H 1E /< 1E
Bz n B AR

Revenue % of revenue
A 4%

2015 2014 2015 2014

RMB million RMB million Change

Region® 1 E* ARBEER ARKEBET 25
Southern China Ecye) 4,220 3,856 9.4% 59.9% 58.6%
Southwestern China il 674 679 (0.8)% 9.6% 10.3%
Central China #E 774 717 8.0% 11.0% 10.9%
Eastern China R 367 330 11.2% 5.2% 5.0%
Northern China B34 430 440 2.1)% 6.1% 6.7%
Northwestern China [lihld 239 220 8.7% 3.4% 3.3%
Northeastern China ®it 19 151 21.1)% 1.7% 2.3%
Outside China F R A 220 188 16.7% 3.1% 2.9%
Total BEt 7,043 6,581 7.0% 100.0% 100.0%

# Details of the scope of coverage of each region are set out in note 3 to # EMENEESHEEHNEEES W ERRN T

condensed consolidated financial statements.

As at 30 June 2015, the Group had 2,100 independent and exclusive
tier-one distributors all over the country. The Group still has its major
market in southern China, where it puts efforts to enhance the market
penetration of its products in order to strengthen its market leadership
there. Moreover, the Group is further expanding its business presence
beyond southern China with the aim of raising its overall sales. During
the period under review, revenues from southern China and those from
other regions in the country account for 59.9% and 40.1% respectively
(TH 2014: 58.6% and 41.4% respectively) of the Group's total revenue.

30

M2015F6A30H - AEER 2B ZHES
2,100 B BR — R - NEBEIAER
WEAFTEME  BARAEEROTHELE
R ZRETISELMAL o AN 0 REBIEE—
PHEEBRESEMUIIMLE - BRIGME
BEIHEE c REEHR  REZEFERER
H fth b [ B9 U A 9 Bl AN 5 B 42 U A #959.9%
K 401% (2014F E+F : 5 558.6% &
41.4%) °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EIRE e T E)

BUSINESS REVIEW (continued) O )
PLASTIC PIPES AND PIPE FITTINGS BUSINESS BREEREMHEY

The plastic pipes and pipe fittings business is a mainstay operation BREBREHEBATRHBEANEEER -
of China Lesso. During the period under review, the plastic pipes and  AEEEHIKN - PR EEREHEBK(EAEHE
pipe fittings business took up 90.3% of the Group's total revenue WA Z90.3% (20144 F¥4F 1 93.1%) o &AA
(1TH 2014: 93.1%). The Company's pipes and pipe fittings are used FNEETHEERERNMENK - Bk - EHH
in various fields including water supply, drainage, power supply and FENEE C MAmEik - ER - HBENDEPET
telecommunications, gas transmission, agriculture, floor heating FEE - AEEREEEEMNLERESL &
and fire services. Through a nationwide distribution network, the EEREHELEERME2MERE -

Group provided quality products and comprehensive services for its

customers.

The table below sets out the breakdown of revenue from plastic pipes & &% 8, £20154F 2014468308 1k~ A
and pipe fittings business by product application for the six months ABEHEEREUHERKRAKLERERAEZI DD

~

N

ended 30 June 2015 and 2014: 1B -
Revenue % of revenue
WA W A%
2015 2014 2015 2014
RMB million RMB million Change
ARBEER AREBET L4
Water supply #oK 2,602 241 7.9% 40.9% 39.4%
Drainage Pk 2,411 2,318 4.0% 37.9% 37.8%
Power supply and BEOEER
telecommunications A 1,014 1,057 (4.1)% 16.0% 17.3%
Gas transmission MRR da i 106 9% 12.0% 1.7% 1.5%
Others* Hipt 224 245 (8.6)% 3.5% 4.0%
Total et 6,357 6,126 38% 100.0% 100.0%
# “Others” include agricultural applications, floor heating and fire services. # [Efh 2R EH - 1R KOE

During the period under review, the plastic pipes and pipe fittings R EIEHK  BREBREHEXBNEE LK
business continued to growth in both sales volume and revenue. In A& ESERE - AR TEERNMHEKERE
particular, it achieved a more significant growth in revenue from sales BB IHEWN A RS ARE o

of water supply and gas transmission pipes used in urban projects.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EIRE e T E)

BUSINESS REVIEW (continued)
PLASTIC PIPES AND PIPE FITTINGS BUSINESS (Continued)
The table below sets out the breakdown of average selling price, sales

volume, and revenue from plastic pipes and pipe fittings business by
product material for the six months ended 30 June 2015 and 2014:

X EEm)
W ()
TR PR EERE N EERE2015F

20146 A30 8 L~ AR E R EEl 5 B F
HEE - HERKADEFS :

Average selling price Sales volume Revenue
FHER HE L'ON
2015 2014 2015 2014 2015 2014
RMB RMB Change Tonne Tonne Change RMB million RMB million Change
AR AR¥ET 25 L7} I #5 ARYBER ARBAER 25
pyCe pVCe 1510 7,859 4.4)% 560,172 508,691 10.1% 4,207 3,998 52%
Non-PVC! JEPVCO! 16,278 15,842 2.8% 132,082 134,327 (1.7)% 2,150 2,128 1.0%
Total 4T 9,183 9,627 (3.6)% 692,254 643,018 7.7% 6,357 6,126 3.8%
Note: BT
(a) “PVC" refers to material used in the manufacture of plastic pipes and pipe (a) [PVCliE— AR AEESHWAE RIEEBEEE
fittings with high mechanical strength and hardness. REHROME -
(b)  “Non-PVC" plastic pipes and pipe fittings mainly refer to those made of PE and (b)  [FEPVCIEBRIE BN E M+ ERPEFIRPP-RAI o

PP-R.

In terms of product materials, sales volume of PVC products grew by
10.1% to 560,172 tonnes while that of non-PVC products registered
a mild decrease of 1.7% to 132,082 tonnes (1H 2014: 508,691
tonnes and 134,327 tonnes respectively). Revenue from sales of PVC
products amounted to RMB4,207 million (1H 2014: RMB3,998 million),
accounting for 66.2% (1H 2014: 65.3%) of the revenue of the plastic
pipes and pipe fittings business.

Decline in the cost of raw materials and the Company’s effective
cost control resulted in satisfactory growth in gross profit during the
period under review. The average cost of plastic pipes and pipe fittings
decreased by 7.5% to RMB6,521 per tonne during the period under
review (1H 2014: RMB7,049 per tonne), while the average selling price
decreased to RMB9,183 per tonne (1H 2014: RMB9,527 per tonne).

EmWEAE  PVCERBEEINI01%E
560,172 ME M IEPVCE R EWMME1.7% =
132,082 M (2014 F £ 55 5| /£ 508,691 W
N 134,327WF) - $HEPVCERATBWRABA
R¥42.07187(2014F E¥F : AR¥39.98
Br) HEBEREEREHEBRAZ66.2%
(2014F ¥4 : 65.3%) °

R R MR B AN T P R AN B U A A
CIFEHAEFIGIEIES - OFEHRK > BHEE
DEGFHRAR LT 5% EFHEAREG,521
TL(2014%F L4 : GHEARKE7,0497T) © mF
HEEBRLEEMW AR 1837 (2014F £
F: GUEARME9,5277T) °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

=R RIS SR

BUSINESS REVIEW (continued)
PLASTIC PIPES AND PIPE FITTINGS BUSINESS (Continued)
Newly Developed Business of Offshore Cage Culture

During the period under review, the Group has overcome technical
obstacles and successfully launched an offshore cage culture business,
providing integrated products and solution which includes production
and installation services for marine finfish aquaculture. Intended to
replace the old system with more fragile structures, the Group's cages
perform better in terms of strength and durability regarding resistance
to strong winds and waves. It began sending to fish farmers for trial
use during the period under review and received promising feedback.
Coupled with significant support and subsidies from the government
due to its environmental friendliness, the new business has huge
potential for development and is expected to stimulate the Group's
sales growth in the future.

BUSINESS OF BUILDING MATERIALS AND INTERIOR DECORATION
PRODUCTS

The Group has been developing the business of new types of building
materials and interior decoration products since 2012, which mainly
provides major property developers with various types of integrated
building materials and interior decoration products. In addition, the
Group also provides comprehensive installation solution to their
residential property projects. The Group continued to improve its
product offering and strengthen its relationship with major property
developers. Revenue arising from this business amounted to RMB344
million (1TH 2014: RMB360 million), accounting for 4.9% (1H 2014:
5.5%) of the Group's total revenue.

LESSO MALL

With a view to enhancing its customer services and providing more
diverse product offerings to meet the demand of a wide spectrum
of distributors and customers, the Group launched a diversified and
dedicated e-commerce platform, Lesso Mall, in the country during
the period under review. As an extension of the Group's business,
Lesso Mall displays a wide range of products, including hardware,
electrical equipment and building materials for its distributors and takes
advantage of the Group's established network of warehouses and sales
channels. The Group is currently investing in information technology
and related logistics improvements, and its progress is in line with the
Group's expectations. During the period under review, the new Lesso
Mall business has already been initiated in the southern China market
and generated a revenue of RMB215 million, involving 1,004 registered
members.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BT Mo )

BUSINESS REVIEW (continued)
CAPITAL EXPENDITURE AND CAPACITY EXPANSION

The Group has been expanding its production capacity based on its own
development and actual needs so as to cater the market demand. The
Group's annual designed capacity for the production of plastic pipes
and pipe fittings increased to 2.05 million tonnes at the end of the
reporting period (2014: 2.0 million tonnes).

The expected capital expenditure for 2015 will be approximately
RMB1.0 billion, mainly investing in the expansion and automation of
the existing production bases as well as the construction of Shandong
plant. During the first half of 2015, RMB629 million has been spent.

PROSPECTS

China’s economic growth decelerated to a six-year low of 7% in the first
half of 2015 as demand at home and abroad faltered, and the downward
pressure is expected to persist into the second half of the year at
the critical stage of the economic restructuring. However, the Group
believes that the government’s pledge to restructure the country’s
economy for sustainable development will create a favourable operating
environment for the business community.

According to the “Report on the development of the building materials
and interior decoration industry in China 2014" released by China
Building and Decoration Association, the sector is estimated to
maintain a steady growth in 2015 with market size hitting RMB4.27
trillion. With their expanding scope of applications in different fields,
the plastic pipes and pipe fittings have huge potential for growth in
sales.

The Group will continue to enhance its core competitiveness and
reinforce its market leadership by leveraging its integrated advantages
of comprehensive product offerings, strong brand and nationwide
distribution network. To achieve these objectives, the Group will
implement the following strategies:

OPTIMISE PRODUCTION CAPACITY AND ENHANCE OVERALL PRODUCTION
EFFICIENCY

The Group has embarked on a five-year scheme to fully automate
its production bases since last year. This move will enhance product
quality control, cut down production time, and reduce human error
while lowering labour costs, thus enhancing the overall production
efficiency. In addition, the plant in Shandong is under construction and
is expected to commence production in the first half of 2016.

X EEm)
ERMERELRE

AEB - BEREBSERMNERTEZEREE
B UmEMBER R - AEELEEBHEER
EHMFEERTEENREHRIEE2058 M
(20144 : 2008 M) °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

=R RIS SR

PROSPECTS (Continued)

FURTHER EXPAND NATIONAL DISTRIBUTION NETWORK TO INCREASE
MARKET SHARE

The Group has built up an extensive distribution network across the
country and will continue to tap more market segments with potential
to achieve a balanced source of income. In southern China, the
Group has been maintaining its market dominance and will endeavor
to enhance the market penetration there. Besides, the Group will
continue to actively explore markets outside southern China, especially
southwestern, central and northern parts of the country, with the aim
of boosting the Group’s revenue stream.

ENHANCE CONTRIBUTION FROM THE BUILDING MATERIALS AND INTERIOR
DECORATION BUSINESS TO THE GROUP’S REVENUE AND PROFIT

The Group will continue to enrich the product offering and improve its
integrated service scope while striving to strengthen its relationships
with major property developers and expand its market coverage
through distributors. By taking advantage of its brand influence and
logistics support, the Group will develop the business into another
growth engine.

TAKE NEW INITIATIVES IN BOOSTING GROWTH IN THE LONG TERM

The Group started an e-commerce platform for its Lesso Mall and
began producing plastic pipes for offshore cage culture earlier this year.
Riding on the favourable market response in southern China, the Group
will extend the e-commerce business into central China in the second
half of this year after the completion of the redeployment of resources
for warehousing in Wuhan. The Group will roll out the e-commerce plan
across the country in 2016. As for the offshore cage culture products,
the Group will gauge the market's feedback during the trial running,
and expect to start mass production in the next year. The Group will
endeavor to develop these new undertakings into new growth drivers
in the long term.

CONCLUSION

As a manufacturer of the most comprehensive range of building
materials and interior decoration products in China, China Lesso is
confident about the prospect of its businesses of plastics pipes and
pipe fittings, building materials and interior decoration products as
well as Lesso Mall e-commerce business. The Group will endeavour
to fulfill its corporate mission to “Create a Relaxing Life for Dwellers”
by developing itself into a leading global industrial group that makes
building materials and interior decoration products. It aims to provide
more value-for-money products that enable a comfortable and quality
life at home for its customers.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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RESULTS PERFORMANCE

For the six months ended 30 June 2015, the Group's revenue increased
by 7.0% year-on-year to RMB7,043 million (1H 2014: RMB6,581
million). Benefited from the saving on the cost of raw materials, the
gross profit rose by 16.1% to RMB1,908 million (1H 2014: RMB1,643
million), with gross profit margin up by 2.1 percentage points to 27.1%
(TH 2014: 25.0%).

The Group's other expenses increased by 56.6% to RMB265 million
(1TH 2014: RMB169 million) during the period under review due to
impairment of trade receivables of RMB47 million and increase in
research and development costs of RMB44 million. EBITDA was
RMB1,319 million (1TH 2014: RMB1,099 million), representing an
increase of 20.0% year-on-year and the EBITDA ratio was 18.7% (1H
2014: 16.7%) in the first half of 2015.

In the first half of 2015, the Group's financing costs significantly
reduced by 69.0% to RMB41 million (1H 2014: RMB134 million). This
was resulted from there was no one-off premium and unamortised
issuance expenses arising from early redemption of the Senior Notes
(1TH 2014: RMB49 million). In addition, the Group’s average interest
rate was significantly lower than the first half of 2014.

The Group's effective tax rate increased to 22.5% during the period
under review (1H 2014: 18.3%). Profit before tax increased by 36.0%
year-on-year to RMB1,035 million (1H 2014: RMB761 million) while
profit attributable to the owners of the Company increased by 28.4% to
RMB806 million (1H 2014: RMB628 million). Basic earnings per share
increased by 30.0% year-on-year to RMBO0.26 (1H 2014: RMBO0.20).

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject to
effective centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

As at 30 June 2015, the Group had total debts (i.e. total borrowings)
of approximately RMB3,400 million, of which 65.4% was denominated
in US dollar, 30.2% was denominated in HK dollar, 2.6% was
denominated in Euro and 1.8% was denominated in Renminbi. The
Group's borrowings are subject to floating rates ranging from 1.18% to
5.41% per annum with maturity periods ranging from within one year to
three years.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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FINANCIAL POSITION (continued)

As at 30 June 2015, the Group's current assets and current liabilities
were approximately RMB7,502 million and RMB3,972 million
respectively. The Group's Current Ratio decreased to 1.89 from 1.92
as at 31 December 2014, while the Quick Ratio decreased to 1.24 from
1.34 as at 31 December 2014. The Group's total equity increased to
approximately RMB9,038 million. The Group's Gearing Ratio stood at a
healthy level of 27.3%.

With cash and bank deposits, including restricted cash, of
approximately RMB2,741 million as well as unutilised banking facilities,
the Board considers that the Group has sufficient working capital for its
operation and future development.

The Group had no material exposure to foreign exchange fluctuation
other than borrowings denominated in US dollar, HK dollar and Euro. No
hedging has been arranged on the above-mentioned exposure.

CHARGE ON ASSETS

As at 30 June 2015, certain of the Group's held-to-maturity
investments with an aggregate net carrying amount of approximately
RMB31 million (31 December 2014: approximately RMB30 million) and
available-for-sale investments with an aggregate net carrying amount
of approximately RMB32 million (31 December 2014: approximately
RMB5 million) were pledged to a bank to secure the banking facility
granted to the Company. The Company has not utilised this banking
facility as at 30 June 2015.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any significant contingent
liabilities.

HUMAN RESOURCES

As at 30 June 2015, the Group employed a total of approximately
7,500 employees including directors. Total staff costs were RMB331
million during the review period. The Group ensures that the
remuneration packages for employees are determined based on their
work performance, professional experience and the prevailing industry
practice. Discretionary year-end bonus may be paid to employees
based on individual performance. Other benefits to employees include
medical insurance, retirement scheme and training programmes.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T

B AR )

MR2015F6A30H ' AEEMNRBEER LD
BEDRBHOARETIS.02BITR ARKE39.72
BT e NEBMRELL R RIRE L RH2014
F12A31HM1.92K1.345 8 FBEE1.89 &
1.24 - REBREZBREIEELHARKEI.38E
T AEEMNEEBBEERNEN27.3%MWEE
IKFE o

ReRBTER(BEZRHIAS) BHARE
27487 - BMERAERZRITRERE
EXZgARTEEBEERHANEEETANKE
BRARRER

BRIAETT - BT REUTFHEMN BRSO - AEE
W EAE R EASMNERE R - TFEE
TR LE -

EEERA

201596 4308 » REBAKREFEADNA
R¥3,1008 i E T AR HIRE (20144
12A31H8 : HAR¥3,00087T) LB F
BANAREI 20 THNE TAHHERE
(201412 A31H : HHAREES00&E L) B MR
ITIRIREAR D R ERIRITRVE MIER - 12015
F6A30H  AATIMEEAZRITHE -

HAREE

MR2015F6 308 @ REBEBE (] E KRR
BfE -

ADER

M2015F6A30H @+ AEEH*IERAL7,600%
B8 BIEEEAEN - DESHAMNE TRAL
BAAREIIIE - AEERRESFHHY
BIBETIERE  ZELHBLBROTITEENE
E o WAMEREARRFERBRESFMIE
4 - MR B RABEEERERE - RIKGIEI X

HllRRAZ



CORP

ATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2015, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Number of issued ordinary shares held®?

EERTHRAINKRG - HER
REERNERRAR

R2015F6 8308 * "ARIESE RITHARR
AN R S H AR AR A B (B 5 MBI E & A XV
HAMER)MRG BERMDLREESTHESR
RIEESREKOEI2EARRABFEN
Frafhasr  RBIZETRIZEBANARDF
NPT Rm OR BT -

BENERTEERHEW
Percentage of
the issued share
Personal Family Corporate capital of
Name interests interests interests Total the Company
r NG IRE- £y
®E BAER RikER DRER mg e NER
Wong Luen Hei - 2,308,000 (L)¢ 2,118,485,000 (L)® 2,120,793,000 (L) 68.18%
=
Zuo Xiaoping 2,308,000 (L)@ 2,118,485,000 (L) 2,120,793,000 (L) 68.18%
EE%
Zuo Manlun 3,842,000 (L) - 3,842,000 (L) 0.12%
LRfm
Luo Jianfeng 1,927,000 (L) - 1,927,000 (L) 0.06%
begeald
Note: B 5
(a)  The letter “L" denotes the person’s long position in such securities. (a) FRLIEZALTREZESESNITER -
(b) These shares of the Company are held by New Fortune, which is wholly- owned (b) ZERADNRROBETBEENEE  ZARBEHE

by Mr. Wong Luen Hei (“Mr. Wong"”). Ms. Zuo Xiaoping is the spouse of Mr.
Wong, and therefore Ms. Zuo Xiaoping is deemed to be interested in all the
shares of the Company in which Mr. Wong is interested by virtue of the SFO.

(c) Ms. Zuo Xiaoping is directly holding of 2,308,000 shares of the Company.
Mr. Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is
deemed to be interested in all the shares of the Company in which Ms. Zuo
Xiaoping is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2015, none of the directors,
chief executive of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of
its associated corporations that was required to be recorded pursuant
to section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

EE(BEEDZERE - EXFLLRERLEN
B - AUtRBRES RPEGRD - TERTHE
RRBEXEEENNAARBM S -
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the following persons (other than a director or
chief executive of the Company) had interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Number of issued

FERRNERRAXR

201596 A30H + AR AR 7 2 48 Bl Ak 1
FIEARIEESF R EENIEI6KETHFED
RS SAENA LT (RARRIES
MATERAREFRIN T

Percentage of the
issued share capital

Name of Shareholder Capacity ordinary shares held®® of the Company
BHENE BT HADTE BT

RERERE 14 ZERHA™ BRENBED L
New Fortune Beneficial owner® 2,118,485,000 (L) 68.11%
FEE BB A

Note: fisE -

(a) The letter “L" denotes the person’s long position in such securities. (@) FHILIEZALTRZSESNTA ©

(b) Mr. Wong is the ultimate beneficial owner of New Fortune. Under Part XV of RERMBECERESRHAA - RIBES LB

the SFO, Mr. Wong is deemed to have an interest in these shares, as disclosed
in the section headed “Directors’ and Chief Executive's Interests and Short
Positions in Shares, Underlying Shares and Debentures” above.

The above shares were the same shares as set out under the section
headed “Directors’ and Chief Executive's Interests and Short Positions
in Shares, Underlying Shares and Debentures” above. Save as
disclosed above, as at 30 June 2015, the directors of the Company
were not aware of any person or corporation (other than the directors
and chief executive of the Company) who had any interests or short
positions in any shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme"”) was conditionally
approved by resolutions of the Shareholders on 14 May 2010 and the
summary of terms of such Share Option Scheme are disclosed in the
Prospectus. No share options have been granted, under the Share
Option Scheme since its adoption.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2015. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group. The
Board believes in good corporate governance practices and business
ethics which are essential for achieving sustainable development,
establishing investors’ confidence in the Company and safeguarding
and enhancing the interests of the Shareholders.

In pursuit of good and high standard of corporate governance practices,
the Board reviews the corporate governance practices of the Company
from time to time so as to meet the expectations of the Shareholders
for continual improvement, comply with increasingly stringent
regulatory requirements and fulfill its commitment of pursuing
excellent corporate governance. In the opinion of the directors, the
Company complied with all the applicable code provisions of the Code
during the review period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they have
complied with the required standard as set out in the Model Code
throughout the review period. The Model Code is also applicable to
other specific senior management officers of the Company.

COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company
or any of their respective associates has engaged in any business
that competes or may compete with the business of the Group. The
controlling Shareholder being New Fortune and Mr. Wong Luen Hei
(the “Controlling Shareholder”) have entered into a deed of non-
competition in favour of the Group dated 14 May 2010 (the “Deed of
Non-Competition”).

The directors are of the view that the Group’s measures adopted by
the Company in respect of the enforceability of the Deed of Non-
Competition are adequate to safeguard the effectiveness of the non-
competition undertakings. The independent non-executive directors
have reviewed the compliance of the Deed of Non-Competition,
including any potential conflicts of interest and competition arising
from the taking up by the Controlling Shareholder of opportunities
rejected by the Group pursuant to the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder, the
independent non-executive directors are of the view that the Deed
of Non-Competition has been complied with and has been effectively
enforced.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

On 3 March 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement |") in relation to a syndicated
term loan facility in the amount of US$135 million at an interest rate
of LIBOR plus 2.00% per annum with, among others, Taipei Fubon
Commercial Bank Co., Ltd. and CTBC Bank Co., Ltd. as mandated
lead arrangers, and a syndicate of nine lenders, for the purpose of
refinancing the Group’s existing financial indebtedness. The loan made
thereunder is repayable 36 months after the same has been made.

On 26 June 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement I1”) in relation to a syndicated
term loan facility in the amount of US$155 million at an interest rate
of LIBOR plus 2.20% per annum with a syndicate of three lenders,
independent licensed banks in Hong Kong, for general corporate
requirements (including the refinancing of the Group's existing financial
indebtedness). The loan made thereunder is repayable 42 months after
the same has been made.

Pursuant to the Facility Agreement | and Facility Agreement
Il (collectively the "“Facility Agreements”),
requirement that Mr. Wong Luen Hei (being the Controlling
Shareholder) and his family (collectively, the “Wong Family"”) shall

save for additional

remain to have effective management control over the Company set
out in the Facility Agreement |, the Facility Agreements require that
the Wong Family shall collectively maintain, directly or indirectly, at
least 55% of beneficial shareholding interest in the issued share capital
of the Company, carrying at least 55% of the voting rights, free from
any security. Otherwise, a lender shall not be obliged to fund the
loans made under the Facility Agreements, and the total commitments
under the Facility Agreements may be liable to be cancelled and the
outstanding loans with interest and all other amounts accrued under
the Facility Agreements or other related financial documents may be
due and payable to the lenders immediately.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 June 2015, the Company or any of its
subsidiaries did not purchase, sell or redeem any of the Company's
listed securities.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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To the board of directors of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying condensed consolidated financial
statements of China Lesso Group Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages 20 to 50,
which comprise the condensed consolidated statement of financial
position as at 30 June 2015, and the related condensed consolidated
statement of profit or loss and other comprehensive income, the
condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six months
then ended and explanatory notes. The Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited require the
preparation of a report on financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard 34
("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants.

“Interim Financial Reporting”

The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR A M IR R B RS (@)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

17 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B E B MEM R am R

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

Six months ended 30 June

BZ6A308EXEAR
2015 2014
Note RMB’000 RMB'000
BisE AR% TR ARETT
(Unaudited) (Unaudited)
(REBER) (RfEE%)
REVENUE WA 4 7,043,182 6,581,051
Cost of sales SHEM AR (5,135,575) (4,938,032)
Gross profit EF 1,907,607 1,643,019
Other revenue, income and gains HBA -~ Was Rk Flas 4 51,372 48,741
Selling and distribution expenses HE RS HFAX (333,965) (340,343)
Administrative expenses THREX (283,718) (287,136)
Other expenses B (265,202) (169,334)
Finance costs A 5 (41,458) (133,927)
Share of profit of a joint venture DME—EEEDERR 612 202
PROFIT BEFORE TAX BRELATEF 6 1,035,248 761,222
Income tax expense Fr{3 BRI 7 (232,919) (139,556)
PROFIT FOR THE PERIOD R RF 802,329 621,666
OTHER COMPREHENSIVE INCOME/(EXPENSE) Ht2EKE(EX)
Itemns that may be reclassified subsequently to HignieeanmmzEan
profit or loss: 1BH -
Exchange differences on translation of foreign FEINSHREED
operations (R 4,150 (1,656)
Changes in fair value of available-for-sale AEHEREAREE
investments - 922 -
OTHER COMPREHENSIVE INCOME/(EXPENSE) HAHEMZE
FOR THE PERIOD Wi, (BA%) 5,072 (1,656)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HAZHEREEE 807,401 620,010
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)

AR ER M EMEE NG ER (E)

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

Six months ended 30 June

HZE6A30RENEA
2015 2014
Note RMB’000 RMB'000
BisE ARBT R ARETT
(Unaudited) (Unaudited)
(RBER) (RfEE%)
Profit for the period attributable to: VAT FEAG BR P& ) -
Owners of the Company RATHEAA 805,945 627,535
Non-controlling interests SEIEFIRER (3,616) (5,869)
802,329 621,666
Total comprehensive income for VAT G BRI 2 [ e
the period attributable to: 1
Owners of the Company /NI ZS DN 809,778 625,835
Non-controlling interests JEE IR (2,377) (5,825)
807,401 620,010
EARNINGS PER SHARE ATTRIBUTABLE TO RRTEEAES
OWNERS OF THE COMPANY BREF 9
Basic AR RMBO0.26 RMB0.20
AR¥0.267T AR#0.207T
Diluted s RMBO0.26 RMB0.20

AR¥0.267T ARE0.20T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fRR4R A

As at 30 June 2015

BRI R

7201596 A30H
30 June 31 December
6H30H 12A31H
2015 2014
Note RMB’000 RMB'000
BiaE ARBTT ARETFT
(Unaudited) (Audited)
(REBER) (f8FE%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME  WE MK 10 5,629,136 5,263,614
Prepaid land lease payments BT HEER 10 1,101,106 1,087,126
Other intangible assets HivmR B E 36,821 35,405
Deposits paid for the purchase of land, BELH  WE  BEIRE
property, plant and equipment Fﬁi‘iﬁé’]ﬁi% 771,214 729,051
Interest in a joint venture R—ERELENED 6,686 6,074
Held-to-maturity investments = ﬁ BB E 1 58,554 30,383
Available-for-sale investments AEEERE 12 40,374 39,466
Deferred tax assets REFRIEEE 35,199 13,677
Total non-current assets FERHEELTE 7,679,090 7,204,696
CURRENT ASSETS RBEE
Inventories 55 13 2,595,682 2,210,038
Trade and bills receivables BoREWRENER 14 1,256,084 1,303,576
Prepayments, deposits and other receivables BAR - Re REMERFUAR 15 878,424 571,942
Held-to-maturity investments BEZIHERE 1 30,845 30,374
Cash and bank deposits BE RBITER 16 2,741,340 3,198,902
Total current assets MBEEBTE 7,502,375 7,314,832
CURRENT LIABILITIES RBEE
Trade and bills payables B 5 RNFERER 17 1,381,556 973,387
Other payables and accruals HibEA S IERIEFER 18 1,050,450 1,564,290
Borrowings RN 19 1,419,136 1,158,729
Tax payable JEFTRE 121,143 113,440
Total current liabilities MEBERRE 3,972,285 3,809,846
NET CURRENT ASSETS REBEEFE 3,530,090 3,504,986
TOTAL ASSETS LESS CURRENT LIABILITIES EEAERRBER 11,209,180 10,709,682
NON-CURRENT LIABILITIES *REBEE
Borrowings R 19 1,981,058 2,021,105
Deferred tax liabilities BLEFHIEAE 115,344 68,542
Deferred income RIS 74,515 70,312
Total non-current liabilities FnEBEERE 2,170,917 2,159,959
Net assets EERE 9,038,263 8,549,723
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BIRRER S I IE AR R ()

As at 30 June 2015

7201596 A30H
30 June 31 December
6H30H 12A31H8
2015 2014
Note RMB'000 RMB'000
BisE AR% TR ARETFT
(Unaudited) (Audited)
(REER) (@B
EQUITY i
Issued capital BEITRA 20 135,686 135,686
Reserves s 8,900,690 8,409,773
Equity attributable to owners of the Company RRAEA AR 9,036,376 8,545,459
Non-controlling interests e R 1,887 4,264
Total equity BB 9,038,263 8,549,723
Wong Luen Hei Luo Jianfeng
EHHE BRI
Director Director
EEa EE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EEES T

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

Attributable to owners of the Company

KOTRE ARG
Avaliable-
for-sale
investment  Exchange Non-
Issued Share  Statutory Capital Merger revaluation fluctuation  Retained controlling Total
capital  premium  reserve®  reserve®  reserve  reserve reserve profits Total  interests equity
TitEE  EXRD Fi5

BRAKE  ROEE EEBEY EAREY  AHEE REEMER i REEH it BE  ELAR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARETR ARBTR ARETR ARWTZ ARMTR ARETR ARBTR ARETR ARNTR

At 1 January 2015 20151418

(Audited] (8%%) 1568 1922887 943494 31645 5,515 W 0486 5484524 8545459 4264 8549723
Profit for the period B = = = - - - - 805,945 805,945 (3,616) 802,329
Other comprehensive Bt

income forte period 2EkE - - - - - W - 1w 5m
Total comprehensive Bh2E

income for the period YnBE = - - - - 922 291 805,945 809,778 (231 807,401
Dividends recognised as FRBREEA

distrioutions to owners (note §) PRARE (FriEs) - - - - - - - (318,861)  (318,861) - (318861)
Appropriation to statutory reserve  EEZETEE - - 563 - - - - (563) - - -
At 30 Jung 2015 #2015%6A308

{Unaudited (REZER) 135,686 1922887 944,057 31,645° 5515 1,144 20397 5971045 9,036,376 1887 9,038,263

# These reserve accounts comprise the reserves of RMB8,900,690,000 in the # ZERBREA N 201596 A30 8 EALR A MR
condensed consolidated statement of financial position as at 30 June 2015. S A AR #8,900,690,0007T ©
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued
AR A R TR @)

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

Attributable to owners of the Company

ALAEE ARG
Share Exchange Non-
Issued Share  Statutory Capital option Merger  fluctuation  Retained controlling Total
capital  premium  reserve®  reserve® Tesenve Tesenve Tesene profits Total  interests equity
B i)
BEARE  RAEE AehEY EREEY BREEE A0EE e REEN Ehy Ba  EREE

RMBOOD  RMBOOD  RMBOOD  RMBOOD  RMBOOD  RMBOOD  RVBOOD  RVBOOO  RVBOO  RVBUD  RVBO
ABRTR ARETL ARBTR ARBTL ARMTRL ARETR ARETT ARRTR ARETL ARRTRL ARETR

At 1 January 2014 R2014E1A1R

(Audited) (L%7) 134316 1843631 730,288 31,645 36,999 5515 1381 4432963 7,239,738 16206 7265943
Profit for the period Tyl - - - - - - - 675%  6275% (5,869 621,666
Other comprehensive AR ]

expense forthe period 5 - - - - - - (10 - (700 ]
Total comprehensive BnzE

income for the period eyt - - - - - - (10 627.53% 625,83 (5,825 620010
Issue of shares ¥k 1370 79849 - - (3079 - - - 54D - R04B
Dividends recognised a5 EREMEEA

distrioutions to owners hote 8)  IEHRE (F3E8) - - - - - - - (154600 (295460 - (29460
Trnsfer upon the xpiryof the BN ARRERBRE

Pre-IPO Share Option Scheme REIEETEIN - - - - (6,203) - - 6,203 - - -
Appropriation to statutory reserve. ERZETHE - - 5013 - - - - (6,013 - - -
At 30 June 2014 12014468308

(Unaudited) (REE%) 135,680 1923480 735,301 31,64 - 5515 2681 4766228 7,620,536 10380 7630916

Note: Bt 5

(a) In accordance with the Company Law of the PRC, each of the Company's (a)  WREPEQEE  AARRFPEEFMOSHEMNER

subsidiaries registered in the PRC is required to appropriate 10% of the annual RIASIBBEPRARENRABEENELEER
statutory profit after tax (after offsetting any prior years' losses) determined Figm A (SR ERBEFEEBE)N10%EE
in accordance with generally accepted accounting principles in the PRC to TERE BEERBeABElHFMELRN50% 4
the statutory reserve until the balance of the reserve fund reaches 50% of 1IF o RERET RN EEBTFERIEIIEE -
its registered capital. The statutory reserve can be utilised to offset prior EERBENBRTERTELONEMERDN25% °

years' losses or to increase capital, provided that the remaining balance of the
statutory reserve is not less than 25% of the registered capital.

(b)  Capital reserve mainly represented the difference between the consideration (b) BEARHEEEEAAUEEEIERNREEEN

and the book value of the share of the net assets acquired in respect of the i FEERMEZMNERSE -
acquisition of non-controlling interests.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MR EIRemE

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

=~

Six months ended 30 June

HZE6A30BIEAEA
2015 2014
Note RMB’000 RMB'000
Btz ARET T AR®EFT
(Unaudited) (Unaudited)
(REBER) (RiEEZ)
OPERATING ACTIVITIES REEH
Profit before tax: BRELATA A - 1,035,248 761,222
Adjustments for: FATRIBEELAR
Interest income | Bl 4 (33,700) (39,359)
Government grants released BEANBITHEE (522) (579)
Interest expenses FIERAL 5 41,458 84,872
Premium and unamortised issuance REBECELEZEN
expenses arising from the early redemption HERAEEET
of the Senior Notes 53 5 - 49,055
Depreciation and amortisation E R 6 242,007 203,992
Loss on disposal of items of land, HELTH  HBFEE
other intangible assets and property, ME - BB LRE
plant and equipment BEBERE 6 2,792 1,088
Write-down/(write-back) of inventories to W/ (BR)EEZETER
net realisable value HE 6 41,263 (180)
Impairment of trade receivables, net B S WG IEREFE 6 47,072 2,082
Impairment of property, plant and equipment ME - BELRENRE 6 398 -
Share of profit of a joint venture AE—RaELEEN (612) (202)
1,375,404 1,061,991
Increase in inventories TEE (426,907) (241,432)
Decrease/(increase) in trade and bills receivables BHRYGAERERR D/ (Em) 8,844 (84,279)
Increase in prepayments, deposits and BRF - BeREMmER
other receivables I (297,909) (8,226)
Increase in trade and bills payables BFRNFRBREREN 408,169 70,364
Decrease in other payables and accruals HENFIRREGERRD (397,825) (222,447)
Increase in deferred income EIT U SN 4,725 482
Cash generated from operations REELXNES 674,501 576,453
Bank interest received BUERITH B 28,645 16,987
Corporate income tax paid BERCEMEH (206,851) (152,251)
Net cash flows from operating activities BEEDMERERETE 496,295 441,189
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

HRRGA RS RER (@)

Six months ended 30 June 2015
#HZE20159F6A308 IF/NEA

Six months ended 30 June

HZE6A30BIEAEA
2015 2014
Note RMB'000 RMB'000
iz AR®ETR AR®EFT
(Unaudited) (Unaudited)
(REBER) (RiEEZ)
INVESTING ACTIVITIES REZH
Purchases of items of property, plant and equipment BEME - BERZEER (750,375) (690,006)
Proceeds from disposal of items of land, RELELTH HEVEE
other intangible assets and property, % - BERE
plant and equipment BB MG IR 2,765 7119
Additions to prepaid land lease payments BT A E LM (29,918) (351,401)
Additions to other intangible assets Hinm AEL (7,001) (2,244)
Purchases of held-to-maturity investments BERBRIERE (28,427) (11,898)
Proceeds from maturity of held-to-maturity HEZIEREHH
investments FT§3IA = 17,413
Interest received from held-to-maturity investments BUHERIHRENFE 3,303 17,077
Acquisition of a subsidiary W —RB AT - (28,633)
Placement of time deposits with original maturity BT BT (REHER
over three months BB=@A) (110,813) (82,000)
Withdrawal of time deposits with original maturity T ER(REER
over three months BB=MEA) 85,060 16,957
(Increasel/decrease in restricted cash SREBEEM),/FHD (79,510) 276,743
Net cash flows used in investing activities BREERYMBREREFE (914,916) (830,873)
FINANCING ACTIVITIES REEY
New bank borrowings raised ERITER 801,105 1,990,193
Repayment of bank borrowings EERITER (584,149) (699,289)
Early redemption of the Senior Notes REBEDELTER - (831,804)
Proceeds from issue of shares, net of expenses BT 3B B S R TS 20A - 49,830
Interest paid 2RFIE (41,559) (83,392)
Dividends paid BENRE (318,861) (295,460)
Net cash flows (used in)/from financing activities BEEH(ME),/ FEEEREFSE (143,464) 130,078
NET DECREASE IN CASH AND CASH EQUIVALENTS BERRSEEBNRDFE (562,085) (259,606)
Cash and cash equivalents at beginning of the period HUHESRELSEY 2,531,004 1,503,181
Effect of foreign exchange rate changes, net ISR R BN 2R (740) (697)
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD HiRXMHRERELZEY 1,968,179 1,242,978
ANALYSIS OF BALANCES OF CASH AND CASH ReRALEEY
EQUIVALENTS MR D AT
Time deposits with original maturity of EHNER(RERARSERNK
three months or less when acquired SR=EAR) 16 199,805 150,153
Cash and bank balances Be MRS 16 1,768,374 1,092,825
1,968,179 1,242,978
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE

BB HRARMTT

m

30 June 2015
201556 A30H

1.

2.1

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman lIslands. The addresses of its registered office and
principal place of business are disclosed in the section headed
"Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale of
building materials and interior decoration products.

The Company's ultimate holding company is New Fortune, a
limited liability company incorporated in the BVI and its controlling
party is Mr. Wong Luen Hei, who is the Chairman and Executive
Director of the Company.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 17 August
2015.

BASIS OF PREPARATION

These condensed consolidated financial statements of the Group
for the six months ended 30 June 2015 have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Listing Rules and Hong Kong Accounting
Standard 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. These condensed
consolidated financial statements are presented in Renminbi
and all values are rounded to the nearest thousand except when
otherwise indicated.

The accounting policies and basis of preparation used in
the preparation of these condensed consolidated financial
statements are the same as those used in the Group's annual
consolidated financial statements for the year ended 31
December 2014, except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which
also include Hong Kong Accounting Standards (“HKASs") and
Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2014.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T

1.

2.1

RAREEER

ARAH—HRHAERSEMKINER
NE e HEMMELE T BERMHER
AR EIRE [ RARIER B -

AEBETENERERHEEMREE

o
am e

ARBNRERERARRTEE(RNEE
HERREEEMARINERAR) RHEE
BT BRRABIZEFERATESTEBRESL
Ao

I E AR A M SRR N20156F8317H
EEFEIERIRETE -

mAEE

REBEZ2015%6 A30H (/518 A KRS

ARG SR KR TR E ET R AN ER16
WERARERERAEASHMAEEM
BB ST EREI45E [ A BERE
RE - ARG EMBREDIAARKS
5 BREBIEPEIN  FTEEEEHAEESR
BT e -

AEREETHERRDIRELAEEES
2014F 12 A3 B ILFEMNFELAMTH
REMEAERNGSTECE R iR REER
B M X2 2FTEE BRAT
?T&Z“_%\“ET%‘}%EM‘%#&%QEE‘J(F%\i%fﬁﬁ%

BEEL | TEEFBESTER(EE
GEHER D) RRB)RIN o

KREPEE M BRERLTRIERERRE
B FEire M BRRET N — I ER R
BREIE - EEAEEHE2014F12 431
AIEFEMNFERE WBE®ER —H6E -



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR & B ISR AT (&)

30 June 2015
201556 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has applied the following new and revised HKFRSs
for the first time for the current period’'s condensed consolidated
financial statements:

Amendments to HKAS 19 Defined Benefit Plans: Employee

(2011) Contributions

Annual Improvements Amendments to a number of
2010-2012 Cycle HKFRSs

Annual Improvements Amendments to a number of
2011-2013 Cycle HKFRSs

The application of these new and revised HKFRSs in the current
period has had no material impact on the Group's financial
performance and positions for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

3. OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products. For
management purposes, the Group's businesses are organised
by geographical areas based on the location of the customers
and assets are attributable to the geographical unit based on the
location of the assets. The Group has eight reportable operating
segments as follows:

(i) Southern China, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province and
Xizang (Tibet) Autonomous Region;

(iii)  Central China, including Hubei Province, Jiangxi Province
and Henan Province;

(iv) Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province;

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HEE

Rar & IR ERERMT @)

30 June 2015
201556 A30H

3.

OPERATING SEGMENT INFORMATION

(Continued)

(vi)  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu Province
and Xinjiang Uygur Autonomous Region;

(vii)  Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Qutside China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group's profit before tax
except that exchange differences, finance costs, interest income,
share of result of a joint venture and other unallocated income
and expenses are excluded from such measurement.

Segment assets exclude interest in a joint venture, held-to-
maturity investments, available-for-sale investments, deferred
tax assets, cash and bank deposits and other unallocated head
office and corporate assets as these assets are managed on a
group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

The Group's revenue from external customers is derived from its
operations in the mainland China, special administrative regions
of the PRC and foreign countries.

During the six months ended 30 June 2015 and 2014, no revenue

from transactions with a single external customer amounted to
10% or more of the Group's total revenue.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RRAR & B TS R M5t (&)

30 June 2015
20156 H30H

3. OPERATING SEGMENT INFORMATION 3. #

KiegnEE R @)

(Continued)
Southern Southwestern Central Eastern ~ Northern Northwestern Northeastern Outside
China China China China China China China China Eliminations Consolidated
5 FEEBE 4 3 2 ALBE  RELBE  RESH ik &8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETR ARETR ARETR ARETR AR¥ETn AR¥Tn AR¥ETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REBR) (REER) (REER) (REER) (REER) (REER) (REER)
Six months ended HZ2015565308
30 June 2015 EAMEA
Segment revenue: AR
Sales to external customers HRFHE 4,190,680 673,683 774,497 366,540 430,451 239,136 118,783 220,089 - 7,013,859
Intersegment sales AHEEE 859,972 133,577 174,076 41513 59,531 45,634 28,865 245877 (1,595,105 -
5,050,652 807,260 948,573 414113 489,982 284,770 147,648 465966  (1,595,105) 7,013,859
Revenue from construction contracts  TA2AXIYA 29,323 - - - - - - - - 29,323
Total Bt 5,079,975 807,260 948,573 414113 489,982 284,770 147,648 465966  (1,595,105) 7,043,182
Segment results AHEE 1,412,791 195,980 286,132 82,683 109,304 53,213 25,692 33,104 (291,352) 1,907,607
Reconciliations: Hi
Exchange loss EXEE (14,087)
Finance costs BERK 41,458)
Interest income Fla 33,700
Share of profit of a joint venture AE—HEECEET 612
Unallocated income and expenses R AR B (851,126)
Profit before tax B AR 1,035,248
Other segment information: Rt HER
Depreciation and amortisation FEREE 133,664 24,070 32,209 12,486 13311 18,558 4,006 3,637 - 242,007
Impairment of property, plant and NE - BERRED
equipment HE - - - - - - - 398 - 398
Impairment of trade receivables, net B ZEWGUER EFE 8,869 - 5,861 1481 535 923 18471 10,932 - 47,072
Write-down/(write-back) of WE/ (BE)FER
inventories to net realisable value ERFE 37,593 - 1,140 618 1,396 582 1,250 (1,316) - 41,263
Capital expenditure* BARY 451,966 60,505 50,667 30,669 45,113 6,773 4170 4,334 (24,980) 629,217
As at 30 June 2015 #2015£6530A
Segment assets PUEE 7341878 1085806 1,127,467 580,337 624,568 620,002 471,015 411,394 - 12,268,467
# Capital expenditure consists of additions to property, plant and # BARXBRERNEWE  BHEREE - B

equipment, prepaid land lease payments and other intangible assets.

T

AE L/
g%

N HAM B EE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

L

30 June 2015
201556 A30H

3. OPERATING SEGMENT INFORMATION 3.

Rar & IR ERERMT @)

ReEHEHER @

(Continued)
Southern Southwestern Central Eastern Northern Northwestern  Northeastern Qutside
China China China China China China China China ~ Eliminations  Consolidated
2 AEME # ER 2y ARME  RiEmE  RERD ik Fa
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETR ARETR ARETRT ARETT ARETRT ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RigER) (REBR) (REBR) (REBR) (RKEBR) (REER) (RKEER) (REFR) (REER) (REER)
Six months ended HZ214565308
30 June 2014 EAMEA
Segment revenue: ABBA
Sales to external customers HURFHE 3,826,822 679,172 717,414 329,573 439,780 220,013 150,599 188,661 - 6,552,034
Intersegment sales HEEHE 918,319 171,684 158,465 43167 63,139 56,941 41,924 196,196 (1,649,835) -
4,745,141 850,856 875,879 372,740 502,919 276,954 192,523 384,857  (1,649,835) 6,552,034
Revenue from construction contracts  TAEAXIYA 29017 - - - - - - - - 29017
Total At 4,774,158 850,856 875,879 372,740 502,919 276,954 192,523 384,857 (1,649,835) 6,581,051
Segment results PHEE 1,196,313 180,555 196,298 71,991 103,502 49,914 41,452 42144 (2391500 1,643,019
Reconciliations: iR
Exchange loss EXEE (12,310)
Finance costs BERA (133927)
Interest income FlEdEs 39,359
Share of profit of a joint venture HMi-HEE LR 20
Unallocated income and expenses R AR REIX (775,121)
Profit before tax BoanER 761,222
Other segment information: HippHEs
Depreciation and amortisation HEREH 102,876 16,170 25,455 12,348 15,319 16,180 11,907 3,737 - 203,992
Impairment of trade receivables, net &% MS‘(%“AIEWE‘}%%'E 695 - 1,975 - (465) - - (123) - 2,082
Write-back of inventories REOFERAE
1o net realisable value FE - - - - - - - (180) - (180)
Capital expenditure* NGy 438,858 131,856 90,181 7,951 39,266 24,634 10,613 44519 (24,018) 763,860
As at 30 June 2014 12014564308
Segment assets PHEE 6,237,643 1,014,031 1,139,639 530,058 562,510 685,212 576,646 354,399 - 11,100,138
# Capital expenditure consists of additions to property, plant and # BARXBRERNEYE  BER&E - B
equipment, prepaid land lease payments and other intangible assets. TR E R R M EREE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HEE

Rar & IR ERERMT @)

30 June 2015
201556 A30H

4.

REVENUE, OTHER REVENUE, INCOME

AND GAINS

WA - WA - s Kk F &

Revenue, which is also the Group’s turnover, represents the net WATNBREENSERE  HHRNEES
invoiced value of goods sold, after allowances for returns and PHHEEBEEE  SNRREERE S
trade discounts (net of value-added tax, if any), and an appropriate ?D(ZW?D%i@ﬁ(ﬁDﬁ)) MIREHZ
proportion of contract revenue from construction contracts during B A S 5B
the period.
An analysis of the Group's revenue, other revenue, income and AREEHWA - HilA ~ Wz RFZFH
gains is as follows: ST
Six months ended 30 June
BZE6H30BLEAEAR
2015 2014
RMB’000 RMB'000
AR% TR ARETT
(Unaudited) (Unaudited)
(REER) (RfgE%)
Revenue A
Sale of goods HEEM 7,013,859 6,552,034
Revenue from construction contracts TRREAWA 29,323 29,017
7,043,182 6,581,051
Other revenue, income and gains HiA - s K Fls
Bank interest income RITH B 28,645 16,987
Interest income from held-to-maturity investments FAEZRIMRENT M 5,055 22,372
Total interest income MBI E%E 33,700 39,359
Government grants and subsidies BT B & 8 B 12,757 4,144
Gain on sale of raw materials HE RMEHFIZE 1,291 852
Others EAh 3,624 4,386
51,372 48,741

Government grants and subsidies mainly represented funding
received from government authorities to support certain of
the Group's research and development activities. There are no
unfulfilled conditions or contingencies related to these grants and
subsidies.

BT B B 4 B = AR B 1R T A

XFHAEEETHHZHNES

AT

A £ 3% 5 478 B % 470 B B B O ROE A IR 1 K

HEBER

Interim Report 2015 FhEfsR &

33



34

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RRRAR & BT B R M o)
30 June 2015
201596 H30H
5. FINANCE COSTS 5. RIERA
Six months ended 30 June
HZ6A308 1L~ EA
2015 2014
RMB'000 RMB'000
ARETR ARBTT
(Unaudited) (Unaudited)
(REER) (RIECEZ)
Interest on: AT EIERFS
Bank borrowings RITIE R 41,458 22,480
The Senior Notes BLER - 62,392
Total interest expenses FEBHZ a8 41,458 84,872
Premium and unamortised issuance REBERELEED
expenses arising from the early redemption HIE R AR ETT
of the Senior Notes =53 - 49,055
41,458 133,927
6. PROFIT BEFORE TAX 6. BRBIATIER
The Group's profit before tax is arrived at after charging/ AEBOBRBATER &R, (GEA)T
(crediting): P B IAIRIEERL
Six months ended 30 June
HZ6A30BLNEAR
2015 2014
RMB’000 RMB'000
AR®TR ARETTT
(Unaudited) (Unaudited)
(REER) (REEE%Z)
Cost of inventories sold BEFERAE 5,069,184 4,912,876
Direct cost of construction work TIREEMANR 25,128 25,336
Depreciation e 225,121 189,364
Amortisation of prepaid land lease payments TE A 14 78 & TR 5 11,301 10,105
Amortisation of other intangible assets Hiv BB EBH 5,585 4,523
Total depreciation and amortisation WERBEHEE 242,007 203,992
Research and development costs* Bk A 196,929 162,511
Loss on disposal of items of land, HELH  HthEFEE
other intangible assets and property, MYE - BB MR
plant and equipment’ HEmEE 2,192 1,088
Write-down/(write-back) of inventories to net R, (B E)FERE
realisable value A#EEE 41,263 (180)
Impairment of trade receivables, nett B 5 WK R B 5 47,072 2,082
Impairment of property, plant and equipment’ M - BERSERRE 398 -
Foreign exchange differences, net* bE N = R FEE 14,087 12,310
# The expenses are included in the “other expenses” in profit or loss. # ZFEX IR ERAN [HAFEX ] -
China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HEE

Rar & IR ERERMT @)

30 June 2015
201556 A30H

7.

INCOME TAX EXPENSE

7. FiERiRX

Six months ended 30 June
BZE6A30HLE<EAR
2015 2014
RMB'000 RMB'000
AR% TR ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax BIEARIIE
PRC s 206,706 149,265
Other jurisdiction HM R EER - 219
206,706 149,477
Underprovision/(overprovision) in prior years BEFEBREIT/ CBERE)
PRC H 1,033 (50,157)
Deferred tax BRI 25,180 40,236
Total tax charge for the period HRATIEERE 232,919 139,556

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

HONG KONG PROFITS TAX

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong for both
periods, if any, after offsetting the tax loss brought forward. No
provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong for both periods.

PRC CORPORATE INCOME TAX

The Group's income tax provision in respect of its operations in
mainland China has been calculated at the applicable tax rates
on the taxable profits for both periods, based on the existing
legislation, interpretations and practices in respect thereof.

INCOME TAX FOR OTHER JURISDICTIONS

The Group's tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

AEBERAEEKRERANBRREE
FRER) REE R FRE A TS a MR E
BEELESANFTIS AL ©

HERNEH

BFRNSHIREREMEANETBEL
Bl 5t R B s M K S AR B R B 1R (1
Bl U E165%EE - ARAEH
R% M E SR &S B ELERT R
Mo I ERE BN ISHEHR A -

R RSB
AEECRIEMERE AN ERTUEH -
UHRBENEREALRE  EREMAESE
HERREFEPEABEBEOAEN
B e

Hith R AR Z 58
AEBEEMBIEER ZHAERBD R

NEBKEESIEZ AR IRITED
RE AR RETE
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

GES

A BT SRR MR (®)

30 June 2015
201556 A30H

8.

36

DIVIDENDS

During the period, a final dividend of HK13 cents per share in
respect of the year ended 31 December 2014 (six months ended
30 June 2014: HK12 cents per share in respect of the year
ended 31 December 2013) was declared and paid to the owners
of the Company. The aggregate amount of the final dividend
declared and paid in the period amounted to HK$404,333,000
(approximately RMB318,861,000 equivalent) (six months ended
30 June 2014: HK$372,233,000 (approximately RMB295,460,000
equivalent)).

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (six months
ended 30 June 2014: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are based

3=\

B RRQRIBELZE2014F12A318 1k
FERAQNREEATREZNREERES
FRBEMH13BI (B Z=2014F6 5308 1
NEA  BEE2013F12A31HIEFE
IR SRR 12780) - BBRE IR R
7R HARE B 48 58 5 404,333,00058 7T (4948
LA ARH318,861,0007T) (220144
6 A308 LE7<fE A ¢ 372,233,000 7T (49
HER ARB295,460,0007T) ) °

R MURMEHZE2015F6 A308 1E7~
&l A ey BiAE B (B = 201456 A308 1
NEA ).

RARERAEBEBRER

REATSEAESRERREERR

on:
Six months ended 30 June
HZ6H30HLERMEA
2015 2014
RMB’000 RMB'000
AR%T R ARETT
(Unaudited) (Unaudited)
(REER) (RECEZ)
Earnings 27
Profit attributable to owners of the Company used in FESREARBERMNERD L
the basic and diluted earnings per share calculation KARIER AEEEF 805,945 627,535

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
IRRAR S I SRR B aE ()

30 June 2015

201596 H30H
9. EARNINGS PER SHARE ATTRIBUTABLETO 9. KXARBEAELERER
OWNERS OF THE COMPANY (continued) (#&)
Number of Shares
BREE
Six months ended 30 June
HZ6H30ALREA
2015 2014
Shares R 12
Weighted average number of ordinary shares of STESRERBTE
the Company in issue used in the basic earnings REIMARRREET
per share calculation LB RS 3,110,255,400 3,087,633,690
Effect of dilution - weighted average number of ordinary BEMUE — SRR
shares: share options T8 - BERE = 13,491,098
3,110,255,400 3,101,124,788

The weighted average number of shares used to calculate the
basic earnings per share (the “Calculation”) for the six months
ended 30 June 2015 includes 3,110,255,400 ordinary shares in
issue as at 31 December 2014 (six months ended 30 June 2014:
3,075,731,740 ordinary shares in issue as at 31 December 2013).
The Calculation for the six months ended 30 June 2014 also
included 11,901,950 shares derived from the weighted average
number of ordinary shares of 34,523,660 ordinary shares issued
upon the exercise of share options.

The calculation of the diluted earnings per share amounts is
based on the profit for the period attributable to owners of the
Company. The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during
the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed exercise
or conversion of all dilutive potential ordinary shares into ordinary
shares.

AUt E&EE2015946 A308 1L /N1@ A
WERERZF([ZTE ) B
8 - BRER2014F12 A31BE 31T
#)3,110,255,400% &A% (B 2201446
A308 L8R : 2013F12A831HE
1T 3,075,731, 740 E3@E %) - EHE
20146 A30R L NEAMZAENEE
11,901,950/ B fn + IR BT BB AR 14 3%
TTHY &3/ A% 34,523,660 0% & 378 A% &Y HN4E 7
HE -

BREERNBEDREANABER AR
HHEIREFIEHE o FHE TR R mAInE
FHHRPAC BT EBEREE (E5
HEREARRANAEREMER)  RRER
B EEEEEBIRRRIETEREBRS
R MATREETHEBEONEFS
2 o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HEE

Rar & IR ERERMT @)

30 June 2015
201556 A30H

10. PROPERTY, PLANT AND EQUIPMENT AND

PREPAID LAND LEASE PAYMENTS

During the period, the Group acquired property, plant and
equipment with an aggregate cost of RMB596,630,000 (six
months ended 30 June 2014: RMB671,276,000). During the
period, property, plant and equipment with an aggregate carrying
amount of RMB5,557,000 (six months ended 30 June 2014:
RMB8,200,000) was disposed of by the Group.

During the period, the additions of prepaid land lease payments
of the Group amounted to RMB25,586,000 (six months ended 30
June 2014: RMB90,340,000).

10. Y%  BERRBRAMN T

HEX

HN  AEEKRBYE  BELEZHE
B 48 RN B A R 596,630,000 7T (&
£2014F6 A30HIENER : AR®
671,276,0007T) ° AN - "EBEHEY
¥ BMERIBEOAEEFEAARE
5,557,0007C (E £2014%6 A30 R 1F /1@
A+ AR#8,200,0007T) °

HRN AEERBEBEN I HEETEAR
#25,586,0007C (B £ 201466 A30AH 1+
NMEA - AR¥90,340,0007T) ©

11. HELD-TO-MATURITY INVESTMENTS 1. EEZZHERE

30 June 31 December
68308 12A31H
2015 2014
RMB'000 RMB'000
ARETR ARETT
(Unaudited) (Audited)
(REER) (f8FE%)

Debt securities, at amortised cost; RS ARSBR BTG E
Listed in Hong Kong BEET 52,269 24,072
Listed in Singapore g £ 37,130 36,685
89,399 60,757

Analysed for reporting purposes as: RHREBOIITA -

Non-current assets FRDEE 58,554 30,383
Current assets REBEE 30,845 30,374
89,399 60,757

The held-to-maturity investments represented debt securities.
These securities carry fixed interest at 8.00% to 13.00% (31
December 2014: 8.00% to 13.00%) per annum, payable semi-
annually in arrears, and will mature from October 2015 to
February 2020 (31 December 2014: October 2015 to March
2019).

As at 30 June 2015, certain of the Group's held-to-maturity
investments with an aggregate net carrying amount of
RMB30,845,000 (31 December 2014: RMB30,374,000) were
pledged to a bank to secure the banking facility granted to the
Company. The Company has not utilised this banking facility as at
30 June 2015 (31 December 2014: Nil).

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T

BEZRIBREAGERES - ZSFHN
FEIREFEFFE8.00% £13.00% 5T &
(2014412 A318 : 8.00%=13.00%)
BHELM 0 BR20165F108 E20204F2
AEIEA(2014512A31H : 20154108 &
201943 A7) °

M2015F6H30H - AEERKmFER
AR #30,845,0007C(2014F12A318 -
AR #30,374,0007T) H9E TR B & 5| &
BEDMBITEFERA T ERRITHE
RIFE(R - FA2016F6 A30R » AN A4
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FIRAAR & B ISR AT (&)

30 June 2015
201556 A30H

12. AVAILABLE-FOR-SALE INVESTMENTS

12. AIBERE

30 June 31 December

6H30H 12A31H

2015 2014

RMB'000 RMB'000

ARETR ARETIT

(Unaudited) (Audited)

(REERZ) (fe&%)

Listed equity investments, at fair value ETRARE(RAREE)

Hong Kong BB 40,374 39,466

The available-for-sale investments represent non-cumulative A HER B ABa2ZE BT R 2R 54

preference shares of counterparties with Ba2 credit rating. These
preference shares have no maturity dates.

As at 30 June 2015, certain of the Group's available-for-
sale investments with an aggregate net carrying amount of
RMB31,890,000 (31 December 2014: RMB5,088,000) were
pledged to a bank to secure the banking facility granted to the
Company. The Company has not utilised this banking facility as at
30 June 2015 (31 December 2014: Nil).

H o

M2015%F6H308 * &
BEAARM31,890,0007T (2014412 A31
A : AR#¥5,088,0007T) W% Frl &
BEDEBTFRITIEARN A FERIRITH
BERER o 20156 4308 - AAAIH

FHERBESR - ZFEERLETH

TAREBEZRmF

RE)FZIARITRLE (2014128318 -

) o

13. INVENTORIES 13. F&
30 June 31 December
6A30H 12A31H
2015 2014
RMB’000 RMB'000
AR% TR AREFIT
(Unaudited) (Audited)
(REER) (f8E%)
Raw materials BHE 1,216,537 931,957
Work in progress EER 300,592 256,227
Finished goods ER 1,078,553 1,021,854
2,595,682 2,210,038
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

HEE

Rar & IR ERERMT @)

30 June 2015
201556 A30H

14. TRADE AND BILLS RECEIVABLES

40

14. EZRWE

SEYSES

30 June 31 December

64308 12H318

2015 2014

RMB’000 RMB'000

AR% TR ARET T

(Unaudited) (Audited)

(REER) (fe&%)

Trade receivables B 5 WA 1,167,989 1,127,901
Bills receivable M=% 175,554 216,231
Less: Provision for impairment W ORERE (87,459) (40,556)
1,256,084 1,303,576

The Group’'s major customers are independent distributors,
civil contractors, property developers, utility companies and
municipalities in mainland China. Depending on the market
condition, marketing tactics and relationships with the
customers, the Group's trading terms with its independent
distributors may change from settlement on an advance receipt
basis to giving a credit period of generally one month or more,
if appropriate. The Group does not have a standardised and
universal credit period granted to the non-distributor customers.
The credit period of an individual non-distributor customer is
considered on a case-by-case basis and is set out in the sales
contracts, as appropriate. Sales to small, new, or short-term
customers are normally expected to be settled on an advance
receipt basis or shortly after the goods delivery. No credit
term period is set by the Group for small, new and short-term
customers.

Trade and bills receivables are unsecured and interest-free.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IRRAR & I IS SRR I ()

30 June 2015
201556 A30H

14. TRADE AND BILLS RECEIVABLES (continued) 14. EZRERNREREE @)

RBERR - ARENESHREFELE

An aged analysis of the Group's trade and bills receivables at the

end of the reporting period, based on the invoice date and net of BIREE BB MBRBERENRR DT
provisions, is as follows: T

30 June 31 December
6H30AH 12A318
2015 2014
RMB’000 RMB'000
AR% TR ARETTT
(Unaudited) (Audited)
(RBER) (f&&=%)
Within 3 months EAA 619,135 722,607
4 to 6 months 4%6f8 A 182,319 302,968
7 t0 12 months 7121218 A 346,349 173,891
110 2 years 1226 96,988 93,031
210 3 years 2E3F 10,823 9,435
Over 3 years 3E £ 470 1,644
1,256,084 1,303,576

15. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

15. NN - HERHEMWEBKFRIR

30 June 31 December

6A30H 12H318

2015 2014

RMB’000 RMB'000

AR® TR ARETF T

(Unaudited) (Audited)

(REER) (lB&%)

Prepayments SEIEA 655,282 337,622
Current portion of prepaid land lease payments T A ERHR 22,719 22474
Value-added tax recoverable FHHEINILER 129,114 153,441
Corporate income tax recoverable FEMECEMEH 10,523 3,708
Deposits o 26,418 19,907
Other receivables Hfth U RIE 34,308 34,790
878,424 571,942

PSRN eREENERA - 28
NAEREEESRS -

The financial assets included in the above balances are
unsecured, interest-free and have no fixed terms of repayment.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR & B ISR AT (&)

30 June 2015

201596 H30H
16. CASH AND BANK DEPOSITS 16. RERBITER
30 June 31 December
6H30H 12A31H
2015 2014
RMB'000 RMB'000
AR% TR ARET T
(Unaudited) (Audited)
(REER) (fe&%)
Restricted cash: SBRHIES
Guarantee deposits for banking facilities EABTRENERES 662,348 582,838
Time deposits with original maturity of more than three TFHEZ(RB R
months when acquired BB=EA) 110,813 85,060
Cash and cash equivalents: RekReEEY:
Time deposits with original maturity of three months THREHR(REHRA
or less when acquired =EAZKNUT) 199,805 1,605,234
Cash and bank balances B RRITHES 1,768,374 925,770
1,968,179 2,531,004
Cash and bank deposits e RBTER 2,741,340 3,198,902

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short-term time deposits are made for varying
periods between one day and twelve months and earn interest at
the respective short-term time deposit rates. The bank balances
and restricted cash are deposited with creditworthy banks with
no recent history of default.

China Lesso Group Holdings Limited 7 BB Y8 &£ BiZ R AR A T
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FIRAAR & B ISR AT (&)

30 June 2015
201556 A30H

17. TRADE AND BILLS PAYABLES

17. ESERREREE

30 June 31 December

64308 12H318

2015 2014

RMB’000 RMB'000

AR% TR ARETF T

(Unaudited) (Audited)

(REBER) (fe&%)

Trade payables B 5 ENZIE 458,915 373,925
Bills payable EARE 922,641 599,462
1,381,556 973,387

The trade payables are interest-free. The average credit period for
trade purchases is 30 to 90 days.

An aged analysis of the Group's trade and bills payables at the end

BHRNFIADRE - BSRBHFHE

FHARR A30%90H o

RB|EHR - AERENE 5 ENR

HMR

of reporting period, based on the invoice date, is as follows: BEREZHHMNRESTAOT -
30 June 31 December
6H30H 12A31H
2015 2014
RMB’000 RMB'000
AR%TR ARETT
(Unaudited) (Audited)
(REER) (EER)
Within 3 months MEAA 1,132,159 690,755
410 6 months 4Z6(E A 231,497 267,183
710 12 months T212{8 A 9,782 6,794
110 2 years 1226 4,039 4,993
210 3 years 2183F 2,698 3,420
QOver 3 years SEL 1,381 242
1,381,556 973,387
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR & B ISR AT (&)

30 June 2015

201596 H30H
18. OTHER PAYABLES AND ACCRUALS B#ENTFENLESER
30 June 31 December
6H30H 12A31H
2015 2014
RMB'000 RMB'000
AR% TR AREFT
(Unaudited) (Audited)
(REER) (f8E%)
Advances from customers EYEE 557,878 897,739
Accruals fEstE A 38,710 39,219
Salaries and welfare payables JEfT TE RAB 85,520 108,955
Other payables E A E R 368,342 518,377
1,050,450 1,564,290
The financial liabilities included in the above balances are HillEHeENeRaE R RERT
interest-free and have no fixed terms of repayment. %‘W\ﬁﬂ
19. BORROWINGS 19. f&X
30 June 31 December
6H30H 12A318
2015 2014
RMB’000 RMB'000
AR®TR AREF T
(Unaudited) (Audited)
(REER) (f&5&1%2)
Current B
Unsecured bank loans EIIRRITER 1,363,048 1,114,898
Current portion of long term unsecured bank loans ROABERRITERNRBH S 56,088 43,831
1,419,136 1,158,729
Non-current ¥RE
Unsecured bank loans EIIFRITER 221,574 265,479
Unsecured syndicated loans EXMREEER 1,759,484 1,755,626
1,981,058 2,021,105
3,400,194 3,179,834
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR & B ISR AT (&)

30 June 2015
201556 A30H

19. BORROWINGS (Continued) 19. B @)
Note: BT -
The effective interest rates of the Group’s bank borrowings range from 1.18% AEERTERZEEBFENZNF1.18%E5.41%
t0 5.41% (31 December 2014: 1.17% to 5.60%) per annum. A% (2014%F12A318 1 1.17%E5.60%) °
As at the end of the reporting period, the Group’s bank borrowings RNIEER  AEBUET BT BT~ A
are denominated in US dollar, HK dollar, Euro, Renminbi and other RELREMEBAENRTEREES I AA
currencies at aggregate amounts of RMB2,225,321,000 (31 December R #2,225,321,0007C (201412 A31H : AR
2014: RMB2,395,795,000), RMB1,025,559,000 (31 December 2014: #2,395,795,0007t ) + A R #1,025,559,000 7T
RMB734,015,000), RMB89,309,000 (31 December 2014: Nil), RMB60,000,000 (20141283180 : AR®734,015,0007T) *
(31 December 2014: RMB50,000,000), and RMB5,000 (31 December 2014: AR #89,309,0007T (201412 A31H : &) »
RMB24,000) respectively. AR #60,000,0007T(2014F 128318 : AR#
50,000,0007T) & A R #5,0007T (20144 12 A 31
H : AR¥24,0007T) °
20. SHARE CAPITAL 20. B A<
30 June 31 December
6H30H 12A31H
2015 2014
(Unaudited) (Audited)
(REER) (&%)
Authorised: EE
20,000,000,000 (31 December 2014: 20,000,000,000(2014% 12 A31H
20,000,000,000) ordinary shares 20,000,000,000) & & f EI1E HK$1,000,000,000 HK$1,000,000,000
of HK$0.05 each 0.05/8 T RY 3 8 A% 1,000,000,0005% 7T 1,000,000,0007% 7T
Issued and fully paid: ERTRER:
3,110,255,400 (31 December 2014: 3,110,255,400(20144F 12 A31H
3,110,255,400) ordinary shares 3,110,255,400) xR E E HK$155,512,770 HK$155,512,770
of HK$0.05 each 0.0578 70 /Y 3 3B A% 155,512,7705& 7T 155,512,770/ 7T
Equivalent to ZER RMB135,686,000 RMB135,686,000
AR#135,686,000T A JR%135,686,0007C
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

GES

A BT SRR MR (®)

30 June 2015
201556 A30H

21.

22.

23.

46

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on 14 May
2010 (the “Share Option Scheme") for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group's operations.

No share options have been granted under the Share Option
Scheme since its adoption.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any significant
contingent liabilities (31 December 2014: Nil).

COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

21.

22.

23.

BB ST 2

R2010F5 8148 @ AR M EBEIE AE
ERRIEEIEHERNAERZEA
RN B ERN— TE B AT 8 ([ BERR #E 5T
g1 -

AR ERABIRAE AR - WERE
ZaT B H A

HAEE

R2015F6830H  AEBEBEMTMEKX
SABE(2014F12A318 + &) -

S

MIBERR - REEFUNTERAGE :

30 June 31 December
6A30H 12A31H
2015 2014
RMB'000 RMB'000
AR% TR ARETIT
(Unaudited) (Audited)
(REBER) (fe&%)
Contracted, but not provided for; ERIKVE R AR EE -
Land, property, plant and equipment i W BE R 479,154 347,681
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
IRRAR S I SRR B aE ()

30 June 2015
201556 A30H

24. RELATED PARTY TRANSACTIONS AND 24 BBALTXRZ K&
BALANCES

(A) THE GROUP'S MATERIAL TRANSACTIONS WITH RELATED (A) HAXEEEBBEALZEARS
PARTIES DURING THE PERIOD

Six months ended 30 June

HZE6H30BLEAEAR
2015 2014
Note RMB’000 RMB'000
BisE AR®T R ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Transactions with companies under the RERERT —ESE
common control of a director: THIF AR 5
Sale of goods HEEm (i 404 -
Consumption of utilities FRAOREE (il 4,196 3,639
Rental expenses HeME (i) 2,803 1,658
Purchases of materials REE R (iv) 5,813 5,605
Purchases of equipment REERE (v) 12,692 65,008
Purchases of electronic accessories RS R (v) - 2,136
Licensing trademarks RYmE (vi) 130 250
Agency services from companies under RE—fEEEHHZE DA
the control of a director Pzt M2 R (vil) 83 527
Deposits paid for the purchase of land, MEEBELH  MEN
property and plant to directors B E Tz (iR (viii = 21,192
Rental expenses paid to directors REETANEEFAX (ix) 142 1,777
Design and maintenance services AEDERBRTR
from a joint venture HAERTE (x) 2,300 1,658
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FIRAAR & B ISR AT (&)

30 June 2015
201556 A30H

24. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

24, BN LR B RESR @

(A) THE GROUP'S MATERIAL TRANSACTIONS WITH RELATED (A HAFXEEHEBATIZEARS

PARTIES DURING THE PERIOD (Continued) (#&)

Note: B 5E

(i) Sale of goods to related companies were made with reference to (i) FEABAFIEEERITUAAREER
the prices and conditions offered by the Group to the third-party %775@}555 LR ER RGN RS
customers. BRELT o

(i) Utilities were provided by related companies at cost. (i) UNSES DR @ N:122) NSk

(i) Rental expenses were based on mutually agreed terms. (i) SR IREHBENIKKTE -

(iv)  Purchases of materials from related companies were made based (iv)  MRTYIRE T BT SRR A @SR
on mutually agreed terms. AIEE -

(v) Purchases of equipment and electronic accessories from related (v) BEREFRUEDHESEZBE DG
companies were made with reference to the prices and conditions REZE=ZAEFRAENER LGS
offered by the related companies to their third-party customers. BREBARIBEE -

(vi)  Licensing trademarks to related companies were conducted (i) BETFEBARNEENREFIRTE
based on mutually agreed terms. B IR FGETT ©

(vii)  Agency services were provided by related companies based on (vii)  BEEE AR TS 5 15 E M IR SRR
mutually agreed terms. RIBIRTS

(viii)  Land, property and plant were sold to the Group based on (viiiy T - MELBREIREFHBED
mutually agreed terms. For details, please refer to the Company’s BREETAEE - BHAFS &
announcement on connected transactions dated 20 June 2014. 2B AN ER2014F6 5208 shEE

RGHEzRE -

(ix)  Properties including office premises, cafeteria, workshops and (ix) %% BERLE RE  HHKE
warehouses were leased to the Group based on mutually agreed terms. TR E S RERNGERETAER -

(x) Services were provided by a joint venture based on mutually (x) EBDETIRE 15T G M
agreed terms. AR 7% °

(B) BALANCES WITH RELATED PARTIES (B) EEEMALZ#ER
30 June 31 December
6H30H 12A31H
2015 2014
Note RMB'000 RMB'000
B aE AR¥ TR ARETF T
(Unaudited) (Audited)
(REER) (f&&%)
Balances with companies under the common A% I RIZ — & E L 4K
control of a director arising from: NEIMERKS !
Purchases of equipment HRERE (i) 76,993 23,780
Purchases of electronic accessories REEE TR (ii 30,000 -
Deposits paid for the purchase of land, HEE i WEREE
property and plant to directors YIRHFEEHES (i 71,010 77,010
Note: Bt E

(i) The balances are included in the Group's deposits paid for the
purchase of land, property, plant and equipment.

(ii) The balance is included in the Group's prepayments, deposits and
other receivables.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
IRRAR & I IS SRR I ()

30 June 2015
201556 A30H

24. RELATED PARTY TRANSACTIONS AND 24. BEALTXENRESR @
BALANCES (continued)

(C) COMPENSATION OF THE GROUP'S KEY MANAGEMENT (C) HAEBETEEEASHMH
PERSONNEL

Six months ended 30 June

BZ68308EAEA
2015 2014
RMB’000 RMB'000
ARET R ARETT
(Unaudited) (Unaudited)
(RSERZ) (REEEZ)
Short-term employees benefits K HEERE 3,944 3317
Post-employment benefits BNERER 163 135
4,107 3,452

25. FAIR VALUE MEASUREMENTS OF 25. €@ TANAAREENE
FINANCIAL INSTRUMENTS

Except as detailed in the following table, the carrying amounts of B TNRAIFMEIN  REBRAGHPLEE
the Group's financial instruments recognised in these condensed HEHRRANERARN SRt T ABRM(E M
consolidated financial statements approximate their fair values: EAnEEMES :
30 June 31 December
68300 12A31H
2015 2014
Carrying Carrying
amount Fair value amount Fair value
EEE ARER FEE AnfBEE

RMB’000 RMB'000 RMB'000 RMB'000
ARETRT AR®TR ARETT ARETR
(Unaudited) (Unaudited) (Audited) (Audited)
(REER)  (REED (BER) (&)

Financial asset SREE

Held-to-maturity investments BEZIEERE 89,399 88,560 60,757 58,927
The fair values are based on the quoted market price provided by AR BETIIRE DAL KETISE T
a leading global financial market data provider. FERIR B TISREETE ©
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

GES

A BT SRR MR (®)

30 June 2015
201556 A30H

25. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Fair value estimates are made at a specific point in time and

are based on relevant market information about the financial

instruments. The fair values of financial assets and liabilities

are included at the amount at which the instrument could be

exchanged in a current transaction between willing parties, other

than in a forced or liquidation sale. The following methods and

assumptions were used to estimate the fair values:

The fair values of held-to-maturity investments, and
available-for-sale investments are derived from quoted
prices in active market for identical assets, i.e., level 1 fair
value hierarchy in accordance with HKFRS 7.

The fair values of trade and bills receivables, other
receivables, cash and bank deposits, trade and bills
payables and financial liabilities included in other payables
and accruals approximate to their carrying amounts largely
due to the short-term maturities of these instruments.

The fair values of borrowings have been calculated by
discounting the expected future cash flows using rates
currently available for instruments on similar terms, credit
risk and remaining maturities.
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GLOSSARY

ARl

“Board”
=54

“BVI"
[(RBHEBRES ]

“China” or "PRC"
[

“Code”
[=F8]

“Company"” or “China Lesso"

[ARAE K [ EEE

"

Current Ratio”
[RBLL K |

"EBITDA"
[BR S BT #E AT 2 F )

“EUR"
[BT

“Gearing Ratio”

[EEBEX]

"Group”
[REE

“"HK$"
&t

“Hong Kong” or "HK"
[&%]

“Listing Rules”

[ LR 8]

“Macau”

B

“Model Code”

EEaEl

the board of directors of the Company

ARTEER

the British Virgin Islands
EEERRES

the People's Republic of China, for the purpose of this interim report, excluding
Hong Kong, Macau and Taiwan

REARKIME  piATHRENS - L TREDE  RFAREE

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

ERAI SR AR R EE R T A

China Lesso Group Holdings Limited
HEIE R EIE R AR AR

the ratio of current assets to current liabilities
MEBEERNABAGRNLE

earnings before interest, taxes, depreciation and amortisation

ORRAE - BIR - B RE AR

Euro, the lawful currency of the member states of the European Union
B EEMETEEE — BT

the total debts divided by the sum of total debts and total equity
REBEFERAEGAEIN R EEN AR

the Company and its subsidiaries
RARREME QT

Hong Kong dollar, the lawful currency of Hong Kong

BRLEE®R — BT

Hong Kong Special Administrative Region of the PRC
BB R RIITHR R

the Rules Governing the Listing of Securities on the Stock Exchange
B 32 P eE 25 AR A

Macau Special Administrative Region of the PRC
B EDRPIRF RITTE SR

the Model Code for Securities Transactions by Directors of Listed Issuers as

set out in Appendix 10 to the Listing Rules
FARBIMSE10FFE ) ETT AR E S HITEF R HNERETA
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GLOSSARY (Continued)

B¢ )

“N/A”
[N/A]

“New Fortune”
[FEi]
“pE"

[PE]

“PP-R"
[PP-R]J

“Prospectus”

[ B E7E ]

“PVC”
[PVC]

“Quick Ratio”
[REDEL K |

“RMB"
[AR#]

"Senior Notes”

[ERER]

“SFO"
[ &5 R EIE %A

“Share(s)”
[t ]
“Shareholder(s)”

[A3R ]

"State Council”

[ B 75 |

"Stock Exchange”
[ B 32 P

“Taiwan”

not applicable
@A

New Fortune Star Limited
New Fortune Star Limited

polyethylene
B

polypropylene random
ERRBRERG

the Company’s prospectus dated 9 June 2010
AARIBHIA2010F6 AORMBRETRR

polyvinyl chloride
BEE

the ratio of current assets less inventories to current liabilities

MBEERFEBRARBE BN E

Renminbi, the lawful currency of the PRC

TREZEEEE - ARE

US$300 million 7.875% senior notes due 2016 issued by the Company
RAREITR2016F 2 HIE31EETT7.875% B ERIE

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
EBEDIET1 EE S REE ED

share(s) of a nominal value of HK$0.05 each in the capital of the Company

AREIEARPEFREE.05E TG

holder(s) of the Share(s) of the Company
PA/NCIVEHESZEDN

The State Council of the PRC
BB 75 B

The Stock Exchange of Hong Kong Limited
EEBMERGMBRRAT

the Republic of China
REERE
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GLOSSARY (Continued)

Al ()

“tonne(s)” a unit measuring weight, equal to 1,000 kilograms

[ 198 EEEEMEN - BEMN,00087

"uUs” the United States of America

[£HE ENREFE

"US$” US dollar, the lawful currency of US

=y ERZEEEYE — X

%" per cent.

[%] Bt

* The English or Chinese translations in this interim report, where indicated, denote for identification purposes only.
* ZRHR BAER 5 O 28 3Bk R SCBRRE (QEE R ) B AR -
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CORPORATE INFORMATION

ANCIN- )

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoquan

Mr. Huang Guirong

Mr. Luo Jianfeng

NON-EXECUTIVE DIRECTOR
Mr. Lin Dewei

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Bai Chongen

Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Mr. Cheung Man Yu

Ms. Lan Fang

AUDIT COMMITTEE
Mr. Fung Pui Cheung (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Lin Dewei

Mr. Cheung Man Yu

REMUNERATION COMMITTEE
Mr. Fung Pui Cheung (Chairman)

Mr. Wong Luen Hei

Mr. Zuo Manlun

Dr. Bai Chongen

Mr. Wong Kwok Ho Jonathan

NOMINATION COMMITTEE
Mr. Wong Luen Hei (Chairman)

Mr. Zuo Manlun

Dr. Bai Chongen

Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Ms. Lan Fang

COMPANY SECRETARY
Mr. Kwan Chi Wai Samuel
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CORPORATE INFORMATION (continued)

NAERHE)

AUTHORISED REPRESENTATIVES
Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE
PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN CHINA
Liansu Industrial Estate

Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318

China

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 3, 12th Floor, Tower 2

South Seas Centre

75 Mody Road

Tsim Sha Tsui East

Kowloon, Hong Kong

LISTING INFORMATION
Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

Board lot size:
1,000 shares

Share issued as at 30 June 2015:
3,110,255,400 shares

Market capitalisation as at 30 June 2015:
HK$19,626 million

FINANCIAL CALENDAR

Interim results announcement:
17 August 2015

EEMRR
RS
RIS

ZfRHER

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEARR T EE XM

T

ERE (E4F : 528318)
LT

IEf

BETHE

98 T 4

BERITEERMH

BBENE
KB
JE b 38 7555
FE AL
B RE12B3E
EHER
b2
EBBARZITERRAR
A& 5% -
2128
%0 & ¥
FFEEHEM:

1,0000%

R2015F6 8308 B 3/TIRMDER -
3,110,255,400%

7R2015F 6 A30HM1E :
196.2618/8 7T

M A
MEIEENE
2015487178
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CORPORATE INFORMATION (continued)

NAREEHE)

PRINCIPAL SHARE REGISTRAR
MaplesFS Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102

Cayman Islands

BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS
iPR Ogilvy & Mather

Units 2008-12, 20th Floor, The Centre
99 Queen’'s Road, Central, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young
Certified Public Accountants, Hong Kong

SOLICITOR
K&L Gates

PRINCIPAL BANKERS

Agricultural Bank of China Limited

Bank of China (Hong Kong) Limited

China Merchants Bank Co., Ltd.

CTBC Bank Co., Ltd., Hong Kong Branch

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited

Taipei Fubon Commercial Bank Co., Ltd., Hong Kong Branch
The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com
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RBFELRE
MaplesFS Limited
PO Box 1093

Queensgate House
Grand Cayman, KY1-1102
Cayman Islands

ROBEBESE
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BIF 2R AER1835
CXILEN
171£1712-1716%

REEBER
iPREBZENH
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FRIRAR 02018200812 E
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Forward-looking statements

This interim report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and earnings. The
words “believe”, “intend”, “expect”, “anticipate”, “forecast”, “estimate”, “predict”,
"“is confident”, “has confidence"” and similar expressions are also intended to represent
forward-looking statements. These forward-looking statements are not historical facts.
Rather, the forward-looking statements are based on the current beliefs, assumptions,
expectations, estimates and projections of the directors and management of China
Lesso about the business, industry and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company's control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-looking
statements.

Reliance should not be placed on these forward-looking statements, which reflect
only the views of the directors and management of China Lesso as at the date of
this interim report only. The Company undertakes no obligation to publicly revise
these forward-looking statements to reflect events or circumstances that arise after
publication of this interim report.
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