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CORPORATE PROFILE

EEEN

China Lesso is a leading manufacturer of plastic pipes and pipe fittings
in the PRC, which is listed on the main board of the Stock Exchange
(stock name: China Lesso, stock code: 2128). The Group has 20 major
production bases located variously in Guangdong, Guizhou, Sichuan,
Hubei, Jiangsu, Anhui, Henan, Hebei, Heilongjiang, Jilin, Shaanxi,
Xinjiang, Hainan and Yunnan and a sales network covering the whole
country. These production bases and sales network are strategically
distributed all over China such that the Group can provide quality
products and meticulous services to customers in a timely manner.

China Lesso is able to provide the most comprehensive range of
plastic pipes and pipe fittings to the market. These products are
widely used in areas such as water supply, drainage, power supply
and telecommunications, gas transmission, floor heating, fire services
and agriculture. The Group has expanded to home building material
products such as sanitary ware products, integrated kitchens, and
system of doors and windows.

China Lesso is a one-stop solution provider that offers consultation,
design, implementation and after-sales services to customers. By
getting involved in projects at their initial stage, the Group helps
customers to formulate comprehensive, total solutions.
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FINANCIAL HIGHLIGHTS

MBEREE

Six months ended 30 June As at As at
HZ6H30H1ExEA 30 June 31 December Increase/
2014 2013 2014 2013 (decrease)
R2014F  H2013F #m/
2014% 2013% 6A30H 12A31H i)
(%)
(RMB'000) (AR¥TR)
Revenue WA 6,581,051 5,692,223 15.6
Gross profit EF 1,643,019 1,491,854 10.1
Finance costs BE AR 133,927 75,870 76.5
EBITDA R SR AT AT 22 A 1,099,141 1,089,977 08
Profit before tax R %4 A& A 761,222 840,338 (9.4)
Profit for the period AR 621,666 677,657 (8.3)
Profit attributable to owners of /NN
the Company FEAE SRR 627,535 682,734 (8.1)
(RMB'000) (AR¥TR)
Total assets BEEE 13,082,119 12,297,707 6.4
Cash and bank deposits B e MIBITHER 1,717,339 2,189,242 (21.6)
Total debts"® EfsagEe 3,221,929 2,687,116 19.9
Net debt® B FEE" 1,504,590 497,874 202.2
Total equity Bna 7,630,916 7,255,943 5.2
Share information (RMB) BAER(ARH)
Basic earnings per share® FIREKEF© 0.20 0.22 (9.1)
Diluted earnings per share® BGIREERR 0.20 0.22 9.1)
Equity attributable to owners of FRARAEERA
the Company per share [E(EHER 2.45 2.35 43
Financial ratios Bt &
Total debts to total capital® (%) EFS AR E A BEEL RO (%) 29.7 27.0
Net debt to equity® (%) BB RS EE(%) 19.7 6.9
Interest cover (times) M B BRI RO(£F) 8.21 14.37
Notes: B3
(a) Represented total bank loans and other borrowings. (a) RIRITE R R M B TR -
(b) Represented total debts less cash and bank deposits. (b) EEBEERIR S RIRITER °
(c) Details of the calculations of the basic and diluted earnings per share of  (c) ANREREARAREERF 2 T EF NN ERRLERE 5

RRMIELO ©

the Company are set out in note 9 to condensed consolidated financial
statements.

(d) Represented total debts divided by the sum of total debts and total equity. (d) EERAER AESLTE N LS LERNLARN -

(e) Represented net debt divided by total equity. (e) TeEH FRER AR ARE o
(f) Represented EBITDA divided by finance costs. (f) g SR ITE B AR AR B R AN o

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DM

CORPORATE OVERVIEW

China Lesso is a leading manufacturer and supplier of building
materials and home decoration products in China. It has 20 major
production bases in 14 provinces, covering the important domestic
markets for building materials and home decorations, which has
reinforced the Group's leading position in Southern China and serve
as a springboard for expanding its business elsewhere.

The Group has achieved its leading position in the market through
its commitment to providing comprehensive and diverse premium
pipes and pipe fitting products for clients over the years. With
a view to further capitalising on the market opportunities and
favourable government policies, the Group has actively tapped into
the market for home building materials and decoration products
in recent years by branching out into the new businesses of
complete system of doors and windows, sanitary ware products and
integrated kitchens. The move is aimed at creating synergy among
the businesses and at developing new growth drivers.

MARKET OVERVIEW

In March 2014, the Chinese Central Government and the State
Council promulgated “The National Plans for New Mode of
Urbanisation (2014-2020)", stipulating further requirements for
improving the overall quality of urbanisation and reiterated the
importance of further development of infrastructure. The executive
meeting of the State Council also resolved to speed up the
construction of major hydraulic facilities for water conservation and
supply so as to strengthen the backbone of the hydraulic system.
The decision drove up the demand for auxiliary facilities for water
supply, drainage, power supply and telecommunications. Despite a
slowdown in property investment growth in Mainland China during
the period under review, the plastic pipes industry can still look
forward to steady growth on the back of the consistent growth
in rigid demand for social security housing and private residential
properties.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EIRE RN @)

MARKET OVERVIEW (continued)

According to the plans for new mode of urbanisation, the
urbanisation ratio in the PRC will rise from 54% in 2013 to 60%
in 2018, which calls for various kinds of comprehensive piping
systems. To achieve the target, the provincial governments of
all administrative levels are expected to step up construction
of six types of infrastructure and facilities in cities, namely the
underground pipeline networks, sewage and refuse treatment
facilities, renovation of old networks of gas and heating pipelines,
public transport such as metro lines and light rails, electric power
distribution networks, as well as environmental protection facilities.
In particular, the construction of municipal pipeline networks and
hydraulic facilities will stimulate the development of pipe business.
The State Council’s “Guidelines on Strengthening the Management
of Urban Underground Pipeline Construction” which was
promulgated in June 2014 specified that a general survey of urban
underground pipelines, establishment of integrated information
management system and preparation of integrated planning of
underground pipelines shall be completed by the end of 2015. It
set the target of completing the renovation of old underground
pipeline networks in five years and finishing the construction of
comprehensive urban underground pipeline system in about ten
years.

In addition, the executive meeting of the State Council held in
mid May this year specified that construction of major hydraulic
facilities for water conservation and supply will be accelerated.
Pursuant to the instructions of the meeting, during the years of
2014 and 2015 and the period of the Thirteenth Five-year Plan,
172 major hydraulic projects under planning will be constructed
in phases. Upon completion, the projects are expected to expand
the country’s annual water supply capacity by 80 billion cubic
metres and its annual agricultural water conservation capacity by
26 billion cubic metres while irrigation area will be increased by
approximately 78 million mu, substantially improving the backbone
of the country’s hydraulic system. The Ministry of Water Resources
proposed investing RMB4 trillion in the country’s hydraulic systems
in the coming decade with approximately RMB400 billion put in
hydraulic system reform each year during the period. This move will
substantially boost the demand for plastic pipes. Furthermore, the
“Central Government's Number One Document” expressly stated
that the government will play a leading role in hydraulic system
development, which will be one of the key state projects in the
government budget, further stimulating the demand for pipes for
agricultural water supply and drainage applications.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ERENRmNEDIT @

MARKET OVERVIEW (continued)

During the period under review, the real estate sector was entering
in a transition phase to stable development following years of rapid
growth, which was demonstrated by poorer industry indicators. As
a result, the development of the building materials industry was
dampened to a certain extent. However, the rigid demand for social
security housing and for private residential properties continued to
grow. According to the Twelfth Five-year Plan, it is expected that a
total of 36 million units of social security housing will be constructed
by 2015, with total investment amounting to RMB4 trillion. In
addition, the government reiterated that renovation of shantytowns
will be accelerated, and set a target of renovating over 4.7 million
units this year, representing a growth of 65% over last year.
According to the “Notice of the General Office of the State Council
on Further Strengthening the Renovation of Shantytowns” issued
in July 2014, the government will step up efforts to renovate the
shantytowns and strive to exceed the target of the work for 2014,
so that it will be able to plan earlier the work for 2015 to 2017.

The above factors will sustain stable demand for pipes and building
materials in the market. As a market leader with a nationwide
sales network, capacity for mass production, advanced research
and development capability for new products and new technology,
and world-renowned brands, the Group rides on the market trend
and adopts finer market segmentation for its continuing business
expansion in target markets. It also enhances its marketing
capability and core competitive advantages in order to consolidate
its market share and to increase its profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EIRE RN @)

BUSINESS REVIEW

PLASTIC PIPES AND PIPE FITTINGS BUSINESS

As one of the largest manufacturers of plastic pipes and pipe fittings
in China, China Lesso manufactures and sells products which are
widely applied in such fields as water supply, drainage, power
supply and telecommunications, gas transmission, agriculture,
floor heating and fire services. On the back of favourable policies
that facilitate urbanisation, ongoing construction of social security
housing and the accelerating construction of major hydraulic
projects for water conservation and supply, the Group’s principal
pipe business, maintained a steady growth during the period under
review.

Leveraging its competitive advantages such as its well-established
nationwide sales network, good customer relationships, optimised
product portfolio and well-known brands, the Group successfully
responded to market demand and trends, thus enhancing its market
share and the customer satisfaction. Therefore, the plastic pipes
and pipe fittings business achieved a steady growth of 15.6% in
total sales volume to 643,018 tonnes for the first half of 2014 from
556,374 tonnes for the corresponding period of 2013. Sales volume
of PVC and non-PVC plastic pipes and pipe fittings, the Group's
core products, continued to grow. Revenue from the sales of PVC
products amounted to RMB3,998 million, accounting for 65.3% of
the revenue of the plastic pipes and pipe fittings business.

The table below sets out the breakdown of revenue from plastic
pipes and pipe fittings business by product for the six months ended
30 June 2014 and 2013:

E 3 )

BREEREMHER
FEBEERTRERANEHEBREHEERZ
— EmBEZERARGEK  HK -  ENHERE
A MREX - BA  EAENEERE - XER
WAL ERR - RIEF B R B R R REKHKERK
MITRERNMREESFIFRER  REBEHRA
AEBTEZEERBRESSRIER -

REEBRDFAEZTEN2EMEERE BERNE
FHE BLEREARNZRBEERARFE
B RINBRTISERMBE  BATSMHENE
FPmBE #HE2014FE LXEoBHEEREN
EWH AN EH2013F L F1)556,374MF - ZHE
#E15.6% F2014F R HIM643,0181F - E&F -+ %
DEMPVCKEIEPVCEBREB R E RS EL
& - REPVCERWRABAREZ.98(E T 1528
FEEREHFEBRANGS.3% °

TREHNEHE2014FK£2013F6 5308 1L~ A -
BREBREGHESRARERSEDHFS

2014 2013
2014%F 20134

RMB million % of total revenue RMB million % of total revenue

ARBBEER 1A % AREBET GBI A %

Water supply (193 2,411 39.4% 2,168 40.3%

Drainage Bk 2,318 37.8% 2,043 38.0%
Power supply and BENEER

telecommunications A 1,057 17.3% 922 17.2%

Gas transmission RR Ha 95 1.5% 75 1.4%

Others* Hipt 245 4.0% 169 3.1%

Total st 6,126 100.0% 5,377 100.0%

# “Others” include agricultural applications, floor heating and fire services. t [Efth] BIFEA - R KER °
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ERENRmNEDIT @

BUSINESS REVIEW (Continued)

PLASTIC PIPES AND PIPE FITTINGS BUSINESS (Continued)

The Group priced its products on cost-plus basis. This, couple with
the economies of scale, the enhanced capacity utilisation rate and
the efficiency of its production facilities, enabled the Group to
maintain the average selling price (“ASP") of the plastic pipes and
pipe fittings at a reasonable, healthy and competitive level. The
ASP of plastic pipes and pipe fittings slightly decreased by 1.4%
to RMB9,527 per tonne in the first half of 2014 from RMB9,664
per tonne in the first half of 2013. In particular, the ASP of the PVC
products decreased by 2.2% year on year to RMB7,859 per tonne
while the ASP of non-PVC products increased by 0.4% year on year
to RMB15,842 per tonne. As the price of raw materials decreased
slightly during the period, the average cost of plastic pipes and
pipe fittings decreased slightly by 0.25% to RMB7,049 per tonne
from RMB7,067 per tonne for the same period last year. The Group
considered that the average cost of products was generally stable.
However, the Group will also enhance its bargaining power and
control the production cost by improving the production efficiency
and optimising its purchase strategy.

The table below sets out the breakdown of sales volume, revenue
and average selling price by product material for the six months
ended 30 June 2014 and 2013:

£ EEm)

BREBEREFER(E)
REBAKAMKB T EZETERERS  M2XE
REREEN D  RASYERBEAXEREERK
L SBHNEBEREMHTFHEE(FHEE]) G
EEE  BEMABRFNAKE BHEBREMH
HFEHEEBR2013F L¥FHEHARE9,6647T
B TE1.4% £2014F E¥FHEMHEARK, 527
T EF  PVCEMMTHEERL TR22%ES
WA AR¥7,8597T © FFPVCERMFHEERIRLL £
F0.4%EFMEARE15,8427T - HIA - AR
BREM TR SUREBREFFHRAH T
AER#7,067 TR ELEE R 0.25% &= &M A R#7,049
T AEERGEEMNTHERARARRE  MASE
EeRBIRAEEINRMEBICIRERES T
AIRFHEERE W RN $ B AN ©

TREHNEE2014F K£2013F6 A308 1E<EA -
BEGURESHEE WARTFHEEDBEFS

2014 2013 Change in
20145 20135 L5
Sales Average Sales Average Sales Average
volume Revenue selling price volume Revenue  selling price volume Revenue  selling price
e WA FHEE 8 WA THER #e WA THER
Tonne RMB million RMB Tonne  RMB million RMB
B ARMEER N B AREEET AR
Plastic pipes and pipe fittings ~ ZHEEREH
- PvCe —PyCe 508,691 3,998 7859 439,248 3,528 8,032 15.8% 13.3% (2.2%)
- Non-PVC®! ~3EPVCw 134,321 2,128 15,842 117,126 1,849 15,786 14.7% 15.1% 0.4%
643,018 6,126 9,521 556,374 5377 9,664 15.6% 13.9% (1.4%)
Construction contracts TiAN N/A 29 N/A N/A 16 N/A NJA 81.3% N/A
Others® Eho N/A 426 N/A N/A 299 N/A N/A 42.5% N/A
Total b N/A 6,581 N/A N/A 5,692 N/A N/A 16.6% N/A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EIRE RN @)

BUSINESS REVIEW (Continued)

PLASTIC PIPES AND PIPE FITTINGS BUSINESS (Continued)

Notes:

(a) "PVC" refers to material used in the manufacture of plastic pipes and pipe
fittings with high mechanical strength and hardness.

(b) “Non-PVC" plastic pipes and pipe fittings mainly refer to those made of PE
and PP-R.
(c) “Others” include ancillary, home building material products and other

materials. Sales volumes of “others” are measured in units rather than
tonnes and the size of the units may vary with different products.

During the period under review, the Group's business and sales
performances across all regions posted satisfactory sales growth
and met its expectation. In addition to further fortifying its position
in the major market in Southern China, the Group also vigorously
developed markets beyond the region so that it could have a
more geographically balanced source of income. Southern China
remained a major market for the Group, accounting for 58.6% of the
Group's turnover. The proportion of turnover in the markets beyond
Southern China in the Group's turnover increased to 41.4%.

The table below sets out the breakdown of revenue by operating
region for the six months ended 30 June 2014 and 2013:

£ EEm)

BREEREMHER(H)
MEE

(@) [PVClE—BRNEEBEMAE RELEHSERE
PRI o

(b) [JEPVC BRI & 38 KR B4 £ ZE R PEHI R PP-RI o

© THbIDERE  RESHERREMIE - [Hb 8
HEU BRI AFAERNEREM TS
BANTR «

CEHA AEEREZMBBROEBNHER
BN EHEY  HEIBRSWEER KREEER
EHTEMHIN  AEETEHERRERIAINTD
5 ERKREXBERADMEBFE - FEHHT
RAREZETEME  HAKREEREMNEE.6% °
EFMMITSEARBEERBLAERES - 7
241.4% -

TREFNEE2014F K2013F6 8308 IE/~EA -
R R E D R AR

2014 2013
20145 20134

RMB million % of total revenue RMB million % of total revenue

Region* ity ARBEER B A% ARBEHET AR %
Southern China = 3,856 58.6% 3,430 60.3%
Southwestern China ORI [E 679 10.3% 616 10.8%
Central China FEH 717 10.9% 563 9.9%
Eastern China =R 330 5.0% 284 5.0%
Northern China #it 440 6.7% 381 6.7%
Northwestern China sy 220 3.3% 196 3.4%
Northeastern China b= 151 2.3% 115 2.0%
Outside China HEBEAN 188 2.9% 107 1.9%
Total FEE 6,581 100.0% 5,692 100.0%
3 Details of the scope of coverage of each region are set out in note 3 to  * FibEHNEEHEF BN EASE M EHRERWES -

condensed consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ERENRmNEDIT @

BUSINESS REVIEW (Continued)

CAPITAL EXPENDITURE AND CAPACITY EXPANSION

The Group continued to expand its production capacity based on
its own development and actual needs so as to cater for demand
arising from market development. The Group's annual designed
capacity for production of plastic pipes and pipe fittings increased
to 1.95 million tonnes at the end of the first half of 2014 from 1.8
million tonnes at the end of 2013. The new production bases in
Hainan and Yunnan commenced production in May 2014. The Group
will improve its production efficiency by fully utilising the additional
production capacity and enhancing the utilisation rate of existing
production facilities in order to satisfy market demand.

The Group expects that the capital expenditure for the whole year of
2014 will be approximately RMB1.2 billion, mainly used to invest in
construction of new production bases in Hainan and Yunnan as well
as in upgrading facilities in existing production bases.

HOME DECORATION PRODUCTS BUSINESS

The Group is dedicated to exploring the business of new types
of building materials and home decoration products. Currently, it
provides major property developers with a wide range of integrated
building materials and home decoration products as well as
solutions to their residential property projects, including premium
systems of doors and windows, sanitary ware products and
integrated kitchens. The Group believes the new types of building
materials and home decoration products will bring synergy to the
existing product lines and will develop into growth drivers in the
long run.

SALES NETWORK

The Group’s extensive nationwide sales network, coupled with its
wide range of quality plastic pipes, pipe fittings and new products,
supports the growth momentum of the Group. As at 30 June
2014, the Group had a total of approximately 1,900 independent
distributors across the country. The Group's designated sales
team has been providing all-around, professional and reliable sales
and after-sales services to its distributors and clients. Meanwhile,
the Group takes differentiated approach to enhance its presence
in different markets by not only fortifying its leading position in
Southern China, but also by proactively stepping up sales efforts in
the markets beyond the region in order to further expand its market
share as well as strengthen its leading position in the industry.

£ EEm)

BRI REMET
REBERBGEREANERERTELERAE
B LURMEMBERMNER - AEEEBHEERE
HERETFERB2013FEMN180EBEE NE 20145
FHFHI95ENE - NRNER RERMNTEEREE
R2014F5AERNIRE - A&EBKeRHsFAME
BEFRARBEERBENERE  URSEAENS
MmeEmiEHEFk -

AEERH04F2FNEARAINARE12(E
T TEREZSEMAERNMAERMNKRA
ARG EE BB R AT o

RERMERFEH

AEEBERRFUEV RFXEEHERES B
IZFHERNETSHRERHSER  —8BLEM
REERKBRLTR  BREEEMERS  HHRZ
ANEEREE - ARBERGEHLENREERKE
BENEMGEEBRME REKNATEES—
BRIERE o

HEASK
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EEREEED1,9002 B IEHE - AEEBEB
—YEMNHEER  AEHEENEFPRETESR
EnSNEERBMEERE - R - AEEETE
MHE D BEEMMBNEEMNZE @ TEE
MR ZEFAINTIZEMHEE NE - E—TEATIEM
B BEASKERITEESLMA -

Interim Report 2014 H1 EisR 4



MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EIRE RN @)

OUTLOOK

China’s economy maintained steady growth in the first half of the
year. However, it still faces downward pressure in the second
half of the year, which will dampen operating environment and
consumer confidence. Now that the central government has
already adopted a series of "mini-stimulus” policies, the overall
economy is likely to stabilise. The Group believes that the country’s
ongoing urbanisation, further investment in the construction of
water irrigation infrastructure, shantytown redevelopment projects
and progress in social security housing will benefit the building
materials and pipe industry. To capture the business opportunities in
China’s economic reform, the Group will continue with its business
strategies as elaborated below.

FURTHER EXPANSION OF THE NATIONWIDE SALES NETWORK
Southern China remains the Group's major market where the Group
will continue to consolidate its leading position. In the meantime,
the Group will strive to expand into regions beyond Southern China
by actively tapping into new markets in the third- and fourth-tier
cities and by exploring new opportunities there. It will also enhance
brand recognition and reputation, expand its sales network and
increase the market penetration of its products.

DEVELOPING BUSINESS OF BUILDING MATERIALS AND HOME
DECORATION PRODUCTS INTO FUTURE GROWTH DRIVERS
Although China's real estate market has been undergoing
consolidation, the Group expects the demand for building
materials and home decoration products to grow as the proportion
of pre-decorated flats keeps rising. The Group will endeavour
to expand the business of new types of building materials and
home decoration products. Through improving its research and
development capability, the Group strives to provide premium
integrated products and services for customers, such as system of
doors and windows, sanitary ware products and integrated kitchens.
The Group will continue to partner major property developers in
mainland China and provide premium and new types of building
materials and home decoration products for their projects with an
aim of nurturing new growth drivers.

OPTIMISING PRODUCTION CAPACITY TO SUPPORT BUSINESS
DEVELOPMENT

To cope with increasing market demand and to its business
expansion, the Group's production bases in Hainan and Yunnan
commenced production in May this year while preparations for
the construction of a production base in Shandong are currently
underway. The Group will continue to optimise the production
capacity and to improve production facilities with a view to
enhancing the operation of its existing plants and the overall
production efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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CONCLUSION

China Lesso has been a leading player in the industry of plastic
pipes and pipe fittings in China over the years. In order to benefit
from the favourable ongoing developments in China, namely
urbanisation, construction of infrastructure and social security
housing, the Group will continue to expand its nationwide sales
network, optimise production capacity and improve productivity,
enabling it to provide the market with a wide variety of premium
products. In addition, the Group will continue to make every effort
to develop its business of home decoration products with an aim
of developing it into a growth driver in the future. The Group is
confident of its business prospect and of attaining healthy and
sustainable development. By enhancing its core competitive
advantages, the Group will endeavour to realise the corporate
mission of “Create a Relaxing Life for Dwellers” and bring fruitful
returns to Shareholders and investors.

RESULTS PERFORMANCE

During the first half of 2014, the Group's business grew steadily
and its operation performance matched its expectation. For the
six months ended 30 June 2014, revenue of the Group recorded
a year-on-year growth of 15.6% to RMB6,581 million. During the
period, the sales volume of both PVC and non-PVC plastic pipes and
pipe fittings continued to grow. The total sales volume of plastic
pipes and pipe fittings increased by 15.6% to 643,018 tonnes from
556,374 tonnes for the corresponding period last year. During the
period, the gross profit recorded a year-on-year growth of 10.1% to
RMB1,643 million, with a gross profit margin of 25.0%, which was
maintaining at a healthy and reasonable level (for the whole year of
2013: 25.0%; for the first half of 2013: 26.2%).

The Group expanded its production capacity and recruited more
staff for business expansion and tapping into new markets. This
resulted in a corresponding increase in expenditure, including staff
remuneration, depreciation and amortisation, selling and distribution
expenses. Nevertheless, the Group effectively managed its overall
cost and enhanced operation efficiency through economies of scale
and improvement in the capacity utilisation rate, so as to respond
and reduce the pressure which stemmed from rising cost. The
measures contributed to the sustainable development and healthy
profitability of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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RESULTS PERFORMANCE (continued)

Over the years, the Group has obtained the strategic support from
a number of banks, which has expanded its sources of funding.
During the period, the Group has entered into agreements for
syndicated term loan facilities in the aggregate amount of US$290
million with banks, so as to optimise the Group's debt structure and
reduce interest expense and this will cut its future financing cost.
The Group redeemed part of its Senior Notes in the principal amount
of US$130 million by utilising a syndicated term loan of US$135
million and recorded a one-off premium from early redemption of
Senior Notes and unallocated issue expenses of RMB49 million.

In addition, as the Renminbi weakened against the HK dollar and
the US dollar during the period, the Group recorded an exchange
loss of approximately RMB12 million (for the first half of 2013: an
exchange gain of approximately RMB24 million). The exchange loss
will not have negative impact on the profitability of the Group’s core
business and cash flows and the Group is confident that its core
operations will maintain a healthy development.

The EBITDA is RMB1.1 billion, representing a slight year-on-year
increase of 0.8%. The EBITDA ratio is 16.7%, which was kept at a
healthy and reasonable level (for the whole year of 2013: 17.4%; for
the first half of 2013: 19.1%).

The Group's effective tax rate decreased to 18.3% in the first half of
2014 from 19.4% in the first half of 2013.

As such, the Group recorded a decline in profit during the period due
to the above major factors. The Group's profit before tax decreased
by 9.4% year on year to RMB761 million and profit attributable to
the owners of the Company decreased by 8.1% year on year to
RMB628 million. Basic earnings per share decreased by 9.1% year
on year to RMBO0.20.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities are subject to effective
centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

As at 30 June 2014, the Group had total debts (i.e. total bank loans
and other borrowings) of approximately RMB3,222 million, of which
67.2% was denominated in US dollar, 24.4% was denominated in
HK dollar and 8.4% was denominated in Renminbi. Other than the
approximately US$129 million of the outstanding Senior Notes due
in 2016, the Group's borrowings are subject to floating rates ranging
from 1.15% to 6.60% per annum with maturity periods ranging from
within one year to three years.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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FINANCIAL POSITION (continued)

As at 30 June 2014, the Group’s current assets and current liabilities
were approximately RMB6,397 million and RMB4,267 million
respectively. The Group’s current ratio (that is, the ratio of current
assets to current liabilities) decreased to 1.50 from 1.94 as at 31
December 2013, while the quick ratio (that is, the ratio of current
assets less inventories to current liabilities) decreased to 0.87 from
1.20 as at 31 December 2013. The Group's total equity increased
to approximately RMB7,631 million. The Group's gearing ratio
(calculated on the basis of the total debts divided by the sum of total
debts and total equity) stood at a healthy level of 29.7%.

With cash and bank deposits, including restricted cash, of
approximately RMB1,717 million as well as unutilised banking
facilities, the directors consider that the Group has sufficient
working capital for its operation and future development.

The Group had no material exposure to foreign exchange fluctuation
other than borrowings denominated in US dollar and HK dollar. No
hedging has been arranged on the above-mentioned exposure.

CHARGE ON ASSETS

As at 30 June 2014, certain of the Group's held-to-maturity
investments with an aggregate net carrying amount of
approximately RMB233 million (31 December 2013: approximately
RMB243 million) were pledged to a bank to secure the banking
facility granted to the Company. The Company has not utilised this
banking facility as at 30 June 2014.

The shares of certain subsidiaries of the Company incorporated
outside the PRC were pledged as securities for issuance of the
Senior Notes.

CONTINGENT LIABILITIES

As at 30 June 2014, the Group did not have any significant
contingent liabilities.

HUMAN RESOURCES

As at 30 June 2014, the Group employed a total of approximately
9,000 employees including directors. Total staff costs were
RMB291 million during the review period. The Group ensures
that the remuneration packages for employees are determined
based on their work performance, professional experience and the
prevailing industry practice. Discretionary year-end bonus may be
paid to employees based on individual performance. Other benefits
to employees include medical insurance, retirement scheme
and training programmes. Due to the increase in employment
of managers and workers, the overall salary also rose during the
review period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of SFO) as
recorded in the register to be kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code were as follows:

Number of issued ordinary shares held®

ESERTHRAINKRS - AEROR
EEENERERAR

K2014F6 A30R AR B EERITHBHNAA
Al E AR AR EEE B (7B F M EA B & B S XVE A &Y
EF)BMRG - MEERG REEEPESREES R
HEIENEI2EERARARFENE LM ross
SRR IZ 2 ST R B 3B AN AR 7 K B 32 BT A 4 28 R 0%k
BT :

RFENERTEERHYA
Personal Family Corporate Percentage of the issued
Name interests interests interests Total share capital of the Company
EARAEE BT
®E AR RikER NGIE:$ ny &N =R
Wong Luen Hei - 2,308,000 (L) 2,118,485,000 (L)® 2,120,793,000 (L) 68.18%
BHE
Zuo Xiaoping 2,308,000 (L)© 2,118,485,000 (L)® = 2,120,793,000 (L) 68.18%
Zuo Manlun 3,842,000 (L) = = 3,842,000 (L) 0.12%
mlm
Luo Jianfeng 1,927,000 (L) = = 1,927,000 (L) 0.06%
ERIE
Notes: B3
(a) The letter “L" denotes the person’s long position in such securities. (a) FRLIIEZATRZSEZSFNETA -
(b) These shares of the Company are held by New Fortune, which is wholly- (b) ZERRNTBRDATEENSE XA AFIHERELSE

owned by Mr. Wong Luen Hei (“Mr. Wong"). Ms. Zuo Xiaoping is the
spouse of Mr. Wong, and therefore Ms. Zuo Xiaoping is deemed to be
interested in all the shares of the Company in which Mr. Wong is interested
by virtue of the SFO.

(c) Ms. Zuo Xiaoping is directly holding of 2,308,000 shares of the Company.
Mr. Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is
deemed to be interested in all the shares of the Company in which Ms. Zuo
Xiaoping is interested by virtue of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 30 June 2014, none of the directors,
chief executive of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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M EXATIREEIN 0 R2014F6830H » ARAlE
ERITHRBHBENAR QRS EEMBEEB T
AR (n - HERD REESFEEEAREES K
HEIEME 3026 A N M SREIZARESTRIZA
BAAR R R ZFTRERRSOAE -

TERROERR AR

R2014F6 A30H + RAR RSB D+ %
BERBEES R EIENFEIB6IHEAETHEENECMF
HENERIARNAT(RRREZERITHRARR
L UNNE

Number of issued Percentage of the issued

Name of Shareholder Capacity ordinary shares held® share capital of the Company
BFENE R EARAT S BT

BRRE B &4 ZAERHE BRANE 2L
New Fortune Beneficial owner® 2,118,485,000 (L) 68.11%
MEE EmEAAY

Notes: B3

(a)  The letter “L" denotes the person’s long position in such securities. (a) FRLIEZALTREZSESWITER -

(b)  Mr. Wong is the ultimate beneficial owner of New Fortune. Under Part XV (b) EXERFTEEZEREREEA  BEZFHFRBEK

of the SFO, Mr. Wong is deemed to have an interest in these shares, as
disclosed in the section headed “Directors’ and Chief Executive's Interests
and Short Positions in Shares, Underlying Shares and Debentures” above.

The above shares were the same shares as set out under the
section headed “Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and Debentures”
above. Save as disclosed above, as at 30 June 2014, the directors
of the Company were not aware of any person or corporation (other
than the directors and chief executive of the Company) who had any
interests or short positions in any shares or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.
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SHARE OPTION SCHEMES

The Company has adopted two share option schemes on 14 May
2010, pursuant to which the Company is entitled to grant options

prior to and after the IPO. The details of both share option schemes

are as follows:

1. SHARE OPTION SCHEME
A share option scheme (the “Share Option Scheme"”) was
conditionally approved by resolutions of the Shareholders on

14 May 2010 and the summary of terms of such Share Option

Scheme are disclosed in the Prospectus. No share options
were granted, exercised or cancelled by the Company under
the Share Option Scheme during the period and there were no
outstanding share options under the Share Option Scheme as
at 30 June 2014.

2. PRE-IPO SHARE OPTION SCHEME

(a)

(b)

Summary of terms

The purpose of a pre-initial public offer share option
scheme (“Pre-IPO Share Option Scheme"”), approved
by the Shareholders pursuant to the written resolutions
of the Shareholders dated 14 May 2010, is to give
employees an opportunity to have a personal stake in
the Company and help motivate them to optimise their
future performance and efficiency to the Group and/or
to reward them for their past contributions, to attract
and retain or otherwise maintain on-going relationships
with such employees who are significant to and/or
whose contributions are or will be beneficial to the
performance, growth or success of the Group.

The principal terms of the Pre-IPO Share Option Scheme
are set out in note 28 to financial statements of 2013
Annual Report.

Outstanding options granted

All the options under the Pre-IPO Share Option Scheme
were granted on 21 May 2010 at a consideration of HK$1
paid by each grantee. During the period, no share option
were granted or cancelled under the Pre-IPO Share
Option Scheme other than those exercised and lapsed/
forfeited as mentioned below.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
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SHARE OPTION SCHEMES (continued) E%H%Eﬁ';%ﬂ(%)
2.  PRE-IPO SHARE OPTION SCHEME (Continued) 2. BROMBEANBRESTS(E)

(b) Outstanding options granted (Continued) (b) ERHEERTENBREGE)
Details of the movement of the Pre-IPO Share Options HZE2014F6 A30BIEXEAR » X
during the six months ended 30 June 2014 were as NHABERBRESESFFOT
follows:

Number of options
BREZE
Lapsed/

Outstanding Exercised forfeited Outstanding
Name or category of Exercise as at during during as at
participant Date of grant® Option period" price HK$ ~ 01/01/2014  the period¥  the period  30/6/2014
SEE®E BRE TEE  701/01/2014 RER REIR  7430/6/2014
EEpil] REEH AT BT HRTE T K¥RK HERTE
Chief executive
THAR
Zuo Manlun 21/05/2010 23/06/2011 to 1.82 1,942,000  (1,942,000) = =
it 22/06/2014"
Directors
B=x
Zuo Xiaoping 21/05/2010 23/06/2011 to 1.82 923,200 (923,200) - -
EX¥ 22/06/2014
Lai Zhigiang 21/05/2010 23/06/2011 to 1.82 1,733,000  (1,733,000) = =
R 22/06/2014
Kong Zhaocong 21/05/2010 23/06/2011 to 1.82 1,928,000  (1,928,000) = =
FLIKEE 22/06/2014
Chen Guonan 21/05/2010 23/06/2011 to 1.82 1,927,000  (1,927,000) = =
BRI 22/06/2014
Lin Shaoguan 21/05/2010 23/06/2011 to 1.82 1,327,000 (1,327,000 = =
miz 22/06/2014
Huang Guirong 21/05/2010 23/06/2011 to 1.82 1,427,000  (1,427,000) = S
BEEX 22/06/2014
Lin Dewei 21/05/2010 23/06/2011 to 1.82 692,000 (692,000) = =
G 22/06/2014
Subtotal directors 9,957,200 (9,957,200 = S
EBG
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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SHARE OPTION SCHEMES (continued)

BRETE

| )

2. PRE-IPO SHARE OPTION SCHEME (Continued) 2. BRAMBEABRESTS(E)
(b) Outstanding options granted (Continued) (b) ERHEERTENBREGE)
Number of options
BREHE
Lapsed/
Outstanding Exercised forfeited Outstanding
Name or category of Exercise as at during during as at
participant Date of grant® Option period® price HKS ~ 01/01/2014  the period?  the period  30/6/2014
SHERSR B AR fE 1THEE  101/01/2014 REIR REIR  130/6/2014
Bk BH A A {THERR BT ERTE T K% 8K EMARTE
Subtotal directors and chief
executive 11,899,200  (11,899,200) - -
EERTBAR D
Employees"®
&g
In aggregate 21/05/2010 23/06/2011 to 182 23,490,460  (22,624,460) (866,000) =
et 22/06/20149
Total 35,389,660 (34,523,660 (866,000) =
mat

Notes: B 5E

(a) All dates are shown in the format of day/month/year. (a) FrRBHEMRRE AR B FE -

(b) None of such grantees is a connected person of the Company. (b) ZERBEADWIERRANBEEAL -

(c) The options are exercisable from 23 June 2011 to 22 June (c) ZEBRER H2011F6 A23H E2014
2014 (both days inclusive) subject to the following vesting F6HA22A (BIEERMK) MR TE
periods: B ERTTIE ¢
(i) up to 25% of the options commencing on 23 June (i) BERRAE 2 25% KA T AT 2011456

2011; F23B 87

(i) up to 60% of the options (including the options not (i) BEASAE 2 60% 8 LA T (B IEIZ AT
exercised under the limit prescribed for in the previous SRR TR AR 2 ER1E
period) commencing on 23 June 2012; and RICITE 2 BERRHE) AT 20124 6

RA23A 1T &

(il up to 100% of the options (including the options not (i) BEPHEZ100% AT (B IEIRE
exercised under the limit prescribed for in the previous AISR B HARTRA R 1T R AR e 2 £ IR
periods) commencing on 23 June 2013. BRETE 2 BARME) ATH20134F

6A23H 1T -

(d)  The weighted average closing price of the Company’s shares (d) S BBAHETTF B HIRT AN A B A B hndE

immediately before the dates on which the options were
exercised was HK$4.32.
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2014. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity"” issued by the Hong Kong Institute of Certified
Public Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards
of corporate governance practices and business ethics of the
Group. The Board believes in good corporate governance practices
and business ethics which are essential for achieving sustainable
development, establishing investors’ confidence in the Company
and safeguarding and enhancing the interests of the Shareholders.

In pursuit of good and high standard of corporate governance
practices, the Board reviews the corporate governance practices
of the Company from time to time so as to meet the expectations
of the Shareholders for continual improvement, comply with
increasingly stringent regulatory requirements and fulfill its
commitment of pursuing excellent corporate governance. In
the opinion of the directors, the Company complied with all the
applicable code provisions of the Code during the review period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they
have complied with the required standard as set out in the Model
Code throughout the review period. The Model Code is also
applicable to other specific senior management officers of the
Company.

CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company
or any of their respective associates has engaged in any business
that competes or may compete with the business of the Group. The
controlling Shareholder being New Fortune and Mr. Wong Luen Hei
(the "“Controlling Shareholder”), has entered into a deed of non-
competition in favour of the Group dated 14 May 2010 (the “Deed
of Non-Competition”).

The directors are of the view that the Group’s measures adopted
by the Company in respect of the enforceability of the Deed of
Non-Competition are adequate to safeguard the effectiveness
of the non-competition undertakings. The independent non-
executive directors have reviewed the compliance of the Deed
of Non-Competition, including any potential conflicts of interest
and competition arising from the taking up by the Controlling
Shareholder of opportunities rejected by the Group pursuant to
the Deed of Non-Competition. Based on the confirmation from the
Controlling Shareholder, the independent non-executive directors
are of the view that the Deed of Non-Competition has been
complied with and has been effectively enforced.

DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES

On 3 March 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement |”) in relation to a syndicated
term loan facility in the amount of US$135 million at an interest rate
of LIBOR plus 2.00% per annum with, among others, Taipei Fubon
Commercial Bank Co., Ltd. and CTBC Bank Co., Ltd. as mandated
lead arrangers, and a syndicate of nine lenders, for the purpose of
refinancing the Group's existing financial indebtedness. The loan
made thereunder is repayable 36 months after the same has been
made.

On 26 June 2014, the Company as borrower entered into a facility
agreement (the “Facility Agreement Il”) in relation to a syndicated
term loan facility in the amount of US$155 million at an interest rate
of LIBOR plus 2.20% per annum with a syndicate of three lenders,
independent licensed banks in Hong Kong, for general corporate
requirements (including the refinancing of the Group’s existing
financial indebtedness). The loan made thereunder is repayable 42
months after the same has been made.
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DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES (continued)

Pursuant to the Facility Agreement | and Facility Agreement
Il (collectively the “Facility Agreements”), save for additional
requirement that Mr. Wong Luen Hei (being the Controlling
Shareholder) and his family (collectively, the “Wong Family"”) shall
remain to have effective management control over the Company
set out in the Facility Agreement |, the Facility Agreements
require that the Wong Family shall collectively maintain, directly or
indirectly, at least 55% of beneficial shareholding interest in the
issued share capital of the Company, carrying at least 55% of the
voting rights, free from any security. Otherwise, a lender shall not
be obliged to fund the loans made under the Facility Agreements,
and the total commitments under the Facility Agreements may be
liable to be cancelled and the outstanding loans with interest and
all other amounts accrued under the Facility Agreements or other
related financial documents may be due and payable to the lenders
immediately.

SENIOR NOTES

During the period, the Company has redeemed the principal
amount of US$130 million of the Senior Notes. As at 30 June
2014, the outstanding principal amount of the Senior Notes was
approximately US$129 million.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 June 2014, save for the Company's
redemption of the Senior Notes as disclosed in note 18(b) to
condensed consolidated financial statements, the Company or
any of its subsidiaries did not purchase, sell or redeem any of the
Company's listed securities.

ACQUISITION OF SUBSIDIARY

During the period, the Group entered into the sale and purchase
agreements to acquire 100% equity interest in Heshan Starcorp
Plastic Co., Ltd.* (“Heshan Starcorp”) at a cash consideration of
approximately RMB32 million.

Heshan Starcorp is principally engaged in the manufacture and sale
of plastic products. The acquisition allows the Group to expand
its production capacity on plastic resins processing. The details
of acquisition of subsidiary are set out in note 21 to condensed
consolidated financial statements.

CORPORATE GOVERNANCE AND OTHER INFORMATION (continued)
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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To the board of directors of China Lesso Group Holdings Limited
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying condensed consolidated
financial statements of China Lesso Group Holdings Limited (the
"Company”) and its subsidiaries (together, the “Group"”) set out
on pages 24 to 57, which comprise the condensed consolidated
statement of financial position as at 30 June 2014, the condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six months then ended and explanatory notes. The
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited require the preparation of a report on financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BERsR A M B MERNBH RS @

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

18 August 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FAsEEE R EMEERER

Six months ended 30 June 2014
#HZE2014F6 A30H 1L/~ @A

Six months ended 30 June

HZ6A30ALEAEA
2014 2013
20145 20134
Notes RMB'000 RMB'000
By zE AR% TR ARET T
(Unaudited) (Unaudited)
(REERK) (REEERZ)
REVENUE WA 4 6,581,051 5,692,223
Cost of sales SHERA (4,938,032) (4,200,369)
Gross profit EH 1,643,019 1,491,854
Other revenue, income and gains HanA ~ Wz & Fla 4 48,741 78,812
Selling and distribution expenses HERDHEAX (340,343) (283,535)
Administrative expenses THAX (287,136) (226,274)
Other expenses Hihfixz (169,334) (144,863)
Finance costs BEK A 5 (133,927) (75,870)
Share of profit of a joint venture 2ME—EEELERT 202 214
PROFIT BEFORE TAX BB BRI 6 761,222 840,338
Income tax expense iR 7 (139,556) 162,681)
PROFIT FOR THE PERIOD A EF 621,666 677,657
OTHER COMPREHENSIVE (EXPENSE)/INCOME Hth2mE (X)W
Item that may be subsequently reclassified to Hign e s mBRaEaamn
profit or loss: 1ER:
Exchange differences on translation of foreign FEINERREER
operations EHZES (1,656) 6,844
OTHER COMPREHENSIVE (EXPENSE)/INCOME HAEMEE
FOR THE PERIOD (B%)/ WEB (1,656) 6,844
TOTAL COMPREHENSIVE INCOME FORTHE PERIOD #3254 58 620,010 684,501
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued

Bt A B m R EM RS R @)

Six months ended 30 June 2014
HZE2014F6 A30H 1L/~ A

Six months ended 30 June

HZ6A30BLAMEA
2014 2013
20145 20135
Note RMB'000 RMB'000
By zE AR% TR ARET T
(Unaudited) (Unaudited)
(REER) (REEERZ)
Profit for the period attributable to: DA FE A6 B 3 1) -
Owners of the Company VN/NEIET 2SN 627,535 682,734
Non-controlling interests FEPE IR (5,869) (5,077)
621,666 677,657
Total comprehensive income for the period AT EMGEI A2 E R
attributable to: 1B
Owners of the Company ZN/NEIETZEUN 625,835 689,934
Non-controlling interests PR RER (5,825) (5,433)
620,010 684,501
EARNINGS PER SHARE ATTRIBUTABLE TO RATHEEAER
OWNERS OF THE COMPANY BRER 9
Basic AR RMB0.20 RMBO0.22
AR#0207T AE#0227T
Diluted g RMB0.20 RMBO0.22
AR#0207T AE#0227T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR & M H AR L &

30 June 2014

201446 A30H
As at As at
30 June 31 December
2014 2013
20145 20136
6H30H 12A31H
Notes RMB’000 RMB'000
By aE AR®ET T ARET T
(Unaudited) (Audited)
(RESER) (=)
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME - BE KRG 10 4,927,047 4,452,109
Prepaid land lease payments B L EER 10 1,076,343 996,690
Other intangible assets HMEEEE 31,640 33,927
Deposits paid for the purchase of land, BELTH W% BEKR
property, plant and equipment Zisapllisn 503,643 169,870
Interest in a joint venture R—HEE T ENER 5,878 5,676
Held-to-maturity investments BERFHIRE 1 133,479 231,650
Deferred tax assets RERIEEE 7,250 9,162
Total non-current assets FERBEELT 6,685,280 5,899,084
CURRENT ASSETS RBEE
Inventories FE 12 2,685,557 2,434,049
Trade and bills receivables ZoREWRENER 13 1,113,084 1,037,629
Prepayments, deposits and other receivables BN Re R H M ENEE 14 762,824 720,352
Held-to-maturity investments BEZRIHBEE 1 118,035 17,351
Cash and bank deposits e RIRITER 15 1,717,339 2,189,242
Total current assets MENVEELLRE 6,396,839 6,398,623
CURRENT LIABILITIES hEaE
Trade and bills payables B HENFERRE 16 932,094 861,416
Other payables and accruals HiENZERESER 17 1,043,769 1,252,674
Bank loans and other borrowings PITERREMER 18 2,212,398 1,080,092
Tax payable JERTiE 78,264 103,638
Total current liabilities MEBERE 4,266,525 3,297,820
NET CURRENT ASSETS RBEERE 2,130,314 3,100,803
TOTAL ASSETS LESS CURRENT LIABILITIES EERBERTEHAE 8,815,594 8,999,887
NON-CURRENT LIABILITIES FREEE
Bank loans and other borrowings PITERREAMIER 18 1,009,531 1,607,024
Deferred tax liabilities BLERIEAE 116,742 78,418
Deferred income EE = 58,405 58,502
Total non-current liabilities FnEBaBEEsE 1,184,678 1,743,944
Net assets EEZRE 7,630,916 7,255,943
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

FAR4T & B AR 2R ()

30 June 2014

201446 A30H

As at As at
30 June 31 December
2014 2013
20145 R20135F
6H30H 12H318
Note RMB’000 RMB'000
B aE AR¥ TR ARBET T
(Unaudited) (Audited)
(REEX) (fEER)

EQUITY R
Issued capital BEITIRA 19 135,686 134,316
Reserves EiE 7,484,850 7,105,422
Equity attributable to owners of the Company RNREHEA AELER 7,620,536 7,239,738
Non-controlling interests FEiE R 10,380 16,205
Total equity EmE% 7,630,916 7,255,943

Wong Luen Hei
EHHE

Director

EF

Luo Jianfeng
EEIE

Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGRSEREE R

Six months ended 30 June 2014
EZE2014F6A30H 1L/~ AA

Attributable to owners of the Company

ARTEEAELRL
Exchange
Share fluctuation Non-
Issued Share  Statutory Capital option Merger ~ reserve  Retained controlling Total
capital  premium  reserve®  reserve®  reserve  reserve  ERRE profits Total interests equity

BRABA ROEE HERAY E5REY BRERE AHEG i REEA B FENER BRAR
RMB'000  RMB'000  RMB'000  RMBO00  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARBTR ARMTR ARBTR ARWTZ ARBTR ARMTT ARMTR ARETR ARMTZ ARBTR

At 1 January 2014 R0EIA1AR
(Audited) (BER) 134316 1,843631F 730,288 31,645¢ 36,999* 5,515 2381 4432963 7,239,738 16,205 7,255,943
Profit for the period byl = - - - - - - BB 62753 (5,869) 621,666
Other comprehensive Bt
expense for the period AR - - - = = - (1) - (7o) M (165
Total comprehensive BRZAE
income for the period gt - - - - - - (1700) 621535 625,835 (5,825) 620,010
Issue of shares Bk 1370 79,849 - - (30,79) - - - 50,423 - 50423
Dividends recognised as BREREEA
distributions to owners (note 8~ A EAVRE (Hf3te) - - - = : = - (5A60)  (295460) - (2540
Transferuponthe expiryof the ~~ BRABRERBRIE
PrePO Share Option Scheme ~ SEIERAEA - - - - (6203 - > 6,203 > > =
Appropriation to statutory reserve. BEZ AT - - 5,013 - - - - (5,013) > > =
30 June 204 HOMES AN
(Unaudited) (REEH) 135,686  1923480° 735,301 31,645¢ B 5515 2681 4,766,228' 7,620,536 10,380 7,630,916
W These reserve accounts comprise the reserves of RMB7,484,850,000 in the # ZEREBEREBRNR2014FE6 B30 B AL S M B R K
condensed consolidated statement of financial position as at 30 June 2014 i AR #7,484,850,0007T (2013512 A318H : A
(31 December 2013: RMB7,105,422,000). R¥7,105,422,0007T) °
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

AR Ea R

Six months ended 30 June 2014
EHZE2014F6 308 1L AA

Attributable to owners of the Company

ARFEEAEL
Exchange
Share fluctuation Non-
[ssued Share  Statutory Capital option Merger reserve  Retained controlling Total
capital ~ premium  reserve®  reserve? Teserve reseve  [ERRE) profits Totl  interests equity

BEARE  ROEE Aehkke ATER0 BRERR

RMB'000  RMB'O00  RMB'000  RMB'00O

ARETR ARBTL ARRTL ARETRL ARETT

RMB'000

affE  BE REEN A HRNER  EEER
RVBOOD  RMBOOD  RMBOOD  RMBOOO  AMBOOO  RMBO0O
ARBTT ARMTT ARBTL ARETL ARETL ARBTR

At1 January 2013 R03F1A1A
(Audited) (L2H) 132660 1748241 546529 31,645 68,087 5,515 18,086 3459270 6,010,033 17885 6027918
Proft for the period BREH = = - - - - - 687 6T B0 677657
Other comprehensive HREH
income for the period AN - - - - - - 7200 - 7200 (356) 6,844
Total comprehensive ]
income for the period gt - - - - - - 7200 682734 689,934 (5433 684,501
Issue of shares &1kt mo 26 - - ) - - S X S X
Equity-settled share option RS ERNBRE
arrangements e = - - - 5,797 - - - 5,797 - 5,797
Dividends recognised as EREREEA
distrbutons to owners (note 8 DIEEVR S (R 5E6) - - - - - - - (93818 (293818 - (381
Appropriation to statutory resenve  BEEETEE - - 1283 - - - - (1,283) - - -
A 30 June 2013 R13E6A
(Unauite) (REEH) G M0 SIBR NG5 BE% BEE 526 SMGSB 67T MR 643960
Notes: FEE
(a) In accordance with the Company Law of the PRC, each of the Company’'s  (a) BEFBEQRE  ARARPREFMOSHEME AR
subsidiaries registered in the PRC is required to appropriate 10% of the AEBBERALAREFTRABENFEEERTE
annual statutory profit after tax (after offsetting any prior years' losses) A (IR EMBTFERER)MNI10% EETRE
determined in accordance with generally accepted accounting principles B EERESARENEIMERNS0% AL © &
in the PRC to the statutory reserve until the balance of the reserve fund ERFBAARKERTFEEBEINE  HETRE
reaches 50% of its registered capital. The statutory reserve can be AR T RGO REMELRN25% -
utilised to offset prior years' losses or to increase capital, provided that
the remaining balance of the statutory reserve is not less than 25% of the
registered capital.
(b)  Capital reserve mainly represented the difference between the  (b) BAGHEEEZEEEIEIEEN RO E BN

consideration and the book value of the share of the net assets acquired in
respect of the acquisition of non-controlling interests.

WiEFEERTEMIOZHE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRAGERERER

Six months ended 30 June 2014
#HZE2014F6 A30R L/~ @A

Six months ended 30 June

HZ6H308.LAEA
2014 2013
20145 20136
Notes RMB’000 RMB'000
Bz AR%TT ARETT
(Unaudited) (Unaudited)
(REER) (REER)
OPERATING ACTIVITIES RETH
Profit before tax: BREEATEF - 761,222 840,338
Adjustments for: RATSEELRE:
Government grants released BEANBITEE (579) (515)
Interest income Fl B dezs 4 (39,359) (36,604)
Gain on early redemption of held-to-maturity WIRBREOEA 2R
investments REMBHR 4 - (1,594)
Interest expenses FEHRE 84,872 75,870
Early redemption premium and REBRELZEEN
unamortised issuance expenses of (B R AR
the Senior Notes BIIRX 49,055 3
Depreciation and amortisation MEREE 6 203,992 173,769
Loss/(gain) on disposal of items of land, HELTH HiEPEAE
other intangible assets, property, v ER S
plant and equipment BENER/ (FlR) 6 1,088 (8,690)
Gain from a bargain purchase REWREMEHR 6 - (157)
Equity-settled share option expense ARG R 4 5 ) R AR T S 6 = 5797
(Write-back)/write-down of inventories to (BR)/WREER
net realisable value EREE 6 (180) 3,463
Impairment of trade receivables, net B RYMRIBREFE 6 2,082 18,075
Share of profit of a joint venture AME—HEELERF (202) (214)
1,061,991 1,069,538
Increase in inventories FEEM (241,432) (446,118)
(Increasel/decrease in trade and bills receivables B ERFEREE(EM)/FD (84,279) 43,693
Increase in prepayments, deposits and BAZ - e REMER
other receivables I (8,226) (121,167)
Increase in trade and bills payables ESENFEREREEN 70,364 200,191
Decrease in other payables and accruals HiEN TR E B AR (222,447) (49,452)
Increase in deferred income EREEIE M 482 -
Cash generated from operations MEELRNRE 576,453 696,685
Bank interest received BUERITH B 16,987 12,710
Corporate income tax paid BRREMER (152,251) (139,550)
Net cash flows from operating activities B2 EDMEREREFE 441,189 569,845
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

BRGEARERER®

Six months ended 30 June 2014
#HZE2014F6 A30R £/~ @A

Six months ended 30 June

HZ6A30HIEAEA
2014 2013
20145 20136
Note RMB’000 RMB'000
Btz AR%ETR AR®ETFT
(Unaudited) (Unaudited)
(REBER) (REER)
INVESTING ACTIVITIES REEH
Purchases of items of property, plant and equipment BEWE BENREER (690,006) (579,223)
Proceeds from disposal of items of land, RELELH HthEVEE
other intangible assets, property, ME  BER&E
plant and equipment BEMMEHE 7,119 21,984
Additions to prepaid land lease payments BT EEREM (351,401) (23,762)
Additions to other intangible assets Hib R EEEM (2,244) (4,061)
Purchases of held-to-maturity investments BERARIERE (11,898) (6,446)
Proceeds from maturity of held-to-maturity REZHHRENN
investments PSR IE 17,413 =
Proceeds from the early redemption of held-to-maturity REBEOBERIERE
investments FrfssIE = 20,044
Interest received from held-to-maturity investments CUEERIBHRENTE 17,077 17,478
Acquisition of a subsidiary WE—RB AR 21 (28,633) (230,189)
Placement of time deposits with original maturity BRERER(REHREA
over three months =@A) (82,000) (3,813)
Withdrawal of time deposits with original maturity BT RER(REHRER
over three months =fER) 16,957 -
Decrease/(increase) in restricted cash SREBERL /(M) 276,743 (291,482)
Net cash flows used in investing activities REZEMARSRETH (830,873) (1,079,470)
FINANCING ACTIVITIES REEY
New bank loans raised BRITER 1,990,193 724,257
Repayment of bank loans BERETER (699,289) (282,119)
Early redemption of the Senior Notes REBRELZRE (831,804) =
Proceeds from issue of shares, net of expenses BIIRGIREZRNAEHE 49,830 15,301
Interest paid EFIE (83,392) (71,101)
Dividends paid BRE (295,460) (293,818)
Net cash flows from financing activities REERDAERENBTR 130,078 92,520
NET DECREASE IN CASH AND CASH EQUIVALENTS RERRELENHI TR (259,606) 417,108)
Cash and cash equivalents at beginning of the period BIMRE KRS EEY 1,503,181 1,587,183
Effect of foreign exchange rate changes, net INEERE BN LT (597) (4,293)
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD X #H 4 RESZEN 1,242,978 1,165,785
ANALYSIS OF BALANCES OF CASH AND CASH RERRSEEY
EQUIVALENTS NESRD M
Time deposits with original maturity of EHER(REHBIERHK
three months or less when acquired SR=ER) 150,153 S
Cash and bank balances ReRBITEH 1,092,825 1,165,785
1,242,978 1,165,785
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S R B

30 June 2014
201446 A30H

1.

2.1

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section headed
"Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of plastic pipes and pipe fittings.

In the opinion of the directors, the Company’s ultimate
holding company is New Fortune, a limited liability company
incorporated in the British Virgin Islands.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 18 August
2014.

BASIS OF PREPARATION

These condensed consolidated financial statements of the
Group for the six months ended 30 June 2014 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. These condensed consolidated financial
statements are presented in Renminbi and all values are
rounded to the nearest thousand except when otherwise
indicated.

The accounting policies and basis of preparation used in
the preparation of these condensed consolidated financial
statements are the same as those used in the Group's
annual consolidated financial statements for the year ended
31 December 2013, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
(which also include Hong Kong Accounting Standards
("HKASs") and Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2013.

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

R4 & W SRR Rt )

30 June 2014
201446 A30H

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has applied the following new and revised
HKFRSs for the first time for the current period’'s condensed
consolidated financial statements.

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HKAS 32 Amendments

HKAS 36 Amendments

HKAS 39 Amendments

HK(IFRIC)-Int 21

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27 (2011) -
Investment Entities

Amendments to HKAS 32
Financial Instruments:
Presentation — Offsetting
Financial Assets and Financial
Liabilities

Amendments to HKAS 36
Impairment of Assets —
Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 -
Novation of Derivatives
and Continuation of Hedge
Accounting

Levies

22 SRR KRESHEH

AEENREREAHBHRRAERER TS
A MEIERT BB M E LR :

BB SRS 2R
£10% - BEH
TR AR 51257
REBEFTER
5279 (20114)
EETA

BEGAERIE325
EETA

BB ERIE36%
BETA

BB ERIE39%
BRI

B (BRYBHRS

BB BIREERZE10
5 BAMKERSE
BIE125 BB E:
ZRIZE275%(20114)

BRIRN-—KEER

BAGHERIEI2RE
AT A 2
P - BEER
THAEE

ARG EAIE365E
BEN-V-2:1-kaF/3A
BEEZ AW EE 5
R’

BB G ERIFE3%RE
AIR—PTETAZE

BRI S IZZA
#“E

The application of these new and revised HKFRSs in the
current period has had no material impact on the Group's
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

ERREBZEE)—
REE215

REVRERZ ST MBET BB BHRESE
RI Y 7 52 B B EA I i 1 BARS 9 B 7 R 3R SRR
R/ RBIINAE RGP BRE 2 B &
EREATE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R & IS SRR MRt )

30 June 2014
201446 A30H

3. OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of plastic pipes and pipe fittings. For management purposes,
the Group's businesses are organised by geographical areas
based on the location of the customers and assets are
attributable to the geographical unit based on the location
of the assets. The Group has eight reportable operating
segments as follows:

(i) Southern China, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province
and Xizang (Tibet) Autonomous Region;

(iii)  Central China, including Hubei Province, Jiangxi Province
and Henan Province;

(iv)  Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province;

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vi)  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu

Province and Xinjiang Uygur Autonomous Region;

(vii)  Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Qutside China.

China Lesso Group Holdings Limited = BB %8 &£ @ iE A BR A

3.

RETEER

AEETENERENMHEBHEBREN -
AEEENMS  ARBENEBRETPHM
FEAERMIED R AEEREMEMDET
I EAL o AR EER AT\ B EREE D

7B

iy ZEm BREERY BEAMEKERE -
A BRAKRESEE

(i) TR BFEEED - W) - &M
% EEANMARAAE

(i)  FEP - BEEBEILE  TEERTES

(iv) % %Lﬁm«ﬂﬁ%»%i%&

(v)  FEdL - BHREAERH - REW WIS -
IWRE ARG ERER LS

(vi) FEiLME - BEREE EEOKRAER
B 584 HREAELRNEBESHKAE

A ¢

(vii) RitE @ BREEE  EHELERE

TE R
(viii) B o



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

R4 & W SRR Rt )

30 June 2014
201446 A30H

3.

OPERATING SEGMENT INFORMATION

(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that exchange differences, finance
costs, interest income, gain on early redemption of held-to-
maturity investments, share of result of a joint venture and
other unallocated income and expenses are excluded from
such measurement.

Segment assets exclude interest in a joint venture, held-to-
maturity investments, deferred tax assets, cash and bank
deposits and other unallocated head office and corporate
assets as these assets are managed on a group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The Group's revenue from external customers is derived from
its operations in the PRC, special administrative regions of the
PRC and foreign countries.

During the six months ended 30 June 2014 and 2013, no
revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue.

KESIE X (@)

REEBERDEORRMKRBETE - EREDH
EEHEED MRS - DRI IVIZFER
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R & IS SRR MRt )

30 June 2014
201446 A30H

3. OPERATING SEGMENT INFORMATION 3.

KESIE R @)

(Continued)
Southern Southwestern Central Eastern ~ Northern Northwestern Northeastern Outside
China China China China China China China China Eliminations Consolidated
£ ERRE E-4 R 2 FEiBE FRiBE  HEEH ik 58
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTRT ARETRT ARETRT ARETR ARETR ARETR AR¥TR AR¥TR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REBR) (REBR) (REER) (REER) (REER) (REER) (REER)
Six months ended EHZ2014%56A30A
30 June 2014 IEXEA
Segment revenue: AHBA
Sales to external customers IPEEHE 3,826,822 679,172 11414 329,573 439,780 220,013 150,599 188,661 - 6,552,034
Intersegment sales PEEEE 918,319 171,684 158,465 43,167 63,139 56,941 41,924 196,196  (1,649,835) -
4,745141 850,856 875,879 372,740 502,919 276,954 192,523 384,857  (1,649,835) 6,552,034
Revenue from construction IiAH
contracts WA 29,017 - - - - - - - - 29,017
Total At 4,774,158 850,856 875,879 372,740 502,919 276,954 192,523 384,857  (1,649,835) 6,581,051
Segment results AHEE 1,196,313 180,555 196,298 71,991 103,502 49914 41,452 42,144 (239,150) 1,643,019
Reconciliations: #&
Exchange loss EXER (12,310)
Finance costs BERA (133,927)
Interest income Fls & 39,359
Share of profit of a joint PME—HEELE
venture pegil 202
Unallocated income and RAEMER
expenses BX (775,121)
Profit before tax BE AR 761,222
Other segment information: Hitp HEs
Depreciation and amortisation HEREE 102,876 16,170 25,455 12,348 15,319 16,180 11,907 3,131 - 203,992
Impairment of trade B SRR IERE
receivables, net ] 695 - 1975 - (465) - - (123) - 2,082
Write-back of inventories BEFEEAEE
to net realisable value FE - - - - - - - (180) - (180)
Capital expenditure® BARER 438,858 131,856 90,181 7,951 39,266 24,634 10,613 44,519 (24,018) 763,860
As at 30 June 2014 12014565308
Segment assets AHEE 6,237,643 1,014,031 1,139,639 530,058 562,510 685,212 576,646 354,399 - 11,100,138
# Capital expenditure consists of additions to property, plant and & BARXBEAEYE  WERRE - BT L

equipment, prepaid land lease payments and other intangible assets.

China Lesso Group Holdings Limited & BB %8 £ B i AR A A)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FIRR4R & B ISR M 3T ()

30 June 2014

201446 A30H
3. OPERATING SEGMENT INFORMATION 3. &&o9IJER @
(Continued)
Southern  Southwesterm Central Eastern Northern  Northwestemn  Northeastern Qutside
China China China China China China China China  Eliminations  Consolidated
£ AR Eh £7 E  FEiBRE R EEH ik Fa
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETR ARETR ARETR ARETT ARETT ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited) ~ (Unaudited  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiEER) (REBR) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
Six months ended HE2013F6A308
30 June 2013 EAfEA
Segment revenue: AHBBA
Sales to external customers HNERPHE 3414193 616,193 562,693 284,386 381,298 195,943 115,173 106,133 - 5676012
Intersegment sales PEEEE 537,389 119,025 178,807 34,285 70,929 43,507 35,769 152,905 (1,172,616) =
3,951,582 735,218 741,500 318,671 452,221 239,450 150,942 259,038 (1,172,616) 5,676,012
Revenue from construction TiRAH
contracts WA 16,211 - - - - - - - - 16,211
Totl Alt 3967798 728 TS0 318671 452207 239450 10942 280038 (1172616 58922
Segment results AEE 1,007,951 174,332 204,285 75,410 11172 53,839 30,433 39,244 (210,812) 1,491,854
Reconciliations: HiE
Exchange gain & 5 F%8 24,309
Finance costs BERA (75,870)
Interest income FlEz 36,604
Gain on early redemption of HREER
held-to-maturity BEREE
investments REMBHE 1594
Share of profit of a joint M—HaErE
venture bt 214
Unallocated income and FAEMER
expenses B 638,367)
Profit before tax BB AR 840,338
Other segment information: HitAHEH
Depreciation and amortisation HEREH 87,165 15,813 20,827 8,846 13,849 12,239 M,779 3,251 - 173,769
Impairment of trade B HRNERE
receivables, net B 10,725 - - - 6,023 - - 1327 - 18,075
Write-down of inventories MAFEZTER
to net realisable value FE 3,463 - - - - - - - - 3,463
Capital expenditure* ERRET 434,638 61,237 67,691 136,309 47,089 35125 19,973 6,883 (15,090) 793,755
As at 31 December 2013 R2013%128318
Segment assets (Audited) AREE(LEH) 5,563,271 778,407 995,223 547,182 512,218 671,442 555,901 230,982 - 9,844,626
# Capital expenditure consists of additions to property, plant and # BARAZBIERENE  BERERME - B
equipment, prepaid land lease payments and other intangible assets. HERREMERLEE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

L

R4R & BTSSR KT st )

30 June 2014
201446 A30H

4.

REVENUE, OTHER REVENUE, INCOME

AND GAINS

Revenue, which is also the Group's turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts (net of value-added tax, if any), and an
appropriate proportion of contract revenue from construction
contracts during the period.

An analysis of the Group's revenue, other revenue, income
and gains is as follows:

WA - Bl A - Wz R R=

WATBAEBNERE  BHAEEERD
BREEFE  KHURERERESTHNEN
f‘#\i'fﬁm(ﬁuﬁ)) RIRAEHNZAENBAR
Pk °

AEFMBA - A - s Rz
L

S DA

Six months ended 30 June

HZ6H30A L EA
2014 2013
20145 20134
RMB’000 RMB'000
AR% TR ARETT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Revenue WA
Sale of goods HEEmM 6,552,034 5,676,012
Revenue from construction contracts TRRAHRA 29,017 16,211
6,581,051 5,692,223
Other revenue, income and gains Hpl A - s & Fls
Bank interest income RITH M= 16,987 12,710
Interest income from held-to-maturity investments BEZIBRENF Sz 22,372 23,894
Total interest income lpsNl eyt 39,359 36,604
Government grants and subsidies B 48 B e A B 4,144 5234
Gain on sale of raw materials HERMER R 852 833
Gain on early redemption of held-to-maturity WIREEREE R HRE
investments FTisfa - 1,59
Exchange gain M 5 F & = 24,309
Others Hith 4,386 10,238
48,741 78,812

Government grants and subsidies mainly represented funding
received from government authorities to support certain of
the Group's research and development activities. There are no
unfulfilled conditions or contingencies related to these grants
and subsidies.

China Lesso Group Holdings Limited = BB %8 &£ @ iE A BR A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

IRRAR & M SRR MRt s

30 June 2014
201446 A30H

5. FINANCE COSTS 5. BERKA
Six months ended 30 June
HZ6A30ALEAEA
2014 2013
20144 20134
RMB’000 RMB'000
AR TR AREF T
(Unaudited) (Unaudited)
(REERZ) (RECEZ)
Interest on: AT EERFE
Bank loans RITER 22,480 7,874
The Senior Notes BERE 62,392 67,996
Total interest expenses F ST 84,872 75,870
Early redemption premium and REBOELEREN
unamortised issuance w B MR
expenses of the Senior Notes BITHEX 49,055 -
133,927 75,870
6. PROFIT BEFORE TAX 6. KRBANGER

The Group's profit before tax is arrived at after charging/

AEBBBRB AR &R, GEA) THIE

(crediting): TRRER:
Six months ended 30 June
HZ6A30ALAEA
2014 2013
20145 20134
RMB’000 RMB'000
AR% TR ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEFENAR 4,912,876 4,183,437
Direct cost of construction work TIREEKA 25,336 13,469
Depreciation e 189,364 163,220
Amortisation of prepaid land lease payments TBAS 11 78 & R 5 10,105 9,136
Amortisation of other intangible assets HhEmp s E 4,523 1,413
Total depreciation and amortisation EREHEE 203,992 173,769
Research and development costs* TR A 152,511 124,353
Loss/(gain) on disposal of items of land, HELH HttBREE -
other intangible assets, property, M - BEREE
plant and equipment B MEE/ (F%) 1,088 (8,690)
Gain from a bargain purchase HBUWERMERNE - (157)
Equity-settled share option expense ARG E R AR A = 5,797
(Write-backlfwrite-down of inventories to (BE)/MREER
net realisable value AEREE (180) 3,463
Impairment of trade receivables, nett B 5 W IR R (B R 2,082 18,075
Foreign exchange differences, net HVEREE N = RFEE 12,310 (24,309)
# Research and development costs and the impairment of trade o HEK AR RE 5 EYKIERE TSR B85

receivables, net are included in the “other expenses” in profit or

loss.

[EfFIs ] -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

LSRN P E L E e D)
30 June 2014

201446 A30H

7. INCOME TAX EXPENSE

7. FiBHREX

Six months ended 30 June

HZ6A30BLAMEA
2014 2013
20145 20135
RMB'000 RMB'000
ARET ARETTT
(Unaudited) (Unaudited)
(RBER) (REeER)
Current tax BIEA%EIE
Hong Kong B8 - 5,801
PRC H 149,265 151,947
Other jurisdictions Hith Rl AR 212 =
149,477 157,748
Qverprovision in prior years BAFEBERE
PRC i (50,157) (26,798)
Deferred tax RFEBIR 40,236 31,731
Total tax charge for the period HANTH IR 139,556 162,681
The Group is subject to income tax on an entity basis on NEBEMANERBKEATRNER LKL T
profits arising in or derived from the jurisdictions in which e EERPTES SRS w NI T e Y

members of the Group are domiciled and operate.

HONG KONG PROFITS TAX

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
for both periods, if any, after offsetting the tax loss brought
forward.

PRC CORPORATE INCOME TAX

The Group's income tax provision in respect of its operations
in Mainland China has been calculated at the applicable tax
rates on the taxable profits for both periods, based on the
existing legislation, interpretations and practices in respect
thereof.

TAX FOR OTHER JURISDICTIONS

The Group's tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

China Lesso Group Holdings Limited A B8 %8 8= @ 12 A8 B R A 7
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR A B S iR P et o)

30 June 2014

201446 A30H

8. DIVIDENDS 8. KA
During the period, a final dividend of HK12 cents per share A AARBEE2013F12A31 B IEF
in respect of the year ended 31 December 2013 (six months ERARARHEBEAEREINAEREE
ended 30 June 2013: HK12 cents per share in respect of RERZ 12780 (B 220136 A30H 1E /<A
the year ended 31 December 2012) was declared and paid B BEE2012F 128431 B EFERNMNE
to the owners of the Company. The aggregate amount of RERZ D 12781L) - BN E IR XX A RER &
the final dividend declared and paid in the period amounted B4 5372,233,0008 L (HWHEERAR
to HK$372,233,000 (approximately RMB295,460,000 # 295,460,0007T ) (B = 20136 A30H I
equivalent) (six months ended 30 June 2013: HK$365,263,000 NME A ¢ 365,263,000 T (HWHEERARE
(approximately RMB293,818,000 equivalent). 293,818,0007T)) °
The Board does not recommend the payment of an interim EFSTHRIRMNEZ2014F6 A30H 1E/NEA
dividend for the six months ended 30 June 2014 (six months R HERAR B (B2 2013F6 A30H LE/AEA -
ended 30 June 2013: Nil). ;) o

9. EARNINGS PER SHARE ATTRIBUTABLE 9. ZAREEAELSRER
TO OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are BELATSEAESREAREERF
based on:
Six months ended 30 June
BZ6A30HE~EA
2014 2013
20145 20134
RMB’000 RMB'000
ARET ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Earnings B
Profit attributable to owners of the Company used in HEGRERREER T EAEN
the basic and diluted earnings per share calculation RREEB AEE ST 627,535 682,734
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

L

R4R & BTSSR KT st )

30 June 2014
201446 A30H

9.

EARNINGS PER SHARE ATTRIBUTABLE 9.
TO OWNERS OF THE COMPANY (continued)

RKATEEAEBLEBRERN @)

Number of Shares
vy 4!
Six months ended 30 June
HZ6A0ALXEAR
2014 2013
0145 20135
Shares vy
Weighted average number of ordinary shares of the Company HEGRENZNERINAAT
in issue used in the hasic earnings per share calculation BT AR I 9 3,087,633,690 3,042,444,790
Effect of dilution - weighted average number of ordinary BERE-TARMnEFEHE:
shares: share options et 13,491,008 43,223 592
3,101,124,788 3,085,668,382

The weighted average number of shares used to calculate
the basic earnings per share for the six months ended 30
June 2014 includes 3,075,731,740 ordinary shares in issue
as at 31 December 2013 (six months ended 30 June 2013:
3,033,602,350 ordinary shares in issue as at 31 December
2012) and 11,901,950 shares (six months ended 30 June
2013: 8,842,440 shares) derived from the weighted average
number of 34,523,660 ordinary shares (six months ended
30 June 2013: 10,576,100 ordinary shares) issued upon the
exercise of share options.

The calculation of the diluted earnings per share amounts
is based on the profit for the period attributable to owners
of the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

China Lesso Group Holdings Limited = BB %8 &£ @ iE A BR A

AU EEE2014F6 A30H L XA AN E
B B AR 2R B AR D IR 98k - BFER2013
F12A31HE#1783,075,731, 740 L @M%
(Bt £2013F6 A30H LN A - 1K20124F12
A31HEB %17/3,033,602,350 X L @AY ) K
TTERERR 12 35 1TH934,523,660 8% X i@ I% (&
£2013F6A30H 1E7<1@ A : 10,576,100 %
A% ) N I8 - B111,901,950 8% A% 1%
(BE2013F6 A30R 1E/NE A : 8,842,4408%
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5 A7

P& B ERAR MR (4

30 June 2014
201446 A30H

10. PROPERTY, PLANT AND EQUIPMENT

AND PREPAID LAND LEASE PAYMENTS

During the period, the Group acquired property, plant and
equipment with an aggregate cost of RMB671,276,000 (six
months ended 30 June 2013: RMB727,128,000). During the
period, property, plant and equipment with an aggregate
carrying amount of RMB8,200,000 (six months ended 30 June
2013: RMB8,942,000) was disposed of by the Group.

During the period, the addition of prepaid land lease payments
of the Group amounted to RMB90,340,000 (six months ended
30 June 2013: RMB62,565,000).

11. HELD-TO-MATURITY INVESTMENTS

10%% BERREREAMNTHBA

E TA

R AEEBEYE - BEREHOERK
A ANRB671,276,0007T (B £ 201346 A
30H1ENEA « AR¥727,128,0007T) ° i
A AEBEEDE  BERKRENEERDTF
BEAAREES,200,0007T(EE2013F6A30H
IENEA « AREES,942,0007T) ©

HA - REEBAERMNIHBEEREARE
90,340,000 7 (& £201346 A 308 1L /<@
A+ AR¥62,565,0007T) °

11. FEZRIPRE

As at As at
30 June 2014 31 December 2013
R2014F6A308  M2013F12A31H
RMB'000 RMB'000
AR®TT ARET T
(Unaudited) (Audited)
(REER) (=)

Debt securities, at amortised cost: TREE SR AT R E RSB 5 ¢
Listed in Hong Kong Al 12,013 -
Listed in Singapore ¥ £ 239,501 249,001
251,514 249,001

Analysed for reporting purposes as: FREBMDWA

Non-current assets # mEEE 133,479 231,650
Current assets RENEE 118,035 17,361
251,514 249,001

The held-to-maturity investments represented listed debt
securities. These securities carry fixed interest at 8.00% to
13.75% (31 December 2013: 9.38% to 13.75%) per annum,
payable semi-annually in arrears, and will mature from January
2015 to March 2019 (31 December 2013: March 2014 to April
2018).

As at 30 June 2014, certain of the Group's held-to-maturity
investments with an aggregate net carrying amount of
RMB233,127,000 (31 December 2013: RMB242,667,000)
were pledged to a bank to secure the banking facility granted
to the Company. The Company has not utilised the banking
facility as at 30 June 2014.

BEZNHRERLTNERES - Z5F
HEF BIRE T FEFE8.00%£13.75% &
(20134128318 : 9.38% £13.75% ) °
FFYA - #51R2015F1 A E201943 A 5| &
(2013512 A31 8 : 201443 A E£20184 4

A) e

M2014F6 A30R  AEEBEREmFEFEASA
R #233,127,000 & THREZFNHRE
(2013F12A318 : AR¥242,667,0007T)
BRI TIIFE A D R E BRI TRV E A IR -
MR2014F6 A30H @ "ARIW RS BIRITE
g °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & I PR R MY et o)

30 June 2014
201446 A30H

12. INVENTORIES

As at As at
30 June 2014 31 December 2013
R2014F6 8308 720135 12H31H

RMB’000 RMB'000

AR®TT ARETTT

(Unaudited) (Audited)

(REER) (fe&%)

Raw materials B 1,212,876 1,159,341
Work in progress EER 296,130 231,976
Finished goods EX 1,176,551 1,042,732
2,685,557 2,434,049

13. TRADE AND BILLS RECEIVABLES

13. EZEWFERERE

As at As at
30 June 2014 31 December 2013
R2014E6 8308 720135 12H31H

RMB'000 RMB'000

AR¥ TR ARBET T

(Unaudited) (Audited)

(REERK) (=)

Trade receivables g 5 W RIE 1,001,572 854,518
Bills receivable A E3 148,524 218,041
Less: Provision for impairment WO ERE (37,012) (34,930)
1,113,084 1,037,629

The Group's major customers are independent distributors,
civil contractors, property developers, utility companies and
municipalities in Mainland China. Depending on the market
condition, marketing tactics and relationships with the
customers, the Group's trading terms with its independent
distributors may change from settlement on an advance
receipt basis to giving a credit period of generally one
month or more, if appropriate. The Group does not have a
standardised and universal credit period granted to the non-
distributor customers. The credit period of an individual non-
distributor customer is considered on a case-by-case basis and
is set out in the sales contracts, as appropriate. Sales to small,
new, or short-term customers are normally expected to be
settled on an advance receipt basis or shortly after the goods
delivery. No credit term period is set by the Group for small,
new and short-term customers.

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

R A SRR

30 June 2014
201446 A30H

13. TRADE AND BILLS RECEIVABLES (continued)

Trade and bills receivables are unsecured and interest-free.

An aged analysis of the Group's trade and bills receivables at
the end of the reporting period, based on the invoice date and
net of provisions, is as follows:

13. E%@u& IE&T#E (&)

BH RS

KRR RBEHBERTREE

RIMEMKR  ARENEZRRKARERIZ
HR AT R BROBRER DM -

As at

As at

30 June 2014 31 December 2013
M2014F6A308  M2013F12A31H

RMB'000 RMB'000

AR% TR ARETTT

(Unaudited) (Audited)

(REERZ) (fe&%)

Within 3 months AR 683,456 609,315
410 6 months 4561E A 153,346 284,077
7 t0 12 months TE12MEA 200,840 103,761
110 2 years (EVE:S 65,803 36,359
210 3 years 2183F 8,832 3,350
QOver 3 years SEALE 807 767
1,113,084 1,037,629

14. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

14. AR - BEREMEWRIER

As at

As at

30 June 2014 31 December 2013
R2014F6 8308 720135 12A31H

RMB'000 RMB'000
ARBT ARET T
(Unaudited) (Audited)
(RBER) (fEER)
Prepayments SEAEN 430,648 462,623
Current portion of prepaid land lease payments BN LB E R R E D 22,211 21,629
Value-added tax recoverable FFEINEER 196,100 157,359
Corporate income tax recoverable FIEINDEMER 31,471 4,138
Deposits b 217,800 23,778
Other receivables H U IR 54,594 50,825
762,824 720,352

The financial assets included in the above balances are LN eREAEVERE B RE

unsecured, interest-free and have no fixed terms of B EEBHE o

repayment.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & I PR R MY et o)

30 June 2014

201446 A30H
15. CASH AND BANK DEPOSITS 15. BE NETER
As at As at
30 June 2014 31 December 2013
R2014E6 8308  72013F 128318
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (fe&%)
Restricted cash: ZRHIRS
Deposits used for banking facilities ERBRITRIERRANES 392,361 669,104
Time deposits with original maturity of more than three & EifF 2%
months when acquired (REHREB=MEA) 82,000 16,957
Cash and cash equivalents: RekBReEEY
Time deposits with original maturity of three months ~ FHITF R (RAHIR F R 8
or less when acquired PR=EA) 150,153 35,114
Cash and bank balances He RiRTTHES 1,092,825 1,468,067
1,242,978 1,503,181
Cash and bank deposits Be RBITHER 1,717,339 2,189,242
Cash at banks earns interest at floating rates based on daily FRRRITHIR SRS ARITHERF RN ZE
bank deposit rates. Short-term time deposits are made for PRGBS - MEAEHRFREBRNT1R
varying periods between one day and three months and earn E3EATE - WikE 5 HE B 17 5008 &= BRER
interest at the respective short-term time deposit rates. B o RITHEBRZRFIRSF AT AAEE
The bank balances and restricted cash are deposited with Wi BB R FHIRTT ©

creditworthy banks with no recent history of default.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FIRRAR & BTSSR MY 5T

30 June 2014

201446 A30H
16. TRADE AND BILLS PAYABLES 16. EZERREREE
As at As at
30 June 2014 31 December 2013
M201456H308 720135124318
RMB'000 RMB'000
AR% TR ARETTT
(Unaudited) (Audited)
(REERZ) (fe&%)
Trade payables B S ER A 567,010 349,495
Bills payable ANES 365,084 511,921
932,094 861,416
The trade payables are interest-free. The average credit period BHRNFENRE - EHRENTHEHE
for trade purchases is 30 to 90 days. IR A30%290H o
An aged analysis of the Group's trade and bills payables at RIRERR - REBNE S EMNRE N EER
the end of reporting period, based on the invoice date, is as BEAMMBRERITOT ¢
follows:
As at As at
30 June 2014 31 December 2013
R2014F6H308  R2013F 12431 H
RMB'000 RMB'000
AR% TR ARET T
(Unaudited) (Audited)
(REERZ) (&%)
Within 3 months EARA 705,654 350,338
410 6 months 45618 A 217,005 505,157
7 to 12 months 1212{8 A 3,584 1,299
110 2 years 1226 2,181 3,867
210 3 years yEX 3,660 755
QOver 3 years SELE 10 -
932,094 861,416
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

SRA4E A B ISR R KI5t )

30 June 2014
201446 A30H

17. OTHER PAYABLES AND ACCRUALS

HiENRIBER BB

As at As at

30 June 2014 31 December 2013

M201456H308 720136124318

RMB’000 RMB'000

AR% TR ARETTT

(Unaudited) (Audited)

(REER) (fe&%)

Advances from customers REHZR 537,826 681,436
Accruals fEZTE A 41,039 41,420
Salaries and welfare payables R T& REF 46,165 97,712
Other payables Hih e 3018 418,739 432,106
1,043,769 1,252,674

The financial liabilities included in the above balances are

interest-free and have no fixed terms of repayment.

18. BANK LOANS AND OTHER BORROWINGS

bR RNERBEe R MEREER

HR o

18. MITER K HMAER

As at As at
30 June 2014 31 December 2013
R201456A308 720135 12831H
RMB'000 RMB'000
AR®TT ARETIT
(Unaudited) (Audited)
(REERK) (=)
Current T

Unsecured bank loans EWIRRITER 1,429,172 1,080,092
The Senior Notes BERE 783,226 =
2,212,398 1,080,092

Non-current 15
Unsecured bank loans EIRIRIBITER 185,279 61,200
Unsecured syndicated loan IR IR B E 824,252 =
The Senior Notes BEERE - 1,545,824
1,009,531 1,607,024
3,221,929 2,687,116
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5 A7

BR4T 4 B

v /ﬁff&#&%ﬁﬁnf

30 June 2014
201446 A30H

18. BANK LOANS AND OTHER BORROWINGS

(Continued)

Notes:

(a)

The effective interest rates of the Group's bank loans and syndicated
loan range from 1.15% to 6.60% (31 December 2013: 1.21% to
6.30%) per annum.

The Senior Notes are listed on the Singapore Exchange Securities
Trading Limited. They carry interest at 7.875% per annum (effective
interest rate at 8.63% per annum), payable semi-annually in arrears
on 13 May and 13 November, and will mature on 13 May 2016 unless
redeemed earlier. The Company can at its option redeem all or a
portion of the Senior Notes at any time prior to the maturity date in
accordance with the purchase agreement.

The Senior Notes are guaranteed by certain of the Company's
subsidiaries and secured by a first-priority fixed charge over the
shares of those subsidiaries providing such guarantee.

On 13 May 2014, the Group has early redeemed part of the
Senior Notes at a redemption price equal to 100% of the principal
amount of the Senior Notes of US$130,000,000 (approximately
RMB779,926,000 equivalent) plus the applicable premium of
US$5,119,000 (equivalent to RMB33,878,000).

The outstanding principal amount of the Senior Notes was
US$128,880,000 as at 30 June 2014 (31 December 2013:
US$258,880,000). On 26 June 2014, the Company announced
that the remaining outstanding principal amount of the Senior
Notes of US$128,880,000 will be redeemed on 28 July 2014 (the
“Redemption Date"”) at a redemption price of US$133,954,650
which is equal to 103.9375% of the principal amount thereof,
plus accrued and unpaid interest, if any, to (but not including) the
Redemption Date.

18. SRITERK

GERE

'f'm'fttZI'A (#])

AEBRITEARBEERZ BB FH X
1.15%%6.60% 7% (201351284318 :
%£6.30%) °

7
1.21%

BEAZERFNEESFISMARAR LM -
FERFFNETIINAE(EBRFANEXA
8.63%) ' ¥WH5A13A %11 A 135¥¢§z
- BRIERAERD - EBAREEN2016558138
FH - AARI A ATTIEZR BIH B AT R AR
BEBEGABELR2PRBHELRIE -

BAZRBERARAETHERRRBLNZSR
HREOMBRATNRMN AE —EEEEHEA -

M2014565A4138 « AEEIRATER LD E LR
B EREEASM0%EAZEAS I SEA
130,000,000 7T (41 E M A R #779,926,000
JL) W L@ A EEA5,119,000FE T (FHER
AR #33,878,0007T) °

MN2014F6A30H - BEZBEHKRERELS
#8 /5 128,880,000 3 7T (2013412 A31 A :
258,880,00037T) ° R201466 268 © KA F]
EHEHR2014467 288 ((FEE B ERKT
RIEEBAS S %128,880,000E T2 BEERE -
&[0 {8 5133,954,650E T * HEREREER
103.9375% * SNMEEZELRAHEREEZA)
FEF RAZAFIE(E) -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R & IS SRR MRt )

30 June 2014

201446 A30H
19. SHARE CAPITAL 19. BRZ
As at As at
30 June 2014 31 December 2013
201456 A30H 72013512 A31H
(Unaudited) (Audited)
(REER) (&%)
Authorised: RE
20,000,000,000 (31 December 2013: 20,000,000,000(20135F12 A31H
20,000,000,000) ordinary shares 20,000,000,000) B% &% E B HK$1,000,000,000 HK$1,000,000,000
of HK$0.05 each 0.05/ 7T A & @R 1,000,000,0007 7T 1,000,000,0007% 7T
Issued and fully paid: ERTRABR:
3,110,255,400 (31 December 2013: 3,110,255,400(2013F 12 31 H
3,075,731,740) ordinary shares 3,075,731,740) R &R E (& HK$155,512,770 HK$153,786,587
of HK$0.05 each 0.0578 Ty L A% 155,512,7705& 7T 153,786,587/ 7T
Equivalent to ZERN RMB135,686,000 RMB134,316,000
A & %5135,686,0007C AR #134,316,0007T

20.

Pursuant to the exercise of the share options at the
exercise price of HK$1.82 each granted by the Company,
the Company issued a total of 34,523,660 ordinary shares
of HK$0.05 each for a total cash consideration, before
expenses, of approximately HK$62,833,000 (approximately
RMB49,874,000 equivalent) during the period. The shares
issued during the period rank pari passu in all respects with
the then existing shares of the Company.

SHARE OPTION SCHEMES

On 14 May 2010, the Company adopted a share option
scheme (the “Share Option Scheme”) and a pre-initial public
offering share option scheme (the “Pre-IPO Share Option
Scheme") for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the
Group's operations.

SHARE OPTION SCHEME

No share options have been granted under the Share Option
Scheme since its adoption.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

MR E SRR )

30 June 2014
201446 A30H

20. SHARE OPTION SCHEMES (continued)

PRE-IPO SHARE OPTION SCHEME
The following share options were outstanding under the
Pre-IPO Share Option Scheme during the period:

20.

B R RE T &l (m)

BRARBEAERERS
A - BRAREEAIBRER 8IE T M RTT
ERRBESERSIIT

Number of

Exercise price options

BRITEE BREHAE

HK$ per share '000

BT T

At 1 January 2014 7201451 818 1.82 35,390
Exercised during the period HINTTE 1.82 (34,524)
Lapsed/forfeited during the period HAR K3/ 08 W 1.82 (866)
At 30 June 2014 201456 A30H 1.82 -

The weighted average share price at the date of exercise for
share options exercised during the period was HK$4.34 per
share.

21. BUSINESS COMBINATION

During the period, the Group entered into a sale and purchase
agreement to acquire 100% equity interest in Heshan Starcorp
Plastic Co., Ltd. (“Heshan Starcorp”) at a cash consideration
of RMB31,860,000.

Heshan Starcorp is principally engaged in the manufacture and
sale of plastic products. The acquisition allows the Group to
expand its production capacity on plastic resins processing.

21.

HIRTTE A BB R E R 1T B B A9 a1 AR (B
BERNA.34E T -

EBaH

HA - AEEFTVEEHREAKESLTE
BEBERAR ([BLUERE])A100%/% A
%= WEREBEAARKES1,860,0007T ©

BLERTENFZVRERBENHERT -
ZUBEAEEEEREEBEMN I ZE

N
BE °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

B4R & IS SRR MRt )

30 June 2014
201446 A30H

21. BUSINESS COMBINATION (continued) 21.

The Group assumed the control of Heshan Starcorp on 30 April
2014. The fair value of the identifiable assets and liabilities of
Heshan Starcorp acquired at the date of control assumed by
the Group are as follows:

E¥Ba6t@m

REEPR2014F4 B30 B S HE L E R AR
HlE o RAEBESZEHEZ B - UL
ERNAIHBEERBEAFENT

Heshan Starcorp

BLER

RMB'000

ARETTT

Property, plant and equipment ¥ R R RE 37,100
Prepaid land lease payments BT AER 17,778
Inventories =& 9,896
Trade receivables B 5 EWRIR 3,120
Prepayments and other receivables T8 50 B A B AR IR 6,803
Cash and cash equivalents ReRReEEY 3,227
Trade payables B SR HIE (314)
Other payables and accruals HtnEARIERESER (45,526)
Tax payable e HEIE (224)
Total identifiable net assets at fair value AHAEEFERBE(EATE) 31,860
Total consideration in cash Re N EEH 31,860

Acquisition-related costs incurred in relation to the acquisition
of Heshan Starcorp of RMB85,000 have been excluded from
the cost of acquisition and have been recognised directly as an
expense in the period and included in the “other expenses” in
profit or loss.

The fair value of the trade receivables as at the date of
control assumed by the Group amounted to RMB3,120,000,
which approximate to the gross contractual amounts of those
corresponding balances acquired by the Group. At the date of
control assumed by the Group, the management considered
that the contractual cash flows not expected to be collected is
insignificant.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FIRR4R & B ISR M 3T ()

30 June 2014

201446 A30H
21. BUSINESS COMBINATION (continued) 21. ¥B 6@
An analysis of the cash flows in respect of the acquisition of ERWEZHBATINIRES RES T :

such subsidiary is as follows:

RMB'000
AREFT
Cash consideration paid ENEENE 31,860
Cash and cash equivalents acquired BUERERESEEY (3.227)
Net outflow of cash and cash equivalents included in investing activities R EEB BIEMIR S BB S ZEEMRHEE 28,633
22. CONTINGENT LIABILITIES 22. FIREE
As at 30 June 2014, the Group did not have any significant 72014F6 H308 » AN&EEM B AR ERA
contingent liabilities (31 December 2013: Nil). BE(2013F12A318 : ) -
23. COMMITMENTS 23. &
The Group had the following capital commitments at the end RBEER - REEF AT ERENE -
of the reporting period:
As at As at

30 June 2014 31 December 2013
R20145E6 A308 720135 12H31H

RMB’000 RMB'000
AR% TR ARET T
(Unaudited) (Audited)
(REER) (&%)
Contracted, but not provided for: EHEEISE S 3=,
Land, property, plant and equipment T W BB KRR 364,308 454,881
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

SRA4E A B ISR R KI5t )

30 June 2014
201446 A30H

24. RELATED PARTY TRANSACTIONS AND 24. A LTXRZ RiE6k

BALANCES

(A) THE GROUP’'S MATERIAL TRANSACTIONS WITH
RELATED PARTIES DURING THE PERIOD

(A)

HAXEEEARALT ZEARS

Six months ended 30 June
HZE6H30HIEAEAR
2014 2013
20145 20134
Notes RMB’000 RMB'000
B = AR®T ARETT
(Unaudited) (Unaudited)
(REERZ) (REERZ)
Transactions with companies under the RERERT —ES
common control of a director: EHHATNRS
Sale of goods HEEM (i = 6,392
Consumption of utilities FERAREE (i 3,539 2,957
Rental expenses Hemt (i) 1,658 1,658
Purchases of materials HREREME (iv) 5,605 3,812
Purchases of equipment RIS E (v) 65,008 17,193
Purchases of electronic accessories REETET (v) 2,136 =
Licensing trademarks Rz (vi) 250 250
Licensing patents KT EF| (vi) = [
Acquisition cost for Lesso Valve BB RIPT 2 U A AR (vil) = 116,000
Agency services from companies RE—FEZFHNZHE
under the control of a director RAIFTR AR R (viii) 527 2,064
Deposits paid for the purchase of land, MESHEE T W%
property, plant and equipment to B
directors ALk sn (ix) 21,792 =
Rental expenses paid to directors BEESEl:kERA R (x) 1,771 1,615
Design and maintenance services EEBERERRE R
from a joint venture RERS (i) 1,658 1,161

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

MR E SRR )

30 June 2014
201446 A30H

24. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(A) THE GROUP’'S MATERIAL TRANSACTIONS WITH
RELATED PARTIES DURING THE PERIOD (Continued)

Notes:

(i) Sales of goods to related companies were made with
reference to the price and conditions offered by the Group to
the third-party customers.

(ii) Utilities were provided by related companies at cost.
(iii) Rental expenses were based on mutually agreed terms.

(iv) Purchases of materials from related companies were made
based on mutually agreed terms.

(v) Purchases of equipment and electronic accessories from
related companies were made with reference to the prices
and conditions offered by the related companies to their third-
party customers.

(vi) Licensing trademarks and patents to related companies were
conducted based on mutually agreed terms.

(vii)  The consideration was agreed after arm’s length negotiations
with reference to the fair value of net assets of Lesso Valve
at approximately RMB116,500,000 as at 31 December 2012,
as assessed by Savills Valuation and Professional Services
Limited, an independent professionally qualified valuer. For
details, please refer to the Company’s announcement on
connected transaction in relation to the acquisition of entire
equity interest in Lesso Valve dated 15 January 2013.

(viii)  Agency services and advisory services were provided by
related companies based on mutually agreed terms.

(ix) Land, property, plant and equipment were sold to the Group
based on mutually agreed terms. For details, please refer to
the Company’s announcement on connected transactions
dated 20 June 2014.

(x) Properties including office premises, cafeteria, workshops
and warehouses were leased to the Group based on mutually
agreed terms.

(xi) Services were provided by a joint venture based on mutually
agreed terms.

24, BN LR B KRGS @)

(A) HAXREEHEBBALTZEARS (H)

0] AEBAREEERINAEERE=]
BEPRHMERRIGEAH2IRAET

(i) RAFEETIRKA BB QAR

(i)  MEREXTIZETBENGRAE -

(iv)  FRTIIREE TS 6 E WO IR 17 RA Bt 8 B B

(v) BEREFREMGNEL2ERBARIMESE
=AEFRALOER RIGHEABEBEAR
BBE -

(vi)  RTEBQFNEERERENTRETHE
BV RREST ©

(vi) REDSBHBYIESERGEEME—
AFRMAEERBEBERGRA R
BRIPIN2012F12A31 B ZFEEATF
EfEH 2 HE4 AR 116,500,0007T °
BAFERRIBE - FBEALBELRFR
201341 A15A A AU EE BRI 2 8k
BHBERHZAE °

(vil) B TR 5 MO M RIR (LRI AR
B RBIRE -

(ix) L W BERRBEIZETHERD
1%?&%ﬁ’%?‘$%@ - BRIRS - F2HA
RAER201456 A20 A #5132

Ao

x)  VEEERIE RE BFREEE T
R TTHE RO IR T AR

xi)  AECETIRETTHENGRIRHRS -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

SRA4E A B ISR R KI5t )

30 June 2014
201446 A30H

24. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

24 Eﬁﬂﬁikiﬁﬁg &nﬂﬁ# 2:E)

(B) BALANCES WITH RELATED PARTIES (B) EERAEEA L z4tgR
The balances with related parties represent deposits of ERRHEE A 2 ARIEME ST M AR
RMB27,792,000 paid to directors (31 December 2013: & AR¥27,792,0007 (2013412 A 31
Nil) and deposits of RMB6,912,000 (31 December 2013: B : &) RAR—MBHREX (I EF 2=
RMB5,920,000) paid to a company under the common HMRRXTHEE ARK6,912,0007T
control of a director, which are included in the Group's (2013412 A31H : AR¥5,920,000
deposits paid for the purchase of land, property, plant TL) r EFFAREBEES i - ¥ - B
and equipment. B REHEMTANZERA -
(C) COMPENSATION OF THE GROUP’'S KEY (C) ZEEXTEEEAEHMN
MANAGEMENT PERSONNEL
Six months ended 30 June
BZE6H30HIEAEA
2014 2013
2014%F 20134
RMB’000 RMB'000
ARET ARETTT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Short-term employees benefits K EE B EF 3,317 3,052
Post-employment benefits RIRERF 135 139
Equity-settled share option expense AR B AR iR = 1,181
3,452 4,372

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5 A7

Pz & BRI T o)

30 June 2014
201446 A30H

25.

26.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Except as detailed in the following table, the carrying amounts
of the Group's financial instruments recorded at amortised
cost in these condensed consolidated financial statements
approximate their fair values:

25. R T ENAFEFE

AR BRI AR

REaMBHRRAARN SR TAREESREE

BRI FRATEFLE SN -

NEERE

As at
30 June 2014
7201456 A30H
Carrying

amount Fair value
BEE AYE

RMB’'000 RMB’000
ARBTR AR%T R
(Unaudited)  (Unaudited)
(REER)  (REEH)

As at
31 December 2013
2013128318

Carrying
amount Fair value
REE NFHE

RMB'000 RMB'000
ARETT ARETR
(Audited) (Audited)
(&%) (&%)

Financial asset SREE
Held-to-maturity investments BERFERE 251,514 256,890 249,001 260,137
Financial liability tRAE
Bank loans and other borrowings RITERREAER
- The Senior Notes -BERE 783,226 843,711 1,545,824 1,678,698

The fair values are based on the quoted market price provided
by a global financial market data provider.

EVENT AFTER THE REPORTING PERIOD

On 28 July 2014, the Company completed the full redemption
of the remaining outstanding amount of the Senior Notes
of US$128,880,000 in accordance with the Company’s
announcement on overseas regulatory announcement and
inside information dated 26 June 2014.

RNHEDREZRM RIS E BRI

MHREETE

26. FEHRER

RIEARRAR20144F6 526 B %A REEIN
g/—.—:/\tt&ﬁq%ﬁ =} Z/\tt ‘E/\\\2014£'57H
28H  ARAITKEBERHB T 2B AREL R
128,880,000 T Z B B
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GLOSSARY

“Board” the board of directors of the Company

[E=g] B ARAESE

“China” or "PRC" the People’s Republic of China, for the purpose of this annual report, excluding
Hong Kong, Macau and Taiwan

[ H FREARKNE  BRERFRME - WAEEEE  RFIKEE

“Code” the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

[<r8l] ¥ EmRBIMESR14mE N EER<FR

“Company” or “China Lesso” China Lesso Group Holdings Limited

[T sk [ B2 H PEEBEEEERERAT

"EBITDA" earnings before interest, taxes, depreciation and amortisation
[ ST R & A ] B OHBRAE - BIE - TEREEATAT

“Group” the Company and its subsidiaries

[R&EHE #H ARERENERAF]

"HK$" Hong Kong dollar, the lawful currency of Hong Kong

[l B BEIEEE® AT

“Hong Kong"” or “HK" Hong Kong Special Administrative Region of the PRC

[&%] H PEEBERTEHR

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

[ R Al B MRFES EMARA

“Macau” Macau Special Administrative Region of the PRC

[EFT ] H PEURPIEFRITTE R

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules

[P Al ] ¥ ETRRIMER10FTHEE EH AR ESEITIE SR HHITESP]

“N/A" not applicable

[N/A] B TEA

'

“New Fortune’ New Fortune Star Limited

[FE2] £ New Fortune Star Limited
“PE" polyethylene

[PE] Bk

"PP-R” polypropylene random
[PP-R] R ARG

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]



GLOSSARY (Continued)

ARl ()

“Prospectus”

[ EE]

“PVC”
[PvC]

"RMB”
AR

“Senior Notes”

[BERE]

“SFO"
[ &7 RS D]

“Share(s)"
[ ]

“Shareholder(s)”
[ AR |

"State Council”

[ B0 |

"Stock Exchange”

[ B 32 P

“Taiwan”

“tonne(s)”

"US$”
=l

"o
[% ]

the Company's prospectus dated 9 June 2010
AARABA201066 AORMBRER

polyvinyl chloride
BasE

Renminbi, the lawful currency of the PRC

hEEEREE - AR

US$300 million 7.875% senior notes due 2016 issued by the Company
RNAFETR20165F E| HAMBIEETT7 875 % B EARE

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BBEDIESTNEER S KB KA

share(s) of a nominal value of HK$0.05 each in the capital of the Company

AR B F SRREE0.05/8 TR

holder(s) of the Share(s) of the Company
ZNNCIT SUESZEDN

The State Council of the PRC
P B B 75 Bt

The Stock Exchange of Hong Kong Limited
BEAMARXSRARRDA

the Republic of China
FEERE

a unit measuring weight, equal to 1,000 kilograms
BEEBEEMEN - BER1,0008

the United States of America
EFEREREA

US dollar, the lawful currency of US

EXBEZEEER —XTT

per cent.
Bt

* The English or Chinese translations in this interim report, where indicated, denote for identification purposes only.

* o R HsRE M RSP B R (G ) E RS
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CORPORATE INFORMATION

NEER

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoquan

Mr. Huang Guirong

Mr. Luo Jianfeng

NON-EXECUTIVE DIRECTOR
Mr. Lin Dewei

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Bai Chongen

Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Mr. Cheung Man Yu

Mr. Gao Lixin

AUDIT COMMITTEE
Mr. Fung Pui Cheung (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Lin Dewei

Mr. Cheung Man Yu

REMUNERATION COMMITTEE
Mr. Fung Pui Cheung (Chairman)

Mr. Wong Luen Hei

Mr. Zuo Manlun

Dr. Bai Chongen

Mr. Wong Kwok Ho Jonathan

NOMINATION COMMITTEE
Mr. Wong Luen Hei (Chairman)

Mr. Zuo Manlun

Dr. Bai Chongen

Mr. Fung Pui Cheung

Mr. Wong Kwok Ho Jonathan

Mr. Gao Lixin
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CORPORATE INFORMATION (continued)

NalErs)

COMPANY SECRETARY
Mr. Kwan Chi Wai Samuel

AUTHORISED REPRESENTATIVES
Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE
PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 3, 12th Floor, Tower 2

South Seas Centre

75 Mody Road

Tsim Sha Tsui East

Kowloon, Hong Kong

LISTING INFORMATION
Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

Board lot size:
1,000 shares

Share issued as at 30 June 2014
3,110,255,400 shares

Market capitalisation as at 30 June 2014:
HK$12,908 million

REME
RIS fE

BENRE
S
B fE etk

SR

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEARR T EE R

e

ER4E (E4 : 528318)
LT

IEfE

BEITHA

B9 T ¥R

BERETEEXRMH

EENE

L YPIR R B

[ 3E 7555

FF A L

FREI12E3=E

LA

g
ERBMARBAAR AR

B -
2128

B4 &
STEESM
1,000/%

R2014F6 A30B 3TN ER -
3,110,255,4000%

M2014F6 A30HHAE :
129.08B%E T
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CORPORATE INFORMATION (continued)

NalE R g

FINANCIAL CALENDAR

Interim results announcement:
18 August 2014

PRINCIPAL SHARE REGISTRAR
MaplesFS Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102

Cayman Islands

BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS
iPR Ogilvy & Mather

Units 2008-12, 20th Floor, The Centre
99 Queen’s Road, Central, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young
Certified Public Accountants, Hong Kong

SOLICITOR
K&L Gates

PRINCIPAL BANKERS
Agricultural Bank of China Limited
Bank of China (Hong Kong) Limited
China Construction Bank Corporation
China Merchants Bank Co., Ltd.

B E
GEES O
201448 H18H

IRiBFBLEEE
MaplesFS Limited

PO Box 1093
Queensgate House
Grand Cayman, KY1-1102
Cayman Islands

ROBEEESE
BEERRESELERAA
B

A 2fE RBR18355
AR

17#81712-1716 %

REEBER

iPREEZE QA

BB ERANEF ISR
FRIRAR/ 20182008 12F
EaE ¢ (852) 2136 6185
{85 : (852) 3170 6606
FE : ir@lesso.com

S B
Tk BE R E A
B AL

FRAM
BE R E B

FTEEREBLT
HERERTRABRAT
FERT (BB ERAHA
ERRRTRG BRA
BRRITRHERAR

CTBC Bank Co., Ltd., Hong Kong Branch

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited

Taipei Fubon Commercial Bank Co., Ltd., Hong Kong Branch
The Hongkong and Shanghai Banking Corporation Limited

TR EARERITENDARAREEDIT
BRI RN AERITRNDER A
BAERITAERAR

PR TERIT (M ARAF
FRETERITRNDERRDA
BLERBRRITRODERAREEDSTT
BERLBELRITERAA

WEBSITE #4431k

http://www.lesso.com http://www.lesso.com

China Lesso Group Holdings Limited = B %8 52 B 122 ¢ B[R A 7]



Forward-looking statements

This interim report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and earnings.
The words “believe’ “intend’ “expect’ “anticipate’ “forecast’ “estimate’ “predict’ “is
confident’ “has confidence” and similar expressions are also intended to represent
forward-looking statements. These forward-looking statements are not historical facts.
Rather, the forward-looking statements are based on the current beliefs, assumptions,
expectations, estimates and projections of the directors and management of China
Lesso about the business, industry and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company'’s control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-looking
statements.

Reliance should not be placed on these forward-looking statements, which reflect
only the views of the directors and management of China Lesso as at the date of
this interim report only. The Company undertakes no obligation to publicly revise
these forward-looking statements to reflect events or circumstances that arise after
publication of this interim report.

k

TR

|

ARERERAARRE - LEARRASFETRAGRERARBNI0E
B i [486E] ~ [Rt&l) - [98&t) - [3EEA - [F0R1) - TfaRt) - THERD - DR
&1 HeAEL | FRRERRTERERRATIE 2 - BTIE A2 AR B2 E
ERERBREERS - {73 R RB P ATE &N TS ARSI B AlE
2 BR - H2 GRRRAREE  MIERER -

ISR EAY IR ARRNEBRRELRE - IEeE SRR - THAE
EREMAEMZZE AP ALRRIIFAAR MRS - BHARR -
Bt - BRERAEEAERAMAT BRI IFRANEREERER

it pThE AR E R B R R R e B IR AP IS R E B ATRAOB
B ERALT BT EEBLFARRE - AQRWRAEAFET LAl
WERRER - AR B R ENR T B E RO FF BN ©
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LESSO Hx¥8

Unit 3, 12th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong
BEBNERDERIBEMB 755 REROE 123 E

. (852) 2712 8405

(852) 2714 7022

L1 www.lesso.com

@ This interim report is printed on Elemental Chlorine Free (ECF) paper.
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