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CORPORATE PROFILE
NG MY

China Lesso Group Holdings Limited (Stock Code of Hong Kong
Stock Exchange: 2128) is a leading large-scale industrial group that
manufactures building materials and interior decoration products in
mainland China. China Lesso is one of the constituent stocks of the
Hang Seng Composite MidCap Index and is a stock eligible for
trading through the Hong Kong Stock Exchange’s Stock Connect.
In addition, China Lesso was officially made a constituent stock of
MSCI China index in November 2019. After more than 30 years of
rapid development, the Group has evolved into a leader in the
industry of building materials and interior decoration products. It
provides high-quality products and services such as plastic piping,
building materials and interior decoration, environmental
protection, and operates a supply chain service platform.

Currently, the Group has established 25 advanced production
bases in 16 provinces of China and in some foreign countries. The
Group has established a nationwide sales network and has also
developed long-term strategic partnerships with 2,365 independent
and exclusive first-tier distributors that enable timely and efficient
supply of comprehensive, quality products and professional
services to customers. As an integrated manufacturer of a
comprehensive range of building materials and interior decoration
products, China Lesso provides over 10,000 types of quality
products, which are widely applied to such fields as interior
decoration, civil architecture, municipal water supply, drainage,
electric power transmission, telecommunication, gas supply, fire
services, environmental protection, agriculture and marine
aquaculture.
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Xinjiang Uygur
Autonomous Region
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Production base

LEHEN

New base under construction
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FINANCIAL HIGHLIGHTS
B 54 22

Six months ended 30 June 30 June 31 December
BZ6A30HIEREAR 6A30H 12A31H Change
2020 2019 2020 2019 25
(RMB'000) (AR%T )
Revenue WA 11,491,884 11,137,154 3.2%
Gross profit EY 3,379,699 3,200,466 5.6%
Finance costs AR 246,195 271,492 9.3%
EBITDA BRERITERIBA 2,446,188 2,281,979 7.2%
Profit before tax e 7 B A 1,719,606 1,580,927 8.8%
Profit for the period HIR 5 A 1,386,357 1,257,390 10.3%
Profit attributable to owners ADAEAR A
of the Company FEAE T 1,388,017 1,263,701 9.8%
(RMB'000) (AR¥ T )
Total assets BELES 41,833,623 40,784,797 2.6%
Cash and bank deposits RBe RETER 7,152,150 7,604,221 (5.9%
Total debts® EsmE. 15,440,139 13,537,099 14.1%
Net debt® ERERED 8,287,989 5,932,878 39.7%
Total equity BReE 17,671,915 17,094,396 3.4%
Share information (RMB) BHER (ARK)
Basic and diluted earnings per share® Gk E R R ERF|© 0.45 041 9.8%
Interim dividend per share (HK cents) &A% BIRL 8 (&1lL) 12 12 -
Equity attributable to owners of the  BRRADEEE A
Company per share® [ElhiER 5.52 5.34 3.4%
Financial ratios g ds e
Gearing Ratio (%) BEBEX(%) 46.6 442
Net debt to equity® (%) EBRFRHERLLEO (%) 46.9 347
Interest cover (times) FIE BRI O (FF) 9.94 8.41
Notes: P

(@)  Represented borrowings, lease liabilities and debt component of  (a) & - HEABRITAREREBD

convertible loans.

(b) Represented total debts less cash and bank deposits. (b) BEBAERRE RIRITFER °

(0 Details of the calculations of the basic and diluted earnings per share of  (c) AAREREARBEERF s EF A GRS B
the Company are set out in note 9 to condensed consolidated financial TEIRRMEE9

statements.

(d)  Represented equity attributable to owners of the Company divided by the  (d) 8RR AIHEA AEILE R AR REAREEITRND

number of issued Shares at the end of the reporting period. A -
(e) Represented net debt divided by total equity. (e) IEERFREBR AR AR -
0 Represented EBITDA divided by finance costs. 0 TERR BRI AT B MR AREE B -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

MARKET OVERVIEW

The outbreak of novel coronavirus pneumonia (“COVID-19")
pandemic in the early 2020 has dealt a heavy blow to the economy
of China and the rest of the world. China has made active
resumption of work and production as the pandemic prevention
and control has become a routine. The Chinese government had
also launched a series of economic stimulus policies, aiming for a
gradual recovery of the economy. In addition, the Chinese
government proposed new initiatives for economic development,
namely the construction of a new type of infrastructure for
telecommunication and transportation, a new type of urbanization
and other major projects in its work report, thus setting a direction
for a new round of investment in infrastructure and driving
substantial investment in infrastructure, with a view to stimulating
macroeconomic growth in the aftermath of the pandemic. Steady
growth in the pipeline industry is expected on the back of the start
of the construction of major infrastructure projects across the
country, the promotion of new type of urbanization and the
development of regional economy. There have been signs of a
continued rebound in both the supply and demand in the
manufacturing industry. In the second half of 2020, provincial and
municipal governments will continue to pursue the city-specific
policies on the regulation of property market under the principle
that “Houses are for living in, not for speculation”. The flexibility of
the policies is conducive to a steady recovery in the real estate
market. This can create a stable demand for building materials and
interior decoration products.

04 China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE
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BUSINESS OVERVIEW

It was against the backdrop of the COVID-19 outbreak that the
Group was steadily resuming work and production. It proactively
captured opportunities that arose from a recovery in the market in
the second quarter when the situation of the pandemic stabilized.
The Group kept fostering the development of its plastic piping
system business, business of building materials and interior
decoration products, and environmental protection business. As a
result, it achieved growth in its overall business in the first half of
the year despite the unfavorable situation. The year of 2020 marks
the tenth anniversary of China Lesso’s listing on the Hong Kong
Stock Exchange. Over the past decade, China Lesso has always
adhered to the original aspirations of the brand and steadily moved
forward step by step, evolving from a pipeline manufacturing
enterprise into a global industrial group that manufactures building
materials and interior decoration products. The Group provides
high-quality products and services, ranging from pipelines, building
materials and interior decoration products to environmental
protection service to supply chain service platform and other
sectors. Therefore, it has rapidly developed itself into a leading
brand of building materials and interior decoration products. China
Lesso has also won various national-level and industry accolades,
including “China’s Top 500 Companies in Terms of Brand Value”,
“Interior Decoration Brand in terms of Investment Value of 2019”
and “Top 500 Chinese Private Owned Enterprises”, in recognition
of its outstanding performance in the past year. This has also
helped to increase China Lesso’s brand awareness and
consolidated its leading position in the industry.

During the reporting period, China Lesso’s revenue increased by
3.2% to RMB11,492 million (1H 2019: RMB11,137 million). Gross
profit edged up 5.6% to RMB3,380 million (1H 2019: RMB3,200
million); gross profit margin was 29.4% (1H 2019: 28.7%); and net
profit margin was 12.1 % (1H 2019: 11.3%).

E3 T

HEMEHAREEE  SEEFHEETEE
I YRF-_FEBRIEERBFRRENTS
EREE SERDPHEBRGEBNER -
YHEBELEEVREEREFMIRRER - BR
FHEFREBEBOPBIER - 2020 F 2 H 2
EEEMIMET RS - +58 > PEEE
RESTRmENL - —F—REBZAT (88
SUEMEERMNARBEMNREEXEE  {E
B BMRERRF - HERRBFEFEAR
APFREEENERMRY - REXESEMRK
BITENEERE - BE—FF  FEBBETE
SRE [T EMEEES0E ] - [2019FREEE
KiEmhE | [PERZERES0058] FEANZIH
BRRITERE  TREF BN MEMNEERE
SEHITTERIONL ©

RIREERA - AEB B R AEFENI2%NEAR
114928 T (2019F L+ F : AR 111378
T0) ° EFIRFEIN5.6% = AR 33.808T(2019
FE¥E: ARE3200ET)  EFMERAE294%
(2019FF £ 1 28.7%) @ FHEEE12.1%(2019
FFHEF113%)
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

BUSINESS OVERVIEW (Continued)

The table below sets out the breakdown of revenue by business
unit for the six months ended 30 June 2020 and 2019:

ERHR @)

TFREFEE 2020 F K 2019 F 6 A 30 B 17} & A
WA EIGEI D E RIS -

Revenue % of total revenue
KA LT ONTA
2020 2019 2020 2019
RMB million ~ RMB million
AREEEBT AREBEET
Plastic piping systems BREBRG 10,141 10,067 0.7% 88.2% 90.4%
Building materials and interior BV REER
decoration products 743 572 29.9% 6.5% 5.1%
Others* Hi# 608 498 21.9% 5.3% 4.5%
Total 5t 11,492 1,137 32% 100.0% 100.0%
# “Others” include businesses of environmental engineering and other  # [Efh | RIEIRETENEMABRRYG - SRR X

related services, financial services and others.

At the end of the reporting period, the number of the Group's
independent and exclusive first-tier distributors nationwide
increased to 2,365 (1H 2019: 2,206). Southern China remained the
Group’s major revenue-contributing market, and its revenue
accounted for 55.1% of the Group's total revenue (1H 2019: 54.5%)
while the revenue from other regions accounted for 44.9% (1H
2019: 45.5%).

The table below sets out the breakdown of revenue by region for
the six months ended 30 June 2020 and 2019:

HibEHE -

RIRER  AEER2BRSHNBLBR — &
T B E 8 £ 2,365% (20196 £ ¥4 1 2,206
Z)  EEMIGEEARNEBNEIEMS  KEE
IS ANE B AU A A 55.1% (2019 FF - 4F
54.5%) + E b #h @ B U A L & 44.9% (2019 F £
F4F 1 455%) °

TREFIE = 20205 K% 20195 6 A 30 H 1E /51 A
W AR R B 5 R 5E1S

Revenue % of total revenue
WA LT ONA

2020 2019 2020 2019

RMB million  RMB million

ARBEER ARBBER
Southern China R 6,332 6,076 4.2% 55.1% 54.5%
Southwestern China Pifles] 1,263 1,174 7.6% 11.0% 10.5%
Central China HErh 1,182 1,292 (8.5)% 10.3% 11.6%
Eastern China FEH 739 658 12.3% 6.4% 5.9%
Northern China Sl 786 800 (1.8)% 6.9% 7.2%
Northwestern China Pichld 590 485 21.7% 5.1% 4.4%
Northeastern China E5ls 252 239 5.2% 2.2% 2.2%
Outside China AR IE SN 348 413 (15.8)% 3.0% 3.7%
Total Rt 11,492 11,137 3.2% 100.0% 100.0%
# Details of the scope of coverage of each region are set out in note 3 to # LB EESE S BEHNEBSA M ERAN S -

condensed consolidated financial statements.
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BUSINESS OVERVIEW (Continued)

The Group strived to maximize the benefits of economies of scale
by means of actively advancing production automation and
implementing an effective procurement strategy, thereby
controlling the cost of raw materials and production. By enhancing
the operational efficiency, optimizing its product portfolio and
increasing its market share, the Group has sustained growth and
maintained its profitability at a healthy level.

During the reporting period, the Group’s EBITDA increased by
7.2% to RMB2,446 million (1H 2019: RMB2,282 million), and the
EBITDA margin was 21.3% (1H 2019: 20.5%). Profit before tax
increased by 8.8% to RMB1,720 million (1TH 2019: RMB1,581 million).
Profit attributable to owners of the Company increased by 9.8% to
RMB1,388 million (1H 2019: RMB1,264 million). Basic earnings per
share increased by 9.8% to RMBO0.45 (1H 2019: RMB0.41). The
effective tax rate reduced to 19.4% (1H 2019: 20.5%).

BUSINESS REVIEW AND OUTLOOK

Plastic Piping Systems

The Chinese government continued to promote various policies on
energy conservation and environmental protection such as
“Switching from Coal to Gas as Source of Energy” and “Action Plan
for Prevention and Control of Water Pollution” and implemented
the planning for piping and pipeline networks. All these have
generated a stable demand for plastic pipes and pipe fittings.
Although the COVID-19 broke out in China and quickly spread to
the whole country early this year, the Group took prompt measures
to cope with the situation and overcame the difficulties. The Group
also promptly gave support to the Chinese government’'s
emergency measures by allocating resources such as a variety of
pipe products as timely assistance to the construction of hospitals
nationwide in the fight against the pandemic. It also provided
construction materials needed for further renovation and expansion
of existing hospitals.

ERER @)

AEBEGHESHEERDC TEBREBNERE
KBS ERBEBER R R AL - THE S R4
TEBERA - BRI EERS - THEICER
MakiEemahE  AEEXBRHEER I
HEFHR B BAKF

RIREHR - AEEZBRERITE A AR F 15
n7.2% = AR 24461270 (2019F L F : AR
¥ 228218 L) - Mk BRI AT B FIZ=A4521.3%
(20194 £ 3 4F : 20.5%) © B Bt Al st A 4% 4 12 hn
8.8% E AR 17207 (2019F E¥4F : ARKE
15.8187T) ° AR AIHA ARG &ML FIEN9.8%
= AR 1388187 (2019F F4F : AR 12.64
BIr) - BIREARFIZFHEIN9.8% = ARKE0.45
TT(2019F L¥F : AR¥04170) - BRI XA
P22 19.4% (2019 F E¥4 1 20.5%) °

RGO EERE

BREERS

PEBTEERS KSR & [HO5208178
AR FREREERARE  HEZEEBERR
g REMEEREMEMWREBTNMSERK
BENMTEHRFVNNBEARE  WAREMES
CAEEERRRERETRANAERZE U
EERNBEEERGE  XEE2EZHWERIER
BER - ERFEARER REERESBRERREH
ERAMEEEER  TRABERE - PUE
KIERRHAHBHEZRME -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)

Although the pandemic outbreak had frustrated the Group's
production in the first quarter, the Group actively organized the
resumption of work and production when the pandemic abated
and, as a result, it succeeded in restoring very soon its production
capacity to the pre-pandemic level. It even achieved a further
increase in production capacity. During the reporting period, the
Group's annual designed capacity for manufacturing plastic pipes
and pipe fittings expanded from 2.78 million tonnes in 2019 to 2.85
million tonnes, with a capacity utilization rate of 80.0% for the
reporting period. The Group continued to expand the scale of its
production with the focus on raising the levels of automation and
computerization of manufacturing. It is also committed to achieving
full mechanization of the manufacturing of pipe products so as to
improve the overall production capacity, quality and efficiency to
meet the market’s demand.

During the reporting period, the plastic piping systems business
has achieved stable growth. Revenue from the plastic piping
systems business increased by 0.7 % to RMB10,141 million (1H
2019: RMB10,067 million), accounting for 88.2% of the Group's total
revenue (1TH 2019: 90.4%).

The table below sets out the breakdown of revenue from plastic

piping systems business by region for the six months ended 30
June 2020 and 2019:

EKOEERE @)

BREBERGE (B)

BEF FTEAKERRBEREMERTE - K&
ERBREFE  AEEBGEBEIEE 4
REERMEESRAIKY  UERERNE—F
Rt RBEMA - NAEEBHEBREMHLE

RFERTERB2019FM2/8EMIEE 2858
i HANEEBE($ P R 3Z 80.0% » REEFER AL
ERE ZENRSEEACME KT &£
EEEREETER2A#ML  BENIESEE
ERE - BN mEMEEK -

RIRERR - BREBRAREKERBEER -
BREBRFREFBNIRAZFIZIN0T% EARE
101411870 (20194F E¥F « AR¥100.67187T) -
flf A &£ B 4 U A #188.2% (20194 F ¥ 4 :
90.4%) °

TR EFEE 2020 F K 2019F 6 A 30 B 177 & A
BREBRGEBRARMES DS

Revenue % of revenue
WA EBA %
2020 2019 2020
RMB million RMB million
AREBET AREBER
Southern China = 5,555 5,437 2.2% 54.8% 54.0%
Other than Southern China ZEFE LASMB & 4,433 4,410 0.5% 43.7% 43.8%
QOutside China =eRERs=gN 153 220 (30.3)% 1.5% 2.2%
Total HEt 10,141 10,067 0.7% 100.0% 100.0%
08 China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE



BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)
The table below sets out the breakdown of revenue from plastic

piping systems business by product application for the six months
ended 30 June 2020 and 2019:

¥KEIFEERE @

BREBRH (E)
TREHIEZ 2020F K 2019 6 A 30 B 1E7~1E A
PREBERRERRANZEREREIDOFE

Revenue % Of revenue
A EBA %
2020 2019 2020

RMB million  RMB million

AR¥BER ARBBET
Water supply K 3,939 3,928 0.3% 38.9% 39.0%
Drainage HEK 3,899 3,805 2.5% 38.4% 37.8%

Power supply and BHHE

telecommunications K 1,718 1,776 (3.2)% 17.0% 17.6%
Gas transmission PR UBg K 156 165 (5.6)% 1.5% 1.7%
Others* Hito# 429 393 9.2% 4.2% 3.9%
Total 4Bt 10,141 10,067 0.7% 100.0% 100.0%

# "Others” include agricultural applications, floor heating and

fire services.

The COVID-19 pandemic did not have any significant impact on the
sales of the Group's plastic pipes and pipe fittings. During the
reporting period, sales volume of the plastic piping systems
increased by 7.1%. In terms of product materials, sales volume of
PVC products increased by 6.6% to 829,524 tonnes (1H 2019:
777,899 tonnes) while that of non-PVC products increased by 8.8%
to 252,474 tonnes (1H 2019: 231,954 tonnes). Revenue from sales of
PVC products increased by 1.7% to RMB6,461 million (1H 2019:
RMB6,355 million) while that of non-PVC products decreased by
0.9% to RMB 3,680 million (1H 2019: RMB3,712 million).

During the reporting period, the Group maintained its gross profit
margin at a reasonable and healthy level by effectively controlling
the costs of raw materials and manufacturing by taking advantage
of its economies of scale and implementation of its effective
procurement strategy. The Group reduced the average selling price
of its plastic piping systems by 6.0% to RMB 9,373 per tonne (1H
2019: RMB9,969 per tonne). The gross profit margin of its plastic
piping systems business reached 29.7% (1H 2019: 29.4%).

# [HAfth ] BIEER - 1 RIE -

FEMARBUAREAEBEREEREHFNE
MIHEENERFE - N{EHA - BREBER
FHERFERINT A% - EMYESE - PVCEMR
BB IR FILNN6.6% % 829,52418 (20194 24 -
777,899W8) + JEPVCE MK $H = B3R F 18 11 8.8%
252,474 ME (2019 4F £ 44 : 2319548 ) - K&
PVC E f M 3EPVC E @ AT 1S B JR A 55 Bl 32 R 38 1
1.7% EANRE6461VETL(2019F L F : ARE
635518 70) KR4 0.9% & AR 36.8018 7T (2019
FEEF - ARKE37.12/7T) ©

RIERAN - NEBHERELCENZE  BEE
MEIREE KBS - BRUESIREM B R EER A - #E
MIEEF R EF RS EBMBEKE - RERBR
BERGHNFHEERF THLONETWWARE
9,3737L (20194 L+ 4F : BWE AR 9,9697T) -
BRIEERREBNTEFEIE2.7% (2019F ¥
£F 1 29.4%) o
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)
The table below sets out the breakdown of average selling price,

sales volume, and revenue from plastic piping systems business by
product material for the six months ended 30 June 2020 and 2019:

EKOEERE @)

BREBARSK (B
TREFEZ 2020F K% 20194 6 30 H (L7518 A
BHEERREBIZERMAES SN TEHERE -
HERIRADTEFFIS -

Average selling price Sales volume Revenue
THER 48 B

2020 2019 2020 2019 2020 2019
RMB RMB  Change Tonne Tonne  Change RMBmillion RMBmillion  Change
ARBT ARET 25 W B £5 ARWEER AREEER 25
PVC products PVCEM 7,789 8,170 (47)% 829,524 771899 6.6% 6,461 6,355 1.7%
Non-PVC products* FPVCEM? 14,577 16,003 (8.9)% 252,474 231,954 8.8% 3,680 3712 (0.9%
Total @t 9,373 9,969 (6.0% 1,081,998 1,009,853 7.1% 10,141 10,067 0.7%

# "Non-PVC" plastic pipes and pipe fittings mainly refer to those made of ~ # [JEPVC | BRI & B R & B 2 PESL PP-REL o
PE or PP-R.

In May this year, the Group began the construction of a production
base in Nanchang, Jiangxi to further improve the nationwide
disposition of its production bases. Overall, the Group’s production
bases which are under construction include those in Fujian, Jiangxi
and Zhejiang provinces and they are scheduled to be completed
successively and put into trial production in 2020. They will help to
ramp up the production and enable the Group to capture the
opportunities that arose in the industry’s development. Looking
ahead, the Group will continue to develop its production bases and
identify targets for acquisition in the market in order to increase its
production capacity. Meanwhile, the Group will constantly enhance
its core competitiveness by actively building its own system for
industrial internet. The Group has been pressing ahead with the
automation of its production bases by adopting smart technology
and intelligent equipment for manufacturing. The move is aimed at
expanding production capacity and raising production efficiency.
The Group regards innovation as the key to sustaining its
development. Therefore, it will continue to step up its efforts to
innovate and carry out research and development, with a focus on
cutting-edge technologies for pipes and building materials. This
will enable the Group to consolidate its leading position in the
industry and to make life at home more convenient by providing
diverse and quality products.

10 China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE
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BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)

The state policy on fostering the development of a new type of
infrastructure for telecommunication and transportation has
extended the scope of application of plastic pipes and pipe fittings.
The Group has proactively forged ahead with its strategic
disposition of its production capacity to seize the opportunities for
development on the market. Leveraging its strong enterprise
strength, quality products and services, the Group won a tender
again for supplying pipes to an underground pipe gallery project in
Xiongan New Area following its success in winning a tender for
supplying pipes to the project of the construction of Xiongan Civic
Center. The Group has thus assisted in building the national
exemplary project called “Xiongan Model” by providing its green
and efficient urban smart pipe gallery solutions and products.

The Group will actively expand foreign markets with a focus on the
Southeast Asian market. It will actively tap the huge demand of the
region’s market and capitalize on the infrastructure development
there. The Group's existing production base in Indonesia has been
in operation and another one is planned to be built in the future.
The Group's production base in Cambodia is at planning stage as
well. This will further enhance the competitiveness and influence of
China Lesso in overseas markets and helps the Group to seize the
opportunities presented by the Belt and Road Initiative.

¥KEIFEERE @

BREBERR (B
RERNFBALRBERBROSERE - B8
EENENEARIE —FEMH  AEEEET
ZBRMR WEEMSEREE - #hF2H
HEMRPOIERZRE  BERANCEE
LEENEMBREE N AEEBRI -2
HEZBEBEAR  ARESMNHTEZE FRE
RARMEmMBE  BNITERR TR [HERE
] o

AEBEBEBRDRESNTS  BEHMRREEM
5 NERIEERMEERANAFTISMEEE
R AKBERNEEAEMNRBLEERBDRA
B RRITRENEE S —EEEEM - AEE
RRIBENEEETERE|F o E—FRFP
BB BB IENBEFHMEES - KHMILE
— R BRSNS
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)

As a market leader, the Group will strive to expand the scope of
applications of plastic pipes and pipe fittings to increase sales
volume, thereby maintaining its market leadership. To tap the huge
demand in the agricultural sector, the Group has made great efforts
to expand this business. For instance, it provided customers with
high-quality, professional integrated solutions for modernized
agriculture. Such move can boost the growth in the Group's plastic
piping systems business and foster the synergy between that
business and the one geared towards the needs of the agricultural
sector. In the future, the Group will increase its investment in the
innovation of agricultural facilities. It will strive to build its
businesses along the whole value chain of modern agriculture that
encompasses modern agricultural facilities engineering, water-
saving irrigation system, cage farming, family leisure agriculture,
the planting of flowers and fruits, and the production consumables.
The Group will also drive the advancement of farming with the help
of science and technology so as to contribute to the revitalization
of rural areas. Overall, the Group’s management is fully confident
about the future development of the plastic piping systems
business and believes that it will continue to perform well.
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BUSINESS REVIEW AND OUTLOOK (Continued)

Building Materials and Interior Decoration Products

In the first half of 2020, the pandemic seriously affected China’s real
estate market. In response, local governments continued to
implement city-specific policies on the regulation of property
markets according to local conditions. As a result, the flexibility of
the policies contributed to a gradual recovery in the real estate
market when the pent-up demand of homebuyers during the early
stage of the pandemic was released after the pandemic showed
signs of abating. During the reporting period, the Group's business
of building materials and interior decoration products recorded
revenue of RMB 743 million, accounting for 6.5% of the Group's
total revenue. In the second half of 2020, the Group will capitalize
on the gradual recovery in the real estate market, the new type of
urbanization and urban redevelopment projects by trying to boost
the growth of its business of building materials and interior
decoration products. This can also increase the contribution of the
business to the Group's total revenue. The Group will also further
strengthen its partnerships with large real estate developers while
strengthening its relations with existing customers. It will also
actively capture the opportunities that have arisen from the real
estate sector’s shift towards the bulk purchasing model so as to
increase sales revenue by providing diverse products and high-
quality services. Capitalizing on China’s ongoing new type of
urbanization, the Group will be able to achieve synergy between its
business of building materials and interior decoration products and
its other business segments. This, in turn, can also lead to the
steady development of its business of building materials and
interior decoration products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

BUSINESS REVIEW AND OUTLOOK (Continued)

Other Businesses

Environmental Protection Business

In recent years, the Group actively fosters its environmental
protection business to respond to the call of Chinese government
for environmental protection. The Group has expanded into the
environmental protection market and captures the increasing
demand for plastic pipes and pipe fittings from municipal projects
in various fields. The move is also aimed at creating synergy
between its environmental protection business and its plastic
piping systems business in the long term. During the reporting
period, the environmental protection business recorded revenue of
RMB149 million. The Group will continue to enhance its research
and development capability so as to expand its hazardous solid
waste treatment business while it is developing its other existing
environmental protection businesses steadily. In the future, the
Group is planning to establish a waste treatment center with annual
capacity of 450,000 tonnes in Yunfu, Guangdong Province. This will
further consolidate and expand the Group's market share.
Meanwhile, the Group will actively explore opportunities for
mergers and acquisitions to fully tap its potential for growth.

Supply Chain Service Platform Business

In line with the Chinese government’s “Belt and Road Initiative”,
the Group extended the footprint of its supply chain service
platform, “One-Stop Specialty Market for Home Furnishing and
Consumer Products”, to the overseas markets, with its focus on the
Southeast Asian market. The Group had built a multinational
platform for Chinese manufacturers of home furnishings, building
materials and consumer products to showcase their products and
facilitate the distribution and retail of such products. The Group
also provided ancillary services, including marketing, branding, and
e-commerce needs and development plans consultation. During
the reporting period, the business recorded a revenue of RMB256
million. In the future, the Group will further boost the distribution
network of its supply chain service platform business in Southeast
Asia and capture the opportunities for development. The Group
strives to make the supply chain service platform business another
growth driver for the Group’s development in the long run.
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CAPITAL EXPENDITURE

During the reporting period, the Group's capital expenditure was
approximately RMB593 million, which was primarily used for
improvement of automated facilities in production bases,
expansion of the existing production bases, acquisition of industrial
land in Jiangxi and construction of certain investment properties.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject
to effective centralised management and supervision. The Group
keeps reasonable gearing level and adequate liquidity.

At the end of the reporting period, the Group had total debts (i.e.
borrowings, lease liabilities and debt component of convertible
loans) of approximately RMB15,440 million, of which 46.3% was
denominated in US dollar, 24.3% was denominated in HK dollar,
24.6% was denominated in RMB, 3.7% was denominated in
Australian dollar, 0.9% was denominated in Canadian dollar and
0.2% was denominated in other currencies. Other than the
approximately US$95 million of the outstanding convertible loans
at effective interest rates of 4.80% and 5.76% per annum and due in
2022, the Group's borrowings are subject to effective interest rates
ranging from 1.18% to 7.60% per annum with maturity periods
ranging from within one year to more than five years. The Group's
Gearing Ratio stood at a healthy level of 46.6%.

At the end of the reporting period, the Group's total equity
increased to approximately RMB17,672 million. The Group's current
assets and current liabilities were approximately RMB17,706 million
and RMB21,917 million respectively. The Group's Current Ratio and
Quick Ratio decreased to 0.81 and 0.61 from 0.86 and 0.67 as at 31
December 2019, respectively. The Group recorded net current
liabilities of RMB4,211 million, which was mainly resulted from two
syndicated loans (the “Syndicated Loans”) aggregated of
approximately RMB5,496 million which will be due for repayment in
second half of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R am M oA

FINANCIAL POSITION (Continued)

The Group has entered into a facility agreement and its
amendment agreement (collectively as the “Facility Agreements”)
in relation to long-term dual currency syndicated bank loan and
revolving credit facilities in the equivalent amount of US$1,100
million (the “Facilities”) in last year. Subsequent to the reporting
period, the Group has utilized the Facilities and fully repaid the
Syndicated Loans. Meanwhile, the Board believes the Group will be
able to continue to generate positive cash flows from its operations.
On this basis, the Board considers that the Group is able to meet in
full its financial obligations as they fall due in the coming 12
months.

With cash and bank deposits, including restricted cash, of
approximately RMB7,152 million as well as unutilised banking
facilities, the Board considers that the Group has sufficient working
capital for its operation and future development.

The Group had no material exposure to foreign exchange
fluctuation and no hedging had been arranged during the period.

CHARGE ON ASSETS

At the end of the reporting period, the secured bank loans are
secured by the investment property of a subsidiary, time deposit of
a subsidiary, loan receivables of a subsidiary, concession rights of a
subsidiary, land-use right of a subsidiary and personal guarantee
provided by a shareholder of that subsidiary.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 13,500 employees including directors. Total staff
costs were RMB498 million during the reporting period. The Group
ensures that the remuneration packages for employees are
determined based on their work performance, professional
experience and the prevailing industry practice. Discretionary year-
end bonus and shares award may be distributed to employees
based on individual performance. Other benefits to employees
include medical insurance, retirement scheme and training
programmes.
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SIGNIFICANT INVESTMENTS

INVESTMENT PROPERTIES

At the end of the reporting period, the Group's investment
properties were approximately RMB7,122 million. Increase in
investment properties was mainly attributable to the capitalisation
of construction costs on certain investment properties under
development and the translation difference during the reporting
period.

Among these investment properties, the mall in Toronto, Canada is
an existing property; the malls in Long Island, US and in Auburn
district of Sydney, Australia are under refurbishment; certain lands
in Thailand, Myanmar, Indonesia, the United Arab Emirates and
China are under development; and other properties are under
rezoning or at the planning stage of development.

INVESTMENT IN ASSOCIATES

Given the increasing trend in using aluminium profiles as major
construction materials in the PRC, the Group acquired a 26.28%
equity interest in Xingfa Aluminium Holdings Limited (“Xingfa
Aluminium”), the issued shares of which is listed on the Stock
Exchange, in 2018 at a consideration of HK$974 million. Xingfa
Aluminium is one of the leading aluminium profile manufacturers in
China. The Group considers Xingfa Aluminium not only serves as a
valuable investment with sustainable returns, but also as a good
strategic investment. With extensive experience in the business of
construction materials and industrial materials, Xingfa Aluminium
has established various kinds of sales channels and a diverse
customer base. The acquisition may create long-term commercial
synergies with the Group's businesses to broaden its sales channels
and expand its customer base, and enrich the Group's already
comprehensive portfolio of products and services. This can facilitate
the Group’s business diversification and reinforce its market
leadership. During the reporting period, Xingfa Aluminium
recorded a revenue of RMB4,527 million, and profit attributable to
the shareholders of Xingfa Aluminium was RMB253 million.

Save as disclosed above, the Group did not have any significant
investments at the end of the reporting period.
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CORPORATE GOVERNANCE AND

OTHER INFORMATION
TRERNEMER

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2020. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group.
The Board believes in good corporate governance practices and
business ethics which are essential for achieving sustainable
development, establishing investors’ confidence in the Company
and safeguarding and enhancing the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices of
the Company from time to time so as to meet the expectations of
the Shareholders for continual improvement, and fulfill its
commitment of pursuing excellent corporate governance. In the
opinion of the directors, the Company complied with all the
applicable code provisions of the Code during the reporting
period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they
have complied with the required standards as set out in the Model
Code throughout the reporting period. The Model Code is also
applicable to other specific senior management of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:
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Number and capacity of shares of the Company interested @

AREERROBERMEE

Beneficial Interests of

owner spouse

BHEEEA

Wong Luen Hei -
AR

REEDS
2,308,000 (L) @

Zuo Xiaoping 2,308,000 (L) @ -

Zuo Manlun
Emtm
Luo Jianfeng

e s

4,642,000 (L) -

1,927,000 (L) -

Notes:
(a) The letter “L"” denotes the person'’s long position in such securities.

(b)  These shares of the Company are held by New Fortune, which was wholly-
owned by Xi Xi Development and ultimately owned by UBS Trustees
(B.V..) Limited, as trustee of a discretionary trust (the “Trust”), the settlor
of which is Mr. Wong Luen Hei (“Mr. Wong"). The discretionary
beneficiaries of the Trust included Mr. Wong and his family members.
Both Mr. Wong and Ms. Zuo Xiaoping are taken to be interested in the
said shares of the Company held by the Trust under the SFO.

(o) Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the Company. Mr.
Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is
deemed to be interested in such shares of the Company in which Ms. Zuo

Xiaoping is interested by virtue of the SFO.

(d) These shares related to the same block of shares in the Company as set
out in note (b) above.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, none of the directors
or chief executive of the Company had any interests or short
positions in any shares, underlying shares and debentures of the
Company or any of its associated corporations that was required to
be recorded pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2020, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Name of Shareholders Capacity

REREZE
UBS Trustees (B.V.1) Limited Trustee
UBS Trustees (B.V.l.) Limited RPN
Xi Xi Development Interests of controlled corporation
AXER S A B
New Fortune Beneficial owner
NER E=nEEA
Notes:

(a)

The letter “L” denotes the person’s long position in such securities.
(b) These shares relate to the same block of shares in the Company as those
set out in note (b) in the section headed “Directors’ and Chief Executive's
Interests and Short Positions in Shares, Underlying Shares and

Debentures” above.

Save as disclosed above, as at 30 June 2020, the directors of the
Company were not aware of any person or corporation (other than
the directors and chief executive of the Company) who had any
interests or short positions in any shares or underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
reporting period.

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme
(the “"Scheme”) to recognise the contributions by certain eligible
persons to the Group and to offer suitable incentives to attract and
retain targeted talent and personnel for the continual operation
and future development of the Group. On 29 November 2018, a
trust deed (the “Trust Deed”) was entered into between the
Company as settlor and Computershare Hong Kong Trustees
Limited as trustee (the “Trustee”) in relation to the establishment of
a trust (the “Trust”). Pursuant to the rules of the Scheme, Shares will
be purchased by the Trustee from the open market out of cash
contributed by the Company, and shall not exceed HK$750 million
and be held on trust for the selected participants until such Shares
are vested with the relevant selected participants in accordance
with the rules of the Scheme. The Scheme is a discretionary scheme
of the Company and shall be subject to the administration of the
Board and the Trustee in accordance with the rules of the Scheme
and the Trust Deed. The Scheme does not constitute a share
option scheme within the meaning of Chapter 17 of the Listing
Rules. The Scheme will remain in force for a period of 10 years since
the date of adoption of the Scheme. Early termination of the
Scheme may be elected by the Board, provided that such
termination shall not affect any subsisting rights of any selected
participants. For details, please refer to the announcement made
by the Company on 28 August 2018. Since the date of adoption of
the Scheme and up to the date of this report, no shares have been
awarded under the Scheme. As at 30 June 2020, there were
22,991,000 shares held in the Trust under the Scheme.
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OTHER INFORMATION
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SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was
conditionally approved by resolutions of the Shareholders on 14
May 2010 (the "Adoption Date”) for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group's operations and the summary of terms of
such Share Option Scheme are disclosed in the Company's
prospectus dated 9 June 2010. No share options have been
granted under the Share Option Scheme since its adoption. The
share option scheme was expired during the reporting period.

COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company or
any of their respective associates has engaged in any business that
competes or may compete with the business of the Group. New
Fortune (the “Controlling Shareholder”, being a company holding
approximately 68.41% of the issued share capital of the Company,
and is ultimately held by the trust the founder of which is Mr. Wong
Luen Hei, and the beneficiaries of which include Mr. Wong Luen
Hei and his family) has entered into a deed of non-competition in
favour of the Group with Mr. Wong Luen Hei dated 14 May 2010
(the "Deed of Non-Competition”).

The directors are of the view that the Group’s measures adopted
by the Company in respect of the enforceability of the Deed of
Non-Competition are adequate to safeguard the effectiveness of
the non-competition undertakings. The independent non-executive
directors have reviewed the compliance of the Deed of Non-
Competition. Based on the confirmation from the Controlling
Shareholder, the independent non-executive directors are of the
view that the Deed of Non-Competition has been complied with
and has been effectively enforced.
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DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

(A)

On 11 August 2016, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility
agreement (the “Facility Agreement |”) in relation to
syndicated term loan facilities in the amount of US$600 million
at an interest rate of LIBOR plus 1.85% per annum with
syndicate lenders which were independent financial
institutions. The loan made thereunder is repayable 42
months after the same has been made.

Pursuant to the Facility Agreement I, Mr. Wong Luen Hei and
his family (collectively, the “Wong Family”) shall collectively
maintain,directly or indirectly, at least 51% of beneficial
shareholding interest in the issued share capital of the
Company, carrying at least 51% of the voting rights, free from
any security. Otherwise, a failure to do so will be deemed an
event of default under the Facility Agreement |. The Facility
Agreement | was settled on 14 July 2020.

On 15 August 2017, the Company as guarantor (the
"Guarantor”) and its wholly-owned subsidiary as borrower (the
“Borrower”) entered into a facility agreement (the “Facility
Agreement I1”) in relation to syndicated term loan facilities in
the amount of HK$800 million at an interest rate of HIBOR
plus 1.55% per annum with syndicate lenders (the “Facility”).
The loan made thereunder is repayable 36 months after the
same has been made.

On 22 September 2017, the Guarantor and the Borrower
entered into a syndication and amendment agreement in
relation to the Facility Agreement Il (the “Amendment
Agreement”). Pursuant to the Amendment Agreement, the
number of syndicate lenders have increased and the total
commitment under the Facility has increased to HK$1,350
million. Save for the aforesaid amendment and supplement,
all other major terms of the Facility Agreement Il remain in full
force and effect.

Pursuant to the Facility Agreement Il (as amended by the
Amendment Agreement), the Wong Family shall collectively
maintain, directly or indirectly, at least 51% of beneficial
shareholding interest in the issued share capital of the
Company, carrying at least 51% of the voting rights, free from
any security. Otherwise, a failure to do so will be deemed an
event of default under the Facility Agreement Il. The Facility
Agreement Il was settled on 14 July 2020.

BB EHRRE13.18k K% 5 13.21
RIEH R R

(A)

R2016F8 118 KARE(ERBERA)
LEZENB AR (ERERA)HEEER
NGB mEE) I —H6EET  FF
R AMBEIRTT R ZEHF 20 1.85% & IR & 7F &
BEXmE s mERE(RERHHD - BE
ZBE T ER ZERARERIEL %42
EAERE -

RERERHZ - EHELERERK (5B
[BERKK]) BRI EE LHEZES (BT E
B A RR B BITRARD 1% E R
(E&D51% 8 FRKE) - TR - HEE RR
EHZIETHNENSH -BIEBZIERN
202067 R14H&E -

R2017F8A15H » ARBI(EAERA(E
RAD REZEWB AR (ERERA(E
RAD)BIREE R AR —IESEB T
FH R BB ARITRZEF B IN1.55% K iR E
FHERRE ([ZRE]) cEmzE ([mE
Wzl - RIEZBHEETER 2 ERHER
ERELE36EAEE -

R2017F9A228 » BRARERALEE
W I ET LR B RAERT ek ([ 185 e D) -
RIEERHE - REERAZBE M
ZRBIE N 2 BAEAEIE S 1350188 T o B
LHiEsT RN BEBEI ZFAEM
FTERFEIEF TR KRB -

RIERE BRI (BT HEBE)  |IEKK
RALXRHEEMEES (AT EKF) AR
ADBETRAZEL5%EZARE(ERD
S1%KIFRRIE) - TR - BEEARE R
HETWENOEMN - EWRREIER2020F7
B14B4#E -

Interim Report 2020 # HAZR & 23



CORPORATE GOVERNANCE AND
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TRERNEMER

DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES (Continued)

(C) On 6 May 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility
agreement (the “Convertible Loan Facilities Agreement”) in
relation to convertible loan facilities in the aggregate amount
of US$100 million at an interest rate of 3% per annum with the
lender. The final maturity date in respect of each facility is the
date which is 36 months after the date of the utilisation of that
facility.

Pursuant to the Convertible Loan Facilities Agreement, it is
required that as at the date of the Convertible Loan Facilities
Agreement, the date of each utilisation request and the first
day of each interest period with respect to the relevant
facility, (i) the Wong Family must beneficially own (whether
directly or indirectly) in aggregate at least 51% of the issued
share capital of the Company and such share capital cannot
be subject to any security or quasi-security, and (ii) the
Company must beneficially own, directly or indirectly, at least
51% of the total number of issued shares of the borrower.
Otherwise, a failure to do so will be deemed an event of
default under the Convertible Loan Facilities Agreement.
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DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES (Continued)

D)

On 30 July 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility
agreement (the "Facility Agreement Ill”) in relation to dual
currency syndicated term loan and revolving credit facilities in
the equivalent amount of US$900 million at an interest rate of
LIBOR/HIBOR plus 1.60% per annum with syndicate lenders.
The final maturity date under the Facility Agreement Ill is the
date falling 48 months after the first utilisation date.

On 23 October 2019, a syndication and amendment
agreement (the “Syndication and Amendment Agreement”)
in relation to the Facility Agreement Ill was entered into by,
among others, the guarantor and the borrower. Subject to
the terms and conditions of the Syndication and Amendment
Agreement, the number of syndicate lenders will be increased
and the total commitment under the facilities will be
increased to the equivalent amount of US$1,100 million. Save
for the aforesaid amendment and supplement, all other major
terms of the Facility Agreement Il remain in full force and
effect.

Pursuant to the Facility Agreement Ill (as amended by the
Syndication and Amendment Agreement), the Wong Family
shall collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be
deemed an event of default under the Facility Agreement IIl.
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CORPORATE GOVERNANCE AND

OTHER INFORMATION

Al A~

TRERNMEMER

UPDATES ON DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the following
director has had changes in his biographical details as of the date
of this report:

Mr. Lin Dewei, aged 60, has been re-designated as an executive
director of the Company on 11 July 2018. Mr. Lin was appointed as
a non-executive director of the Company on 27 February 2010. Mr.
Lin has approximately 25 years of experience in the legal field and
worked as a part-time lawyer at various law firms in the PRC
between 1995 and 2001. In 2001, Mr. Lin practised as a lawyer at
Guangdong Everwin Law Office and became a partner at the firm in
2004. Since 2013, Mr. Lin has been practising as a lawyer at
Guangdong Yogo Law Firm. Mr. Lin was appointed as a non-
executive director of HC Group Inc. (a company listed on the Stock
Exchange (stock code: 2280)) in July 2020. Mr. Lin obtained a
bachelor's degree in physics from South China University of
Technology in July 1982. Mr. Lin received a certificate of lawyer
qualification in the PRC in January 1990.

Save for those disclosed above, there is no other information in
respect of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

CHANGE IN COMPOSITION OF BOARD AND
BOARD COMMITTEES

Mr. Cheung Man Yu will resign as an independent non-executive
director and a member of each of audit committee and
remuneration committee of the Company with effect from 1
September 2020. Subsequent to Mr. Cheung's resignation, Mr.
Cheung will join the Group as an executive director of our
subsidiary and will be responsible for daily operations of the
subsidiary and other relevant matters as assigned by the Company
from time to time.

Ms. Lu Jiandong will be appointed as an independent non-
executive director and a member of each of audit committee and
remuneration committee of the Company with effect from 1
September 2020.

For further details, please refer to the Company’s announcement
dated 25 August 2020 in respect of the resignation of independent
non-executive director, appointment of independent non-executive
director and change in composition of board committees.
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INTERIM DIVIDEND

The Board has declared an interim dividend for the six months
ended 30 June 2020 of HK12 cents per share (the “Interim
Dividend”) to the Shareholders and is expected to be distributed
to those entitled on Monday, 28 September 2020. A final dividend
of HK28 cents per share was paid on Thursday, 11 June 2020 in
respect of the year ended 31 December 2019 to shareholders
during the reporting period.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 16 September 2020 to Friday, 18 September 2020,
both dates inclusive, during this period, no transfer of shares of the
Company will be registered. In order to be eligible to receive the
Interim Dividend, unregistered holders of shares of the Company
should ensure that all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrar, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong, for registration no later than 4:30 p.m.
on Tuesday, 15 September 2020.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRRsR e M HRRNER RS

e
EY::

To the board of directors of China Lesso Group Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 73, which comprise the condensed consolidated
statement of financial position of China Lesso Group Holdings
Limited (the "Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2020 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

25 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B RAAR S B S E M T R

Six months ended 30 June 2020
HZE2020F 6 A30H @A

Six months ended 30 June

BZ6H30HIEAEA
2020 2019
Note RMB’000 RMB'000
s AR¥T T ARETT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
REVENUE WA 4 11,491,884 11,137,154
Cost of sales HE R (8,112,185) (7,936,688)
Gross profit ER 3,379,699 3,200,466
Other revenue, income and gains Ealg A~ USRI 4 197,122 152,182
Selling and distribution expenses SHE R HA X (497,124) (519,045)
Administrative expenses TR X (607,223) (564,424)
Impairment losses on financial and TRNEHEEN
contract assets RIEEE (13,637) (11,664)
Other expenses Hh R (543,145) (423,651)
Finance costs BERA 5 (246,195) (271,492)
Share of results of associates AEHE R RIS 49,153 18,148
Share of results of a joint venture AME—HEBEEFXEA 956 407
PROFIT BEFORE TAX BB AT 28 1,719,606 1,580,927
Income tax expense FriSHiF Sz 7 (333,249) (323,537)
PROFIT FOR THE PERIOD AR 1,386,357 1,257,390
OTHER COMPREHENSIVE INCOME/ Hiv2mEdE
(EXPENSE) (FAx)
ltems that may be reclassified Hign gt EmBiEsaan
subsequently to profit or loss: ERE :
Changes in fair value of debt instruments IR ARBEFAEMEE
at fair value through other WasEB T A
comprehensive income NREBEEEY 26,434 10,920
Share of other comprehensive income/ AE— I E A R EAb
(expense) of an associate, 2 (BX)
net of tax (Bi1& F88) 12,800 ©7)
Exchange differences on translation TEINE SRR EERES
of foreign operations Z% 26,062 17,346
65,296 28,169
ltems that will not be reclassified to HigE T gEMGEEEEN
profit or loss: BA -
Changes in fair value of equity BRARBEAHMEE
instruments at fair value through WS AR AR T A/
other comprehensive income NAEEE (73,792) (147,054)
OTHER COMPREHENSIVE EXPENSE MRHEMEE
FOR THE PERIOD M (8,496) (118,885)
TOTAL COMPREHENSIVE INCOME HARzHEKER
FOR THE PERIOD Fekcl 1,377,861 1,138,505
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Six months ended 30 June
BZ6H30H1EAEA
2020 2019
RMB’'000 RMB’000

AR%ET ARET T
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Profit for the period attributable to: LA MG BRI R ) -
Owners of the Company iN/NEIE - F =N 1,388,017 1,263,701
Non-controlling interests FEIE b= (1,660) (6,311)
1,386,357 1,257,390
Total comprehensive income for the AT E(EEI A2 R
period attributable to: HER
Owners of the Company iN/NEIE =N 1,335,201 1,138,130
Non-controlling interests JEFE I RE S 42,660 375
1,377,861 1,138,505
EARNINGS PER SHARE ATTRIBUTABLE 7R BB AFEAS
TO OWNERS OF THE COMPANY SRER
Basic and diluted RS RMBO0.45 RMBO0.41

AR¥0.457T AR®0417T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ERRsRa MR

As at 30 June 2020
202046 A30H

30 June
6H30H
2020
RMB’000

AR¥ TR
(Unaudited)

(REEZ)

31 December

12H31H
2019

RMB’000
ARETT
(Audited)
(FeE%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment VI - BB KR 10 9,165,787 9,394,821
Right-of-use assets FREEE 11 1,685,615 1,614,395
Investment properties "EYE 12 7,122,053 6,870,181
Deposits paid for the purchase of land, HEE L - Y% - E K

property, plant and equipment RIBITZ RS 1,158,111 884,486
Goodwill EES 398,589 398,589
Other intangible assets HEhmp g 329,084 336,109
Interests in associates RS AR AR 13 2,069,786 1,501,137
Interest in a joint venture R—TEa 2D ENRER 11,312 10,356
Other financial assets Hibe & E 14 1,937,510 1,771,120
Loan receivables FE U fE X 15 3,099 11,613
Other non-current assets HEMIERBEE 56,333 70,784
Contract assets BHEE 17 80,058 81,571
Deferred tax assets EAETRIEE B 110,214 108,301
Total non-current assets JEMENE ELTE 24,127,551 23,053,463
CURRENT ASSETS REBEE
Inventories FE 16 4,259,788 3,966,048
Contract assets BHEE 17 382,730 279,443
Other financial assets Hih o mEE 14 87,548 8,363
Loan receivables B TR 15 436,037 364,673
Trade and bills receivables B o EWTIEREE 18 3,203,456 3,259,456
Prepayments, deposits and TERNHR - e REMER

other receivables EQEE 19 2,184,363 2,249,130
Cash and bank deposits RE RRITHFR 20 7,152,150 7,604,221
Total current assets MEEEET 17,706,072 17,731,334
CURRENT LIABILITIES nRBEE
Contract liabilities SdBaE 17 1,668,718 1,725,300
Trade and bills payables BoENTEBELREE 21 4,665,024 5,829,534
Other payables and accruals HihERIE R ER B R 22 930,896 1,181,792
Tax payable FERBEIE 219,804 289,958
Borrowings = 23 14,367,676 11,411,319
Lease liabilities HeEaE 64,642 88,843
Total current liabilities BB REE 21,916,760 20,526,746
NET CURRENT LIABILITIES REEEFE (4,210,688) (2,795,412)
TOTAL ASSETS LESS CURRENT EELATRRE

LIABILITIES afE 19,916,863 20,258,051
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30 June 31 December

6 H30H 12H31H
2020 2019
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Audited)
(REBER) (EZ)
NON-CURRENT LIABILITIES *kRBEE
Borrowings =N 23 238,720 1,267,061
Convertible loans MR E R 24 673,180 652,595
Lease liabilities HEaE 95,921 117,281
Other long-term payables Hib RHIE 018 105,761 106,093
Other financial liabilities EthepaiE 25 36,736 14,360
Deferred tax liabilities RELEFTEA G 873,214 788,671
Deferred income B = 221,416 217,594
Total non-current liabilities EmEBEETE 2,244,948 3,163,655
Net assets BEEZRE 17,671,915 17,094,396
EQUITY R
Share capital A& 2R 26 135,344 135,344
Reserves B 16,984,260 16,440,901
Equity attributable to owners of the NATHEE ANEG
Company S 17,119,604 16,576,245
Non-controlling interests JEI RS 552,311 518,151
Total equity R 17,671,915 17,094,396
Wong Luen Hei Luo Jianfeng
HHE EEE
Director Director
EFE EE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BERR LS A ME S B
ERAAR & e

Six months ended 30 June 2020

#HZE 2020 6 A30H 1N EA

Attributable to owners of the Company

ALTRAARE

Shares
Share Share  held forshare Statutory Capital Merger  Hedging
capital  premium  award scheme  reserve®  reserve® reserve reserve
%R
BE  ROEE HEEERG ARGV EAREY  AHER  HNER
RMB'000  RMB'000 RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ARMTR ARMTR  ARMTZ ARMIZ ARMIZ ARMTZ ARETZ

Fairvalue  Exchange  Convertible Non-

revaluation fluctuation loansequity  Retained controlling Total

reserve reserve reserve profits Total interests equity
AMEE  ERRD  TERER
EftRR fif  BERE  RELN &t FEMEE  REAR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARBTR ARRTR ARBTR ARRTR ARMTR

At 1 January 2020 RANEIAIE - 135344 1905618 (85,440) 2,269,514 (87,268) 5515 -

(384292)  (205,971) 27,605 12995620 16,576,245 518,151 17,094,39%

Profitfor the period B ° - - - - - -
Other comprehensie ~ HAZ{H2E

- - - 1388017 1,388,017 (1,660 1,386,357

expense fortheperiod - - - - - - 13,867 (47,358) (19,325) - - (52,816) 44320 (8,496)
Total comprehensive IniEka

income for the period g% - - - - - - 13,867 (47,358) (19,325) - 1388017 1,335,201 42,660 1,377,861
Acqistion of Yl

non-controllng interests & - - - - (11,170) - - - - - - (11,170) (48,518) (59,688)

Capital contributions FEH
from non-controlling s
interests

Transfer of far value
reserve upon the FALMRE
disposal of equity e
instruments at ]

FVTOC!

Dividends recognised as

distributions to owners

(note §)

Appropriation tostatutory  EEZETE

resenve Bl o -

8,009 - - -

- o - - - 40,018 40,018

(12815) = - 12815 - o -

- - - (780672)  (780,672) - (780,672)

. . - [Bo0g) . . =

At30 June 2020 RANE6ANE
(Unaudited) =) 135,344 1,905,618° (854407 2277523 (98.438F 5515 13867

(444de5) (25296 27,605 13807771% 17119604 552311 17,671,915

# These reserve accounts comprise the reserves of RMB16,984,260,000 in

the condensed consolidated statement of financial position as at 30 June
2020.
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Attributable to

y

Shares Fairvalue  Exchange Convertible Non-
Share Share heldforshare  Statutory  Capital ~ Merger revaluation fluctuation loansequity  Retained controlling Total
capital  premium award scheme reseve®  reseve  reseve  resee reser profits Totl interests  equity
RivaE 58 AR BREER e RE R
RMB'000  RMB'000 RMB'00  RMB'000  RMB000  RMB'000  RMB'000  RMB'000 RMB'000
n i & ST ARBTR ARETR ARETR n
At 1 January 2019 R019F1A18 135,344 1,905,618 - 2047860 (51,460) 5515 (75245 (167.21) - 11002968 14803329 26953 15072865
Profit for the period iyl - - - - - - - - - 1263701 1263701 (6311) 125739
Other comprehensive EREHEE
expense for the period A% - - - - - - (136134) 10,563 - - (125571) 6686 (118,885
Total comprehensive BrrEds
income for the period e - - - - - - (13613) 10,563 - 1263701 1138130 375 113850
Acqisition of YgsEmsl
non-controlling interests & - - - - (3,367) - - - - - 3367 (11753 (15120
Capital contributions from ~ FE2%I/EE
non-controlling interests i - - - - - - - - - - - 3800 3800
Non-controlling interests ~~ ¥HAHES
arising from business HER)
combination 24 - - - - - - - - - - - 59 759
Transfer of fair value reserve  HER LA EEA
upon the disposal of Efp 2 EiEH
equity instruments at BATRkERS
RrTocl AEERR - - - - - - A - - M - - -
Issuance of convertible BRI
loans - - - - - - - - 16422 - 16422 - 16,422
Dividends recognisedas ~ EEsRARHER A
distributions to owners HRARE
(note 8) RS - - - - - - - - - 53981 (53297) - (532987)
Shares purchased for HARA%E
share award scheme BEARG - - (85,440) - - - - - - - (85,440) - (85,440)
Appropriation to SREER
statutory reserve E13 - - - 1841 - - - - - (1,841) - - -
At 30 June 2019 R019F6ANA
(Unaudited) (REER) 135344 1905418 (85,440) 2,049,701 (54,827) 5515 (266,283 (156,708) 16422 11,786,745 15336087 262217 15,598,304
Note: MI5E
(a) In accordance with the Company Law of PRC, each of the Company’'s  (a) RIBEFPBIARNE - AR E A B AY & R B A A
subsidiaries registered in PRC is required to appropriate 10% of the RERBETBEARSARAUETNFRDEERTIE
annual statutory profit after tax (after offsetting any prior years’ losses) Ja M (B E R T E B RE) B 10% 2 A E [
determined in accordance with generally accepted accounting principles # BEERFHEEREIETMERNS0% BIE < )&
in PRC to the statutory reserve until the balance of the reserve fund ERETAREHBAFEEBRILE  EEERE
reaches 50% of its registered capital. The statutory reserve can be utilised IR TR TS DI B AR EY 25% -
to offset prior years’ losses or to increase capital, provided that the
remaining balance of the statutory reserve is not less than 25% of the
registered capital.
()  Capital reserve mainly represented the difference between the (b)) ERFEEEEEBMIKEIFZER AR EEEEA

consideration and the book value of the share of the net assets acquired

in respect of the acquisition of non-controlling interests.

Yig g ERmEEZ FRZER -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

a5 = /A Ay =~ — 1
ERRGREIHERE
Six months ended 30 June 2020
HZE2020F 6 A30H @A

Six months ended 30 June

BZE6H30AHLEKMEA

2020
RMB'000

AR®T T
(Unaudited)

(REERK)

2019
RMB'000
ARETTT
(Unaudited)
(REEEZ)

OPERATING ACTIVITIES KESEE)
Profit before tax: BREE A& A - 1,719,606 1,580,927
Adjustments for: BT SBELAE -
Interest income B W= 4 (62,679) (47,717)
Government grants released ERARNBIT/HE (5,749) (4,028)
Gain on fair value changes of HthemaEnm A EBEED
other financial liabilities F#R 4 (54,151) -
Gain on termination of right- BRI AREEMS
of-use assets Mz 4 - (5,974)
Investment income & Wz 4 (206) -
Gain on disposal of a subsidiary & — IR BB R B P S 2 4 (454) -
Interest expenses FERX 5 246,195 271,492
Write-down/(write-back) of inventories sk, (@) T & E 0] # 15
to net realisable value, net FEFRE 6 15 (6,716)
Depreciation and amortisation e L EY 6 480,387 429,560
(Gain)/loss on disposal of items of HEEMBREEEMYE -
other intangible assets and property, e R EEEE A (R,
plant and equipment B8 6 (7,571) 10,603
Impairment/(write-back of impairment)  ¥1% - {5 K&
of property, plant and equipment SEE, OB E @) ) 33,350 (1,787)
Loss on disposal of an associate & — A R A e E e 6 295 -
Loss/(gain) on fair value changes BARBEFAEBZNSE
of financial instrument TEMAREEESEE
at FVTPL (Mz=) 6 39,437 (1,748)
Impairment of trade and bills S RKFERRE
receivables, net B FRE 6 7,512 10,617
Impairment of prepayments TR FORE 6 5,774 34,331
Impairment of other receivables H At Wk TRRL (B 6 6,125 1,047
Share of results of associates SaN [y /N (49,153) (18,148)
Share of results of a joint venture SME—HEERERE (956) (407)
2,357,777 2,252,052
Increase in other non-current assets HEiIEms)&EEE I (9.417) (41,611)
Increase in inventories FEEm (292,799) (583,104)
(Increase)/decrease in contract assets AHEE LM, RS (101,774) 22,068
Increase in loan receivables JFE LA fE 3R 38 0 (62,850) (17,991)
Decrease/(increase) in trade and B o RWREBEREERLD
bills receivables (3gh0) 64,311 (466,780)
Decrease in prepayments, deposits and  FENF ~ &% K& E b fE U I8
other receivables NERAR 236,247 28,131
Decrease in contract liabilities AHBERD (56,582) (232,512)
(Decrease)/increase in trade and B RENTEREE D),
bills payables A0 (1,167,413) 367,370
Decrease in other payables and accruals E b JE{~ 0B & B+ 2 AL (70,744) (160,016)
Increase/(decrease) in other long-term  E b K BAE FIEE N,
payables OB ) 214 (1,800)
Increase in deferred income R AT W 2 3 9,570 28,023
Cash generated from operations RS EERIRS 906,540 1,193,830
Bank interest received B UIRITHE 58,020 45,746
Corporate income tax paid EARREMRET (330,564) (335,245)
Net cash flows from operating activities & /HBFTSIR &R/ F5E 633,996 904,331
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Six months ended 30 June
HZEZ6H30BIEAREA
2020 2019
RMB’000 RMB’000
ARET T
(Unaudited)
(RE&EZ)

Note

Bt =E AR®T T
(Unaudited)
(REEX)

INVESTING ACTIVITIES RETEE
Purchases of items of property, BEWZE  WENMERE

plant and equipment 15 H (480,858) (811,785)
Proceeds from disposal of items of KEHEEMELEEN

other intangible assets and M - BB NERE

property, plant and equipment 18 B W TS 508 29,506 11,225
Additions to right-of-use assets 5B RREE EIE N (118,612) (55,649)
Additions to investment properties AL (427,733) (474,592)
Decrease/(increase) in deposit for FREEELRS D/

right-of-use assets (3 hn) 1,010 (44,242)
Additions to other intangible assets HE R & E L (5,540) (2,554)
Additions to associates RN By (525,000) (2,200)
Acquisitions of subsidiaries WHEIN B A 7] = (32,046)
Purchases of other financial assets BEHEMEMEE (298,135) (163,990)
Proceeds from disposal of other HEEMEmMEE

financial assets FTiS 308 27,284 356,643
Investment income received B I% & W 206 -
Proceeds from disposal of an associate & —RHt &N 7l 115508 3,320 -
Dividend received from an associate Bl —EEE A RIS 34,760 -
Interest received from other B EAM S E ER

financial assets T B, 3,374 1,978
Decrease in restricted cash PR 3R £ 8 388,879 43,663
Net cash flows used in investing activities iR & /ZENFTAR & RE/F5 (1,367,539) (1,173,549)
FINANCING ACTIVITIES RESEE
New bank borrowings raised FTIRITE R 5,556,050 3,709,624
Repayment of bank and other loans EBEBITAEMER (3,823,116) (3,402,216)
Convertible loans raised g AR E - 398,103
Capital contributions from SR

non-controlling interests H&E 40,018 3,800
Acquisition of non-controlling interests U 8% JEIE I #E 25 (35,820) (15,120)
Purchase of shares for share AR BB ETEIEA

award scheme & 17 - (85,440)
Repayment of lease liabilities EEHEAE (50,689) (41,732)
Interest paid ERFLE (241,371) (258,912)
Dividends paid BT E (780,672) (532,971)
Net cash flows from/(used) in financing @& EEIFTE(FrA)RS

activities e 664,400 (224,864)
NET DECREASE IN CASH AND CASH B&RBESZEY

EQUIVALENTS WA R (69,143) (494,082)
Cash and cash equivalents at beginning Hi¥IRIR & KRGS

of the period 1B 6,362,444 5,393,836
Effect of foreign exchange rate AN [ SR A Bl ) 2

changes, net HER 5,951 8,306
CASH AND CASH EQUIVALENTS HARNAERALE

AT END OF THE PERIOD B 6,299,252 4,908,060
ANALYSIS OF BALANCES OF CASH HB&RBELZEYHN

AND CASH EQUIVALENTS EER DA
Time deposits with original maturity of & HifF 58 (A JEHE: R 5 2R

three months or less when acquired ABZEASAT) 20 450,390 1,059
Cash and bank balances Re KIRTTHER 20 5,848,862 4,907,001

6,299,252 4,908,060
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

Rar e B 5 aR M aE

30 June 2020
20206 A30H

2.1

38

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section
headed "Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; the
provision of renovation and installation works, environmental
engineering and other related services, financial services and
property rental and other related services.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 25 August
2020.

BASIS OF PREPARATION

These condensed consolidated financial statements of the
Group for the six months ended 30 June 2020 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. They have been prepared under the historical
cost convention, except for investment properties, other
financial assets and other financial liabilities which have been
measured at fair value. These condensed consolidated
financial statements are presented in Renminbi and all values
are rounded to the nearest thousand except when otherwise
indicated.

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial
statements are the same as those used in the Group's annual
consolidated financial statements for the year ended 31
December 2019, except for the adoption of new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") (which
also include Hong Kong Accounting Standards (“HKASs")
and Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the
Group's annual consolidated financial statements, and should
be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2019.

China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE
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2.1

2.2

BASIS OF PREPARATION (Continued)

As at 30 June 2020, the Group recorded net current liabilities
of RMB4,210,688,000, which was mainly resulted from two
syndicated loans (the “Syndicated Loans”) of US$599,962,000
(equivalent to approximately RMB4,264,055,000) and
HK$1,349,044,000 (equivalent to approximately
RMB1,232,271,000) being due for repayment in July 2020 and
October 2020, respectively, as disclosed in note 23 to the
condensed consolidated financial statements.

In 2019, the Company (as guarantor) and its wholly-owned
subsidiary (as borrower) entered into a facility agreement (the
"Facility Agreement”), in relation to dual currency syndicated
term loan and revolving credit facilities in the equivalent
amount of US$1,100,000,000 (the “Facilities”) for general
corporate purpose, including the refinancing of the Group's
existing financial indebtedness. The final maturity date under
the Facility Agreement is the date falling 48 months after the
first utilisation date. Subsequently, the Group fully repaid the
Syndicated Loans by drawdown of the Facilities in July 2020.
The directors of the Company believe the Group will be able
to continue to generate positive cash flows from its
operations. On this basis, the directors of the Company
consider that the Group is able to meet in full its financial
obligations as they fall due in the foreseeable future.
Accordingly, the condensed consolidated financial statements
have been prepared by the directors of the Company on
going concern basis.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has adopted the following revised standards for
the first time for the current period’s condensed consolidated
financial statements.
Amendments to HKAS 1 Definition of Material
and HKAS 8
Amendments to HKFRS 3
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Definition of a Business
Interest Rate Benchmark Reform

The application of these revised standards in the current
period has had no material impact on the Group's financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

2.1

2.2

im B EXE ()

7202056 A30H + AEESESRBEETF
5BAR4,210,688,000 7T © =B HN AL
A B 75 3R 3% P 7 23 B 3 58 #9 599,962,000 3
T E R A R #4,264,0550007T ) &
1,349,044,0007% 7T( & RN H A R
1,232,271,00070) AR IERBEER([REE
1) 5 RI#E A 2020 7 A K 20204 10 A F
HA(EIEATER

R2019F  ARAI(ERERA) REEE
MBAR(ERBERA)FIL—EBEHE
((REWHZE]D "RFEARAERER
1,100,000,000 3 T 0 & ¥ SR (B FE A E SR N 1B
REERME(HE] - ME—REERRE
TERBRASEREVBABEERE)  ®ME
WM RES A REREM B HIE 48
i AEmE R Hi&  NEBR2020F
TARBZBENZBEEZREER - A
RABZME AREFHBLCEFZEE
HEIEFRIREN - AR E - ARAESER
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%o Bt RABESFREELEEERE
BARAR A I IBREK -

B RERRREEEEE
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GEHERF 8RB K
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BB EREVRREE
PBRELERE T REFT AR
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RANHAR B A SIS RT RIS AR B
KB E RO M ERE R & REIIR
AERERE M B RE 2 WR W BT EAY
2 .
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIERAR & BT 15 R MY At
30 June 2020
20206 A30H

3. OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; the
provision of renovation and installation works, environmental
engineering and other related services, financial services and
property rental and other related services. For management
purposes, the Group’'s businesses are organised by
geographical areas based on the location of the customers
and assets are attributable to the geographical unit based on
the location of the assets. The Group has eight reportable
operating segments as follows:

(i)  Southern China, including Guangdong Province,
Guangxi Zhuang Autonomous Region, Hunan Province,
Fujian Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province
and Xizang (Tibet) Autonomous Region;

(i) Central China, including Hubei Province, Jiangxi
Province and Henan Province;

(iv)  Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province;

(v} Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vi)  Northwestern China, including Shaanxi Province,
Ningxia Hui Autonomous Region, Qinghai Province,
Gansu Province and Xinjiang Uygur Autonomous

Region;

(vii)  Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Outside China.
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OPERATING SEGMENT INFORMATION
(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group’s profit before tax except that interest income,
changes in fair value of financial instruments at FVTPL,
changes in fair value of other financial liabilities, investment
income, gain on disposal of a subsidiary, loss on disposal of
an associate, exchange differences, non-lease-related finance
costs, share of results of associates and a joint venture and
other unallocated income and expenses are excluded from
such measurement.

Segment assets exclude interests in associates, interest in a
joint venture, other financial assets, deferred tax assets, cash
and bank deposits and other unallocated head office and
corporate assets as these assets are managed on a group
basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

The Group's revenue from external customers is derived from
its operations in mainland China, special administrative
regions of PRC and foreign countries.

During the six months ended 30 June 2020 and 2019, no
revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FEﬁ /\"T\

30 June 2020
20206 A30H

B PR R MY At

3. OPERATING SEGMENT INFORMATION

(Continued)

Southern
China
]

RMB'000
AERTR

Southwestern
China
EEHE
RMB'000
ARETR

Central
China

Em
RMB'000
ARBTT

Eastern
China

R
RMB'000
ABBTT

Northern  Northwestern

China

£
RMB'000
AR#TT

China
BIHE
RMB'000

AR#TRT

Northeastern
China
RIHE
RMB'000
AEETR

Outside
China  Eliminations
HEEH i
RMB'000 RMB'000
ARETR  ARETR

Consolidated
&8
RMB'000
ARBTT

Six months ended 30 June 2020 EZ2020%6 A 30 AL~ ER
Segment revenue: AHBA
Sale of goods HEER 6,025,198 1,236,181 1,142,216 612,565 mzan 589,403 245,975 307,079 - 10,929,988
Contract revenue from renovation  £BRZETIEAL

and installation works WA 217,282 15,152 32,307 69,244 12,645 13 5942 3,505 - 356,190
Income from environmental BRIRREM

engineering and other HBRE

related senvices e 74,220 11,506 4,497 56,454 1726 816 - - - 149,219
Financial senvice income SBRENR 10271 368 2,990 730 165 - = = = 14,524
Property rental and other NFREREIER

related services R 5,005 - - 12 - - - 36,946 - 41,963
Revenue from exteral customers  SMIEEMA 6331976 1263207 1,182,010 739,005 785,907 590,332 251917 347,530 - 11,491,884
Intersegment revenue ABREBA 1,746,226 195,030 206,751 157,843 213,785 103,275 71,694 296,892 (2,991,496) -
Total @ 8,078,202 1,458,237 1,388,761 896,848 999,692 693,607 323,611 644,422 (2,991496) 11,491,884
Segment results AHEE 2,024,663 378,354 347,495 169,444 245,998 136,376 61,404 89,412 (73,447) 3,379,699
Reconciliations: 23
Interest income 62,679
(Gain on fair value changes of

other financial liabilities 54,151
Investment income 206
Gain on disposal of a subsidiary 454
Loss on disposal of an associate (295)
Loss on fair value changes of

financial instruments at FVTPL (39,437)
Exchange loss (93,646)
Finance costs (other than

interests on lease liabilities) (241,652)
Share of results of associates 49,153
Share of result of a joint venture 956
Unallocated income and expenses (1,452,662)
Profit before tax R 1,719,606
Other segment information: iﬂﬁﬁ"ﬂﬁﬂ .
Write-down of inventories tonet

realisable value, net FEFE - - - - - - - 15 - 15
Depreciation and amortisation 7% &5 306,678 34,455 2177 2,782 20,766 2,49 10,191 34,919 - 480,387
Impairment of property, plant 9% * BER&E

and equipment B 27,854 - - - - - - 5,496 - 33,350
Impairment of trade and bills ”

receivables, net 6,854 - 397 (6) - - - 267 - 1512
Impairment of prepayments ] 5774 - - - - - - - - 5774
Impairment of other receivables M ENFIERIE 6,125 - - - - - - - - 6,125
Capital expenditure Fuhy 113,035 27,950 97,960 42,591 35,810 10,901 2,042 282,789 (20,446) 592,632
As at 30 June 2020 R202056 4308
Segment assets PHEE 16,007,578 1,463,306 1,360,513 1,836,844 865,113 700,528 499,362 7,731,859 - 30,465,103

# Capital expenditure consists of additions to property, plant and # EARZBIERBEME - BB R&E - L%

equipment, right-of-use assets, investment properties and other

intangible assets.
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3. OPERATING SEGMENT INFORMATION 3. RESITER @
(Continued)

Southern  Southwestemn Central asten Northwestem  Northeaste QOutside
China China China China China a China  Eliminations ~ Consolidated

FEHE 2 o EhE LHE i
RVBOOD  RVBOD RS ‘ ' RVBO00

Six months ended 30 June 2019 EZ2019%6 B30 AL~ EA

Segment revenue: YA
Sale of goods HEER 5,840,231 1,169,743 1,271,064 592,424 798,302 483611 238835 39139 - 10,773,349
Contract revenue from renovation £ RZEIRAN

and installation works WA 133,467 48 8,582 8,644 102 295 636 - - 151,774
Income from environmental RRIRREMR

engineering and other il

related services e 85,782 329 2308 57,114 1,621 1,09% - - - 151,214
Financial service income LSRRG 15,326 76 9,9% % - - - - - 2,134
Property rental and other MEBEEREMIEE

related services % 94 - - - - - - 3739 - 34,683
Revenue from external customers  SMFREMA 6,075,750 1,173,802 1291952 658,276 800,025 485,000 2941 412878 - 11,137,154
Intersegment revenue AHRERA 1,725,062 198,694 203010 128,186 189,932 97,012 66222 398475 (3,006,193 -
Total @ 7800812 137249 1494962 786,462 989,557 582,012 305,693 811,353 (3006,193) 11,137,154
Segment results piE 1,874,353 395973 407,609 186,740 232,881 121311 62520 15,464 (62,385) 3,200,466
Reconciliations: e
Interest income ikt e am
Gain on fair value changes of ~ EAL BB A ERN SR

financial instruments at VTPL ~ TEMAL EEEHFE 1748
Exchange gain ERHE 2897
Finance costs (other than HARA(RERE

interests on lease liabilities) FEG) (261311)
Share of results of associates bakit: 18,148
Share of results of a joint venture 15— 407
Unallocated income and x5

expenses B (1,456,145)
Profit before tax BHAER 1580927
Other segment information: £ 8K :
Write-back of inventories to FEEUER

net realisable value, net FEFE 3,380 (163) 8 (8377) 215 23 (2,084) 328 - (6,716)
Depreciation and amortisation ~ HTE R & 265,842 36417 3202 2343 20128 18,403 9,836 22669 - 429,560
Write-back of impairment of R T E

property, plant and equipment B - - - - - - - (1,787) - (1,780)
Impaiment of rade and bills ~ EHEUGARES

receivables, net HEFE 9,241 3% (219 7,064 (3663 64 (316) (1,889) - 10,617
Impairment of prepayments BIFERE 3,331 - - - - - - - - 3331
Impairment of other receivables £ 4 BN E 1,045 - - - - - - 2 - 1047
Capital expenditure* EXEYY 802,336 5,191 57,635 95,766 38467 11,985 13467 1,109433 (11462) 2174018
Asat 30 June 2019 R201956A30R
Segment assets AHEE 144937771 1501922 1318692 1,618,001 864,881 716,248 477,657 6,150,600 - 214,778

# Capital expenditure consists of additions to property, plant and # BABYOEREWE  MENRDLE - FHE
equipment, right-of-use assets, investment properties and other BE - SEVEREMELSE -

intangible assets.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEﬁ an\ ) /\ﬁﬂv’%ﬁ&% Bﬁ Df

30 June 2020
20206 A30H

4. REVENUE, OTHER REVENUE, INCOME 4. WA - Hiplg A - S R RS
AND GAINS
REVENUE LGN
Set out below is the disaggregation of the Group's revenue LTHE#HIAEERBEEFELHNRAD TR
from contracts with customers and the reconciliation of the KERPAANWABESEERiEESEE
revenue from contracts with customers with the amounts A S BR -

disclosed in the segment information:

By revenue nature: REAEEE D :

Six months ended 30 June 2020 Six months ended 30 June 2019
HZ2020F6A30HIL~MEA HZE2019F6 3081~ EA
Goods Services Goods Services
transferred at transferred transferred at transferred

a point in time over time Total  apointin time over time
RE-BE  BREED i :
EINER  BR0ERR 5t :
RMB'000 RMB'000 RMB'000 RMB’ OOO RMB'000 RMB'000

AR®TRT  AR®TR  AR®TR  ARETE  ARETI  ARKTE

Revenue from contracts REZF &AM

with customers: KA
Sale of goods HEEM 10,929,988 - 10,929,988 10,773,349 - 10,773,349
Contract revenue from HEhTl

renovation and I8REH

installation works WA - 356,190 356,190 - 151,774 151,774
Income from environmental 335 T12 R E A

engineering and 18R

other related services W - 149,219 149,219 - 151,214 151,214
Sub-total et 10,929,988 505,409 11,435,397 10,773,349 302,988 11,076,337
Financial service income SRRB 14,524 26,134
Property rental and NEMERAM

other related services HERE 41,963 34,683
Total @it 11,491,884 11,137,154
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4. REVENUE, OTHER REVENUE, INCOME 4. WA -

AND GAINS (Continued)

REVENUE (Continued)
By geographical locations:

LONE )
RWBYEHS

Six months ended 30 June 2020

Hai A - WK F = oE)

Six months ended 30 June 2019

BZ 202056 A30ALAEA BZ201956A30B 1~ EA
Goods Services Goods Services
transferred at transferred transferred at transferred
a point in time over time Total  apointin time over time
RE-BH BEREED BRI
HRNER ERNRE @t ERHORE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AR®T T AREFTL AREFTL ARETT
Revenue from contracts REEFSAMN
with customers: WA
Mainland China FEIA 10,622,909 501,904 11,124,813 10,394,210 302,988 10,697,198
Outside China FREE AN 307,079 3,505 310,584 379,139 - 379,139
Sub-total Nt 10,929,988 505,409 11,435,397 10,773,349 302,988 11,076,337
Financial service income & RURBUE 14,524 26,134
Property rental and MEREREM
other related services BRI 41,963 34,683
Total it 11,491,884 11,137,154
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FEﬁ an\ = /\ﬁﬂv’%ﬁ&% Bﬁ uf

30 June 2020
20206 A30H

4. REVENUE, OTHER REVENUE, INCOME 4.

AND GAINS (Continued)

OTHER REVENUE, INCOME AND GAINS

WA - Eg A - SRR @

HA - s R A&

Six months ended 30 June

BE=6H30HINEA

2020 2019
RMB'000 RMB'000
AR%T ARETFT
Bank interest income RITH B S 58,020 45,746
Interest income from other financial assets E & gl E M F| B0 4,659 1,971
Total interest income T B U 5 48 %8 62,679 47,717
Government grants and subsidies BT 1 B K2 47 B 19,848 22,748
Gain on fair value changes of financial BARBEFAEBENESHRTA
instruments at FVTPL B AR BEEZHNm = 1,748
Gain on fair value changes of other HivemaEn A nEEE
financial liabilities Az 54,151 -
Investment income wE W 206 -
Gain on disposal of a subsidiary HE—RNBRARFERZER 454 -
Gain on disposal of items of other HEREMEREEEMYE -
intangible assets and property, R E KR FEEE R
plant and equipment ES 7,571 -
Gain on sale of raw materials HEBRMBFERZ 4,129 7,919
Gain on termination of right-of-use assets  #% |- {# FA# & EFT5F25 = 5974
Rental income HE W= 15,004 11,300
Exchange gain FE H A 25 = 29,897
Others HA 33,080 24,879
197,122 152,182

Government grants and subsidies mainly represent funding
received from government authorities to support certain of
the Group's research and development activities. There are
no unfulfilled conditions or contingencies related to these
grants and subsidies.

5. FINANCE COSTS 5.

DR Bh K 47 B RAR BUF MBI T A
FASEE THEIHNES - WEME(THE
ZERB R B RER G RHEE
WL e

BME XA

Six months ended 30 June
HZEZ6HA30BIENEA
2020 2019

RMB’000
AR®T R

RMB'000
ARETTE

Interest expenses on bank and other loans 877 & b B SR H FI| S5 2 256,505 262,636
Interest expenses on lease liabilities HEBENFERXE 4,543 10,181
261,048 272,817
Less: Interest capitalised W BEARMEFE (14,853) (1,325)
246,195 271,492
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6. PROFIT BEFORE TAX

The Group's profit before tax is
(crediting):

arrived at after charging/

BR Bt A E R

A5 B R B BT ) ThAE N RR,(
BIRRBER

AT

Six months ended 30 June

BE6HA30HILEA

2020

RMB’000
AR®BT T

2019
RMB’000

ARHEF T

Cost of inventories sold BEEFEKA 7,747,703 7,709,750
Direct cost of renovation and RERLZKIEAE

installation works RN 275,882 126,194
Direct cost of environmental engineering  IR3% T 12 & E b 1888 AR 7%

and other related services BHERAN 75,677 94,075
Direct cost of financial services DRLARFS E AR 597 -
Direct cost of property rental and VIR & N E AR RS

other related services BERA 12,311 13,385
Write-down/(write-back) of inventories Wos (R FEEn] &1

to net realisable value, net FEFE 15 (6,716)
Depreciation of property, M - BB REE

plant and equipment e 419,024 366,973
Depreciation of right-of-use assets FREEETE 50,650 57,112
Amortisation of other intangible assets HEER & EEH 10,713 5,475
Total depreciation and amortisation WER#HEERE 480,387 429,560
Research and development costs RN 366,818 376,375
(Gain)/loss on disposal of items of other  H&EE M\ EMPE

intangible assets and property, plant BEREEEE M (FlE),/

and equipment &8 (7,571) 10,603
Impairment/(write-back of impairment) of  #% « = &R ERE,

property, plant and equipment CRER#) 33,350 (1,787)
Loss on disposal of an associate & — RS QR 8 EE 295 -
Loss/(gain) on fair value changes of BARBEFAEENESHRTARN

financial instruments at FVTPL AREEZHEER(FlF) 39,437 (1,748)
Impairment of trade and bills B SR EIAE R RE

receivables, net BEFEE 7,512 10,617
Impairment of prepayments T FORE 5,774 34,331
Impairment of other receivables H A WK IERE 6,125 1,047
Foreign exchange differences, net ME 5 7= R F AR 93,646 (29,897)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

IN=L PG e e e

30 June 2020
20206 A30H

7.

48

INCOME TAX EXPENSE

7. FRBHAX

Six months ended 30 June
BZ6H30HIEAEA

2020 2019
RMB’000 RMB'000
AR¥ TR ARETT
Current tax RNEAR I8
PRC i 355,405 329,819
Other jurisdictions HAh ALARER 153 242
355,558 330,061
Overprovision in prior years BEFEEBERE
PRC M (104,577) (82,478)
Deferred tax IR IE 82,268 75,954
Total tax charge for the period HAMIES B 333,249 323,537
The Group is subject to income tax on an entity basis on AEBARAEEXE RGN T EREER

profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

HONG KONG PROFITS TAX

The statutory rate of Hong Kong profits tax was 16.5% (six
months ended 30 June 2019: 16.5%) on the estimated
assessable profits arising in Hong Kong. No provision for
Hong Kong profits tax was made as the Group had no

assessable profits arising in Hong Kong during the period (six
months ended 30 June 2019: Nil).

PRC CORPORATE INCOME TAX

The Group's income tax provision in respect of its operations
in mainland China has been calculated at the applicable tax
rates on the taxable profits for both periods, based on the
existing legislation, interpretations and practices in respect
thereof.

Certain of the Group's PRC subsidiaries are qualified as High
and New Technology Enterprises and are entitled to a
preferential corporate income tax rate of 15% during both
periods.

INCOME TAX FOR OTHER JURISDICTIONS

The Group's tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.
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8. DIVIDENDS

HK$
B
per share

B8R

8. KRR

Six months ended 30 June

BZ6A30ALAER

HK$'000 HK$'000
TiExn oy L

per share
FR

2019 final dividend paid 019FERFRERE
(2019: 2018 final (20194 : 20185 BN
dividend paid) KERS) 0.28 868,677 0.20 620,484
Less: Dividends for shares R I HE
held for share award iSRG R 2
scheme (note 27(8)) (3£ 27(B)) 0.28 (6,437) 0.20 (4,598)
862,240 615,886
Equivalent to ZEN RMB780,672,000 RMB532,987,000
AR#780,672,000 7 AER#532987,0007T

Subsequent to the end of the reporting period, interim
dividend of HK12 cents in respect of the six months ended 30
June 2020 per ordinary share amounting to in aggregate
HK$369,531,000 has been declared by the Board to the owners
of the Company whose names appear on the Company’s
register of members on 18 September 2020 (six months ended
30 June 2019: interim dividend of HK12 cents per ordinary
share amounting to in aggregate HK$369,531,000). The amount
of interim dividend declared for the six months ended 30 June
2020 and 2019 is calculated based on the number of issued
shares, less dividends for shares held for share award scheme,
at the date of approval of these condensed consolidated
financial statements.

REpEEARE EFSHEE2020F6 A 30
BIEANERERFHKREER T K128
fill - 48 51 369,531,000 7T F #2020 59 A
18HBINARABRRBMAORQTES A
(HZ22019F6 A30H E/NEA : FEIRE
f% I8 B 128 Il - 48 51 369,531,0007%
JC) ° MELZE 2020 & 2019F 6 A 30 B LER
18 A EIRAF ERRR B TR A RR AR & B 75 TR
AR BB BETRMOEE - BRI EE

AHEIPTR R D AL BT E -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEﬁ an\ ) /\ﬁﬂv’%ﬁ&% Bﬁ Df

30 June 2020
20206 A30H

9. EARNINGS PER SHARE ATTRIBUTABLETO 9. AATEEARESRER
OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are BIBEATZBFESRERAREERAN
based on:

Six months ended 30 June

BZE6H30HLXEA
2020 2019
RMB'000 RMB’000
AR¥ T ARETTT
Earnings Eﬂ
Profit attributable to owners of the STEEIRE AR NS B R
Company used in the basic and diluted FAEIMARRER A
earnings per share calculation ﬁﬁé{ﬁiﬁﬂ 1,388,017 1,263,701

Number of Shares

ROBE
Six months ended 30 June
BZE6A30HILAMEA
2020 2019
Shares L9
Weighted average number of ordinary BTSRRI
shares in issue T8 3,102,418,400 3,102,418,400
Weighted average number of shares [ 17 B2 5T Bl P RE AR 0 I
held for the share award scheme 58 (22,991,000) (20,535,901)
Adjusted weighted average number of FEEREAREE R
ordinary shares of the Company in issue ﬁ?‘]ﬁ'}$ RIB#1T
used in the basic and diluted earnings AR AR e
per share calculation ZFi’,]%( 3,079,427,400  3,081,882,499
The Group had no potentially dilutive ordinary shares in issue A& BB 2 20204F R 201946 A30H 1E
during the six months ended 30 June 2020 and 2019, NEALEDFETHEEEE SRR

respectively.
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10.

11.

12.

13.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB246,337,000 (six
months ended 30 June 2019: RMB968,442,000) and no
property, plant and equipment was acquired through
business combination (six months ended 30 June 2019:
RMB2,281,000). During the period, property, plant and
equipment with an aggregate net carrying amount of
RMB25,801,000 (six months ended 30 June 2019:
RMB21,828,000) was disposed of by the Group.

RIGHT-OF-USE ASSETS

During the period, the Group entered into several new lease
agreements for use of leasehold land and other equipment.
The additions of right-of-use assets of the Group amounted
to RMB124,126,000 (six months ended 30 June 2019:
RMB102,952,000). During the period, no right-of-use assets
were terminated by the Group (six months ended 30 June
2019: RMB170,919,000).

INVESTMENT PROPERTIES

During the period, the additions of investment properties of
the Group amounted to RMB218,359,000 (six months ended
30 June 2019: RMB1,145,851,000). No additions of investment
properties were derived from the subleased right-of-use
assets during the period (six months ended 30 June 2019:
RMB48,080,000).

INTERESTS IN ASSOCIATES

10.

11.

12.

13.

M - BER&RE

N AEBEBEVE  BE RS HREK
AN R 246,337,0007T (B = 20195 6 A
30H IENER « AR 968,442,0007T) © &
WREBBEBSHEEBOVE  BERK
H(BE2019F6 A30R1IENEA : AR
2,281,000 ) HAN  AEBE L EWE -
BMEEREXENBREERFEAARE
25,801,000 7C (# £ 20194F 6 A30 B 1 7~ 1
A AR#21,828,0007T) e

EREEE

BN AEERIUETHEAHREEEL MR
HibZENHEERZ - AEEHREEER
AR 8 124,126,000 7T (B = 20194 6 A 30 A
IENEAR - AR 102,952,0007T) ° BAR -
REBWEL HFRREEE (B ZE2019F6
A30B8 AR« AR¥170,919,0007T) °

BREY=

HAN AEBRAEREMEARE
218,359,000 7t (B £ 20194 6 A 30 B 1F /<@
A AR¥1,145,851,000 7T ) » Hi A I £ i
ERFERAREEEMEENRENE(HE
2019F6H30H 1IE ~  A: AR ¥
48,080,0007T) ©

REFE DR R ER

31 December
12H31H
2019
RMB’000
AREET T

30 June
6 A30H
2020

RMB’000
AR®TR

Share of net assets DB EFE 1,716,824 1,328,136
Goodwill on acquisition W RE B A R 352,962 173,001
2,069,786 1,501,137

During the period, the Group acquired 38.00% and 20.80%
equity interest of Guangzhou Luhang Agricultural Technology
Co., Ltd. (“Guangzhou Luhang”) and Shenzhen EDA CLOUD
Technologies Co., Ltd. (“EDA CLOUD") from independent
third parties at total considerations of RMB500,000,000 and
RMB25,000,000, respectively.

B AREBRBY S =T REEMGME
ERFERATTEMEM ) MFEYIth HiE
ERFEERABT ZESE]) #938.00% &
2080%K - BRED B AEARE
500,000,000 7T & A R #& 25,000,000 7T °
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B

B PR R MY At

A

30 June 2020
20206 A30H

14. OTHER FINANCIAL ASSETS

HttemEE

30 June 31 December
6H30H 12A31H
2020 2019
Note RMB’'000 RMB'000
By eE AR¥T T ARBETTT
Non-current FRE
Debt instruments at WARBESAEMEZE (i)
FVTOCI: WaEmERTA
Debt securities listed in Hong Kong A& L EKE 35,283 46,923
Debt securities listed in PRC RAEE FHESEES 531,253 509,647
566,536 556,570
Equity instruments at BRANEBEFAEMEE
FVTOCI: WaEHBRATA :
Equity securities listed in PRC KPR EmRAES 190,010 231,536
Equity securities listed in REE ETRAR
Hong Kong Eobs 423,123 394,811
Perpetual capital securities listed in REE LR AER
Hong Kong ke 8,680 8,780
Unlisted equity securities IE FRAE S 558,102 501,153
1,179,915 1,136,280
Equity instruments at BRANEEFAERT
FVTPL: BATA :
Unlisted equity securities IE E TR AN E 5 (i) 49,750 56,344
Equity securities listed in REE EmRA (iii)
United Kingdom EeE=: 117,615
167,365 56,344
Funds at FVTPL: BRARBEAABENES
Stock funds RERES 23,694 21,926
1,937,510 1,771,120
Current i
Debt instruments at BRARBEFAEMER (i
FVTOCI: WaEmEBTA
Debt securities listed in Hong Kong REE EMERKES 87,548 8,363
2,025,058 1,779,483
Note: Wiz -
(i) The debt securities carry fixed interest at rates ranging from 5.65% 0] BEBEFOFSIRETEFFEN T5.665%E

to 9.85% (31 December 2019: 5.65% to 8.40%) per annum, payable
semi-annually or annually in arrears and will mature from January
2021 to January 2023 (31 December 2019: January 2020 to January

9.85% (2019412 A 31 H : 5.65% %= 8.40%) &t
B S¥FAEFEINRER2021F1AZE
202341 AEIH(2019F 12 A31 B : 202041

2023). AZE2023%17) -

(i) The equity securities contained a puttable option were classified as (ii) DEAE AR BE ABRHRA T AR
equity instruments at FVTPL. BEa e —(ARLEARE -

(i)  The rights of the equity securities are restricted by a loan (iii) Hx$ BAM R M 25Tt 2 — B — %

agreement with a third party mentioned in note 25.

=T BRI R PTIR G o
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15. LOAN RECEIVABLES

15. EUEFK

30 June 31 December
6 H30H 12H31H
2020 2019
RMB’'000 RMB’000
ARET T ARETIT
Non-current IERED
Finance lease receivables & E AR FE U A 3,099 11,613
Current RED
Finance lease receivables B & T E AR R U A 167,188 165,339
Factoring receivables TRIZ ARG FE W SRR 310,260 260,491
Receivables from supply-chain HpE s R A AR FE U
financing services HIB 149,266 129,520
626,714 555,350
Less: Provision for impairment W RE R (190,677) (190,677)
436,037 364,673
439,136 376,286

(A) FINANCE LEASE RECEIVABLES

(A) BERE R EWRIA

Minimum lease receivables
REHERBEKRE
30 June 31 December
12A31H
2019
RMB'000
ARET T

6A30H
2020
RMB'000
ARBTR

Present value of
minimum lease receivables
REHERBERTERE

30 June
6A30H
2020
RMB'000
AR¥ETR

31 December
12A31H
2019
RMB'000
AREFT

Not more than 1 year RER1E 168,629 191,748 167,188 165,339
Over 1 year but within Syears  1F LA F5F LR 3,356 14,131 3,099 11,613
171,985 205,879 170,287 176,952
Less: Unearned finance W ABREE
income Wz (1,698) (28,927)
Present value of minimum RIEMAERKEER
lease receivables TIBRE 170,287 176,952
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B PR R MY At

FEﬁ /\"T\

30 June 2020
20206 A30H

15. LOAN RECEIVABLES (Continued)

(A) FINANCE LEASE RECEIVABLES (Continued)
The Group's finance lease receivables are denominated
in Renminbi. The effective interest rates of the
receivables range from 5.89% to 12.96% (31 December
2019: 5.89% to 13.19%) per annum. There are no
unguaranteed residual value of assets leased under
finance leases and no contingent rent arrangement that
needed to be recognised (31 December 2019: Nil).

The following is a credit quality analysis of these finance
lease receivables:

(A)

15. FEURTE R (@)

7l & 7H 5 Bk 7% e W KB ()
AEBBHRBEREREEUFKEAAR
WEHE - ZERFEN EBRFFENT
5.89% £ 12.96% (2019412 A 31 H
5.89% % 13.19%) - BT W MERE
BEMNRERFSEE  TEERAT
ERM A E L (2019 12 A 31
H:&E)-

AT RmERERFEEFIENES
ZE SR

30 June 31 December

6 H30H 12A31H

2020 2019

RMB’000 RMB'000

ARET T AR®ET T

Not past due R HE 20,882 21,731
Overdue [eip:t] 149,405 155,221
170,287 176,952

The receivables are secured by assets leased under
finance leases and cash deposits (where applicable).

Cash deposits from finance lease customers are
collected upfront based on certain percentage of the
entire value of the lease contracts. When the lease
contracts expire and all related liabilities and obligations
are fulfilled by the customers, the cash deposit will be
returned in full. The balance of the cash deposit can
also be used to settle any outstanding lease receivables
for the corresponding lease contract. The collected cash
deposits of RMB21,310,000 (31 December 2019:
RMB21,310,000) have been included in “other long-term
payables” in the condensed consolidated statement of
financial position.

At the end of the reporting period, RMB31,177,000 of

the Group's finance lease receivables was impaired (31
December 2019: RMB31,177,000).
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31,177,0007C) ©



15. LOAN RECEIVABLES (Continued) 15. FEWRMERR (80

(B) FACTORING RECEIVABLES
The Group's factoring receivables arise from the
provision of factoring services to companies located in
PRC. The credit period granted to each customer is
generally within 365 days.

Factoring receivables are secured by receivables and/or
commercial bills originally owned by the customers.
These receivables carry interest at rates ranging from
6.00% to 14.00% (31 December 2019: 4.00% to 7.20%)
per annum.

The maturity profile of the factoring receivables at the
end of the reporting period is as follows:

(B)

R PR 7% FE W SR 18
AEBEMRERSEWSKIBR B [ H
BAFRBRERE HTEEFPH
ZFAEIBR — R A 365 KA o

REREERZTEANRKRHEZEFEAR
B R RIE ISk i B EH I - 3%
%W FIE BN T6.00% = 14.00%
(2019412 A31H : 4.00% % 7.20%)
BFFIEETE ©

RS BR - RIE AR TS FE W IR RO B
HIBERWT

30 June 31 December
6H30H 12H31H

2020 2019
RMB’000 RMB'000
AR%ET ARET T

With a residual maturity of: i ERHARR -
Not more than 3 months A 3E A 30,452 15,778
Over 3 months to 6 months 3MEAAEZ6EA 46,000 46,713
Over 6 months to 12 months AR EE1218 A 67,687 38,500
Overdue = 160 HY 166,121 159,500
310,260 260,491

At the end of the reporting period, RMB159,500,000 of
the Group's factoring receivables was impaired (31
December 2019: RMB159,500,000).

nER & B R AR % 159,500,000 7T
MAREBE/RERSEWKRKSE
2R EQ019F12A31H: AR
159,500,000 7T) °

Interim Report 2020 1 Hi3R 4 55
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ERRsR e MRt

30 June 2020
20206 A30H

15. LOAN RECEIVABLES (Continued) 15. BUER @)
(C) RECEIVABLES FROM SUPPLY-CHAIN (C) HrEERE REEWRIEA

FINANCING SERVICES
The Group's receivables from supply-chain financing AN EE E 7 4L FE 48 g & Al 7 E U ERTE 2R
services arise from the provision of supply-chain BRAPEARIEMEHEESERE R -
financing services to companies located in PRC. The ZEFPHNEZHER—MA365 KA -
credit period for each customer is generally within 365
days.
These receivables carry interest at rates ranging from % E WG IEE N T 9.60% = 19.80%
9.60% to 19.80% per annum (31 December 2019: 4.75% B F F) E(20194F12A318 : 475%
to 10.80%). Z10.80%) T8 °
Certain receivables from supply-chain financing services, ETHERRERGERZRIAARE
amounting to RMB149,266,000 (31 December 2019: 149,266,000 7T (201912 A31H A
RMB129,520,000) are secured by certain interests of R #129,520,000 70 ) JAH T A Al #E#H
companies and personal guarantees. RABAERVEER -
The maturity profile of the receivables from supply-chain RS HIR - (e R E BRTS E UK
financing services at the end of the reporting period is IR ERIE R T ¢
as follows:

30 June 31 December

6H30H 12 H31H
2020 2019
RMB’'000 RMB'000
AR®T T ARETT
With a residual maturity of: im ERHARR -
Not more than 3 months % 31E A 75,760 79,478
Over 3 months to 6 months 3ME A EZE6EA 73,506 32,390
Over 6 months to 12 months 6ERAAEZE121E A = 17,652
149,266 129,520
At the end of the reporting period, none of the Group's RIWERR  AEENHEERER
receivables from supply-chain financing services was T 0 FE U Fh B L f e B SlORUE (2019 5
either past due or impaired (31 December 2019: Nil). 12A318 : &) o
An impairment analysis is performed at each reporting date BBEEN BELEEER  ERERE
by considering the probability of default of those companies I XMERRRE EZERRINELNLA
with financial conditions, historical loss experience, coverage R RNEZIREBEETREDNT - NiRkE
by letters of credit or other forms of credit insurance. At the R BTHERERENNBELIAEZEER
end of the reporting period, the loss given default for the HAEBNEREEVERRITEZE -

remaining balance of loan receivables was not material and
has no impact on the Group's condensed consolidated
financial statements.
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16. INVENTORIES

16. B8

30 June 31 December

6 H30H 12H31H

2020 2019

RMB’'000 RMB’000

ARET T ARETIT

Manufacturing and trading RENE S 3,868,741 3,660,365
Property development LY 391,047 305,683
4,259,788 3,966,048

(A) MANUFACTURING AND TRADING (A) HERES

30 June 31 December
6830H 128318
2020 2019
RMB’000 RMB’000
AR®T T AREETTT
Raw materials R 1,415,645 1,332,697
Work in progress TEM 408,523 351,332
Finished goods EK G 2,044,573 1,976,336
3,868,741 3,660,365
(B) PROPERTY DEVELOPMENT (B) YMI¥EE

30 June
6 H30H
2020

RMB’000
AR®ET T

Property under development BRPME 391,047

31 December
12 A31H
2019
RMB’000

The property under development is expected to be
T ZEAZEMX -

completed in more than twelve months after the end of
the reporting period.
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B

IN=L PG e e e

30 June 2020
20206 A30H

17. CONTRACT ASSETS/CONTRACT

58

17. EHEE EHNEE

LIABILITIES
30 June 31 December
6 H30H 12H31H
2020 2019
RMB’'000 RMB’000
AR®T T ARET T
Contract assets EREE
Non-current: ESEIN
Concession operating right TP AR 80,058 81,571
Current: mep -
Renovation and installation works RERTETRR 359,918 201,485
Environmental engineering services RIETIRARES 23,514 78,660
Concession operating right R 3,882 3,882
387,314 284,027
Less: Impairment B ORE (4,584) (4,584)
382,730 279,443
462,788 361,014
Contract liabilities EHEE
Current: mE
Renovation and installation works RERELTEIR 84,118 112,517
Environmental engineering services IRIB T I2RTE 7,865 7,832
Advances from customers BFER 1,576,735 1,604,951
1,668,718 1,725,300

The Group's contract assets represent the Group's rights to
consideration for work completed but not yet billed to
customers at the end of the reporting period. The contract
assets will be transferred to trade and bills receivables when
the rights become unconditional, that is, when the Group
issue progress billings to customers based on the certified
amount agreed with customers.

At the end of the reporting period, RMB4,584,000 (31
December 2019: RMB4,584,000) was recognised as an
allowance for expected credit losses on contract assets. The
Group's trading terms and credit policy with customers are
disclosed in note 18 to the condensed consolidated financial
statements.

The Group's contract liabilities represent the Group's
obligations to transfer goods or services to customers for
which the Group has received consideration, or for which an
amount of consideration is due from the customers.

China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE

AEBENEHNEEREARERNREHARE <
TEHRAZEFHTREEENER - 2
ZEN KB EGR  SHNEEKSERE

BHRWFIALRE - BIAEEERERF
HENZESRATPELEEE -

REREEIR - AR 4,584,000 7T (20194 12
A318 : AR®4,584,00070) R A KE
ERREEHERE AEEEREFNES
1ER R EEBREENERRE SRR
FT18 e

AEENANABREARERTPEEAS
BB EREEEPRESENERN
RIGHEAL °



18. TRADE AND BILLS RECEIVABLES

18. EZEBWRIERRE

30 June 31 December
6H30H 12H31H
2020 2019

RMB'000 RMB’000

AR®BTRT ARETE

Trade receivables B 5 W FIE 2,547,173 2,734,678
Bills receivable B % 900,732 762,004
Less: Provision for impairment R RE R (244,449) (237,226)

3,203,456 3,259,456

The Group’s major customers are independent distributors,
civil contractors, property developers, utility companies and
municipalities in mainland China. Depending on the market
condition, marketing tactics and relationships with the
customers, the Group's trading terms with its independent
distributors may change from settlement on an advance
receipt basis to giving a credit period of generally one month
or more, if appropriate. The Group does not have a
standardised and universal credit period granted to the non-
distributor customers. The credit period of an individual non-
distributor customer is considered on a case-by-case basis
and is set out in the sales contracts, as appropriate. Sales to
small, new, or short-term customers are normally expected to
be settled on an advance receipt basis or shortly after the
goods delivery. No credit term period is set by the Group for
small, new and short-term customers.

Trade and bills receivables are unsecured and interest-free.

AEENEREF /TEAMEE LD H
B EARTIRARE  FHERER 28
EXRRTNWHREF - ARERFHR T
BRI N ERE PG - A E BT D
BEOE ZERBRAN T AEEERRET
—R—EAXZEANERHER(MEE)
AEBELEF—FIFDHEBELE TRLEN
ERHIR - ERIFED HE TP HERBRKR
FEBIERME - WHHER KT 5
BE) - H/RE REREPNEE —
RIEHABRNTAIRNREREHAEE -
AEBEWER/NRE - MREHREPRILE
FARARR -

B RUFBERREOREEMRRRE
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FEﬁ an\ A ﬁﬁ’%i&%’zﬁ uf

30 June 2020
20206 A30H

18. TRADE AND BILLS RECEIVABLES (Continued) 18. EZEWRIE R EE (&)

An aging analysis of the Group's trade and bills receivables at RBEHAR  AEENE S REKERER
the end of the reporting period, based on the invoice date IRBEZHHT NG EEREENER TN
and net of loss allowance, is as follows: T

30 June 31 December

6H30H 12A31H
2020 2019
RMB’000 RMB'000
ARBT T AREEFTTT
Not more than 3 months % 31E A 1,410,146 1,385,281
Over 3 months to 6 months 3ME AL EZE6EA 422,832 523,083
Over 6 months to 12 months 6MEAM EE121EA 812,521 916,406
Over 1 year to 2 years 1FAEZE2F 469,206 351,848
Over 2 years to 3 years 2FNEE3F 68,927 71,784
Over 3 years 3FLE 19,824 11,054
3,203,456 3,259,456
The Group seeks to maintain strict control over its TN B B B AR A ) B R (A J"éuﬁz*”
outstanding receivables and has a credit control department WEH A EEES P UREREESER
to minimise credit risk. Overdue balances are reviewed SR EETHR DAL o ﬁggﬁéui}iﬁ
regularly by senior management. In view of the MR AREBRNE SERFEREEET SN
aforementioned and the fact that the Group's trade and bills RAEEAE A vEERE A =ZERRE -

receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk.
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19. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

19. AR - REREMERRER

30 June 31 December

6HA30H 12H31H

2020 2019

RMB’'000 RMB’000

AR%T ARETIT

Prepayments SEURE 1,460,717 1,561,497
Value-added tax recoverable FIRFNILEF 422,776 477,717
Corporate income tax recoverable FIMNDEMRER 17,985 8,556
Deposits b 91,697 105,707
Other receivables Hih U 8 98,487 83,824
Loan receivables from third parties KEE = EWER 192,948 100,177
2,284,610 2,337,478
Less: Provision for impairment B R E R (100,247) (88,348)
2,184,363 2,249,130

Except for the loan receivables from third parties, the financial BRTREE=ZFRKERI - A AR

assets included in the above balances are unsecured, interest-
free and receivable on demand. The effective interest rates of
the loan receivables from third parties range from 10% to 15%
(31 December 2019: Nil) per annum.

20. CASH AND BANK DEPOSITS

HRGBIEE

Restricted cash:

B RbE E TV ERE - 08 MIRE UG -
REAF=AHEREFTNEBFFENT10%
Z£15% (201912 84318 : &) o

20. RERBITERK

30 June
6H30H
2020

31 December
12831 H
2019
RMB’000
AREFI

RMB’000
AR®BT T

Guarantee deposits for banking facilities  1EAIRTTRIE WERIZS 852,898 1,241,777
Cash and cash equivalents: RekASEEY
Time deposits with original maturity of TE BT X (R ELEF [R A AR
three months or less when acquired ABZEAIAT) 450,390 454,916
Cash and bank balances B MIRTTE 5,848,862 5,907,528
6,299,252 6,362,444
Cash and bank deposits Re RIRITIFHR 7,152,150 7,604,221

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short-term time deposits are made for
varying periods between one day and twelve months and
earn interest at the respective short-term time deposit rates.
The bank balances and restricted cash are deposited with
creditworthy banks with no recent history of default.

TR IRTTHRIRE R IRTTERMREF
BRI EMBAE - RATERFHOHRNT T
—RE+ZEATF LR E G BTFKF
REREUH S - RITHEBREZRFIR ST BN
MHIEE MRS B EERIFRORIT
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FEﬁ an\ ) /\ﬁﬂv’%ﬁ&% Bﬁ Df

30 June 2020
20206 A30H

21. TRADE AND BILLS PAYABLES 21. EZEARERERE

30 June 31 December
6H30H 12AH31H

2020 2019
RMB’'000 RMB’'000
AR®FR ARETT
Trade payables B eI 1,425,739 1,276,393
Bills payable ENRE 3,239,285 4,553,141
4,665,024 5,829,534
The trade payables are interest-free and are normally settled ZoENZIE RS EEHREE A0S
on terms of 30 to 90 days. 90K o
An aging analysis of the Group's trade and bills payables at NP NEBHNE SEMNZERERE
the end of reporting period, based on the invoice date, is as IRESE R EAM BRI DT IR
follows:

30 June 31 December
6H30H 12H31H

2020 2019
RMB'000 RMB’000
ARET T ARET T
Not more than 3 months TZ R 31E A 2,919,819 3,467,192
Over 3 months to 6 months 3MEAAEZ6EA 1,329,406 2,032,336
Over 6 months to 12 months 6IAAA EZE 1218 A 307,807 255,306
Over 1 year to 2 years 1FAEZE2F 60,085 36,791
Over 2 years to 3 years 2FAEEIF 13,512 10,498
Over 3 years 3FLE 34,395 27,411
4,665,024 5,829,534

22. OTHER PAYABLES AND ACCRUALS Hitt B RIEREAER

30 June 31 December
6H30H 12H31H

2020 2019
RMB'000 RMB’000
ARET T ARET T
Accruals fEETE 152,403 171,923
Salaries and welfare payables TERN 4 RET 154,986 191,177
Other payables Hub g ZIE 623,507 818,692
930,896 1,181,792

The financial liabilities included in the above balances are AR SREBE IR B MIRENE

interest-free and repayable on demand. o
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23. BORROWINGS

23. &

31 December

12H31H
2019
RMB'000
ARETTT
Current TRE
Unsecured bank loans EEFIRITER 8,491,456 5,841,586
Current portion of long term unsecured ~ REFEIKIFRITEZH
bank loans mENER S 286,668 104,575
Current portion of long-term unsecured ~ KEFEEIFRBEE KD
syndicated bank loans mENED 5,496,326 5,381,133
Current portion of long-term unsecured ~ REFEIKIFE M EZH
other loans mENEB S 28,330 28,330
Secured bank loans BIRFIEITER 57,100 40,090
Current portion of long-term secured REEEMRITERS
bank loans mENEL 7,796 15,605
14,367,676 11,411,319
Non-current ERE
Unsecured bank loans EEFIRITER 21 1,045,107
Unsecured other loans I EMER 28,952 28,330
Secured bank loans BHIKRIBITER 209,747 193,624
238,720 1,267,061
14,606,396 12,678,380
Analysed into borrowings repayable: BEEREBR:
Within one year or on demand — F IR B R ES 14,367,676 11,411,319
In the second year F-FRN 36,542 757,069
In the third to fifth years, inclusive E=FZERFN(BREEEMF) 159,486 486,490
More than five years ZREF 42,692 23,502
14,606,396 12,678,380

Note:

(a) The effective interest rates of the Group's borrowings range from
1.18% to 7.60% (31 December 2019: 2.38% to 7.60%) per annum.

(b) At the end of reporting period, the secured bank loans are secured

by land-use right of a subsidiary, investment property of a
subsidiary, time deposit of a subsidiary, loan receivables of a
subsidiary, the concession rights of a subsidiary and personal
guarantee provided by a shareholder of that subsidiary.

At 31 December 2019, the secured bank loans are secured by
investment property of a subsidiary, time deposit of a subsidiary,
loan receivables of a subsidiary, the concession rights of a
subsidiary and personal guarantee provided by a shareholder of
that subsidiary.

At the end of the reporting period, the Group's borrowings are
denominated in US dollar, HK dollar, Renminbi, Australian dollar
and Canadian dollar which are equivalent to RMB6,435,430,000 (31
December 2019: RMB6,460,926,000), RMB3,757,803,000 (31
December 2019: RMB2,788,805,000), RMB3,720,744,000 (31
December 2019: RMB2,793,140,000), RMB552,308,000 (31
December 2019: RMB481,169,000) and RMB140,111,000 (31
December 2019: RMB154,340,000), respectively.

AEEEBFOERFFENF1.18% £ 7.60%
T (2019912 A31 8 : 2.38% = 7.60%) °

RER - BERRTERDIUA—RHBER
AN EAE - —REARMNREDE
—HMEARNERFR  —HHEARNE
WER - —RNERRNSFEERIE -5
PR R B AR IR

MR2019F 12 A31H - BEIPRITERTIA—
M B ARMIEEYE - —HH B2 R A E &
Gk —EH BRI ERER - —FHIEBA
?E@%éﬁ%%%&ﬁ—%&ﬁwAﬁ%ﬂ%f’ﬁﬁ
E}El °

MIREEAR - REEUET BT AR
BITEMTAENERSIEERARE
6,435,430,0007C (2019 12 A31H : A R #&
6,460,926,0007C ) + A R #3,757,803,000 7T
(20194128318 : AR¥2,788,805,0007T) *
A E #3,720,744,0007T (2019F 12 431 8 -
AR 2,793,140,0007T) + AR ¥ 552,308,000
(2019512 A31H : AR 481,169,000 7T)
N A R #140,111,000 7T (20194 12 A 31 8 -
AR 154,340,000 7T) °

63

Interim Report 2020 # HisR &



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B PR R MY At

FEﬁ /\"T\

30 June 2020
20206 A30H

24. CONVERTIBLE LOANS 24. TRRER

RREER - AR ERERAEE D &
TR

At the end of the reporting period, the convertible loans were
recognised as a debt component and equity component as
follows:

=S

AR

>t
W&E# b2

Debt
component

BB D

Equity
component
EEEBD
RMB'000
ARETTT

RMB’000
ARMEF T

64

At the date of issue R#EITHH 640,113 27,605 667,718
Interest expenses FER 22,655 - 22,655
Increase in interest payable JFEAST ) 238 1 (10,728) - (10,728)
Interest paid 2 LA (6,297) - (6,297)
Exchange realignment BE 2R 6,852 - 6,852
At 31 December 2019 and MK2019F 12 H31H K&

1 January 2020 20201 A1 H 652,595 27,605 680,200
Interest expenses FERXZ 21,512 - 21,512
Increase in interest payable FES R B AL (3,340) - (3,340)
Interest paid A F) 2 (10,520) - (10,520)
Exchange realignment PE 5 A% 12,933 - 12,933
At 30 June 2020 720204 6 A 30 H 673,180 27,605 700,785

Note: B 5E

(@) On 6 May 2019, the Group's wholly owned subsidiary entered into (@) R2019%5H6H  AEEZEMBAREL
a convertible loan facilities agreement with ICBC International REARKEEEERARF LA REERRE
Investment Management Limited in the aggregate principal ek + AN @ 4858 /100,000,000 2 7T (FHE ALY
amount of US$100,000,000 (approximately equivalent to AR 684,025,0007T) ([FJHARERK]) © A[#&
RMB684,025,000) (the “Convertible Loans”). The Convertible Loans &% & F 4% & F 2 3.40% D0 i BER 1T B 2 IR & F
bear interest at the rate of 3.40% plus LIBOR per annum. The EEH B R2019F5A228 © A& B Z W
Group drew down US$60,000,000 (approximately equivalent to 60,000,000 7t (6 & 7 4 A R % 410,415,000
RMB410,415,000) on 22 May 2019 and US$40,000,000 7t ) & R 20194 11 A 29 H $2 H140,000,000 %
(approximately equivalent to RMB279,489,000) on 29 November TT(HEER L AR 279,489,0007T) » 2 HEH
2019. The maturity date is 21 May 2022 and 28 November 2022, DRIA2022F5 421 B %2022 11 A28 H
respectively.

(b)  The convertible loans contain two components, a debt component b) FHREERBSEHERERMEETD - mE

and an equity component. The initial fair values of the two
components were determined based on gross proceeds at
drawdown. The initial fair value less allocated transaction costs of
the debt component were estimated to be US$55,799,000
(approximately equivalent to RMB381,681,000) and US$36,982,000
(approximately equivalent to RMB258,432,000) as at the drawdown
dates using the Monte Carlo Model and Binomial Option Pricing
Model, taking into account the terms and conditions of the
convertible loans. In subsequent periods, the debt component is
measured at amortised cost using effective interest rate method.
The effective interest rates of the debt component are 4.80% and
5.76% (31 December 2019: 7.70%) per annum. The residual amount
less allocated transaction costs representing the value of the equity
component of US$4,001,000 (approximately equivalent to
RMB27,605,000), is included in convertible loans equity reserve.

China Lesso Group Holdings Limited A EIBZEEEZERBEMRATE

DHIFA AR Ffﬁmﬁ%ﬁhB@Fﬁ%%#ﬂl&%@%ﬁ
BE BB 2R AR BERE SRS
AT T R AT R B AR R G HE - R
REHSBRESERETEEA R B BRE
TEBIEREE 555,799,000k 7T (HHE RO A
R 381,681,000 7T ) 536,982,000 7T (AE &
R AR 258,432,000 T) - REBHER - &

HORAERF R EIZBENATE - B
B H BB R R 5 4.80% K 5.76% (20194
12A318 1770%) - B T2 RBRESERX S
AR (BN 5F 9 HI{B1E) £ 4,001,000 57T (48
BN AR 27,60500070) 5T AR AR E K
ERRHE -



25. OTHER FINANCIAL LIABILITIES

25. Htte e |

30 June 31 December
6H30H 12A31H
2020 2019
RMB’'000 RMB‘000
AR¥T R AREFT
Selling right from minority LHRRE T E (i)
shareholder R 11,510 14,360
Debt portion with uncertain RRIERTMEE 2 (ii)
payment term &R 1 25,226 -
36,736 14,360

Note:

(ii)

The fair value of this financial liability has been estimated using
valuation technique with unobservable inputs. Management has
reviewed the valuation result by verifying all major inputs and
assumptions as well as assessing the reasonableness of such

valuation.

The Group entered into a sale and purchase agreement to acquire
70% equity interest in Jiangsu Yongbao Environmental Technology
Co., Ltd. during 2018. Pursuant to the agreement, the minority
shareholder has the right to sell the remaining 30% equity interest

to the Group after three years from the date of acquisition.

The debt portion with uncertain payment term is managed and the
performances are evaluated on fair value basis. Any changes in fair
value was recognised in profit or loss.

On 31 March 2020, the Group entered into a loan agreement with a
third party in the amount of GBP8,400,000 (approximately
equivalent to RMB73,198,000). The amount is interest-free and
repayable according to the return of an equity investment held by

the Group.

The fair value of this borrowing has been estimated using valuation
technique with unobservable inputs. Management has reviewed
the valuation result by verifying all major inputs and assumptions as

well as assessing the reasonableness of such valuation.

FiEE

(i)

e e ENRRBESRBMETEATT
B BRI - ERECEBREREE
ERABBRBR L EZGEZSRIENE
Bz EER -

REBER2018F T —H BEE Hhad AMEE T
FOKEBRREHR AR AR 70% B AHERS < 1R
B PEREEREEIR =TGR
AN [ H S FIRR ) 30% AR A4 2S ©

MR HEE 2 BB A RERBIIRAA
BEREREEE N - HAXAABEZE

REER2020F3ANAE—ZE=FE L —
1846 B f5 A8,400,000 K & (HHE RO AR
73,198,0007T) K E XK & - 2o EEE RS
EREEFBEHRAZERBIRMER

ZERORAEBERRABGEETAATAER
BABIEG - ERECEBREMAIER
ABIE R BRI HEZ S EZ A R AR Z
EEER -

65

Interim Report 2020 # HisR &



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

A

B PR R MY At

30 June 2020
20206 A30H

26. SHARE CAPITAL 26. BA&
30 June 31 December
6F30H 12R31H
2020 2019
Authorised: 3E:

20,000,000,000 (31 December 2019: 20,000,000,000) 20,000,000,000(20194 12 A 31 B : 20,000,000,000) % HK$1,000,000,000 HK$1,000,000,000
ordinary shares of HK$0.05 each BREANGETNLER 1,000,000,000;# 7T 1,000,000,000 7

Issued and fully paid: BRTRAR:
3,102,418,400 (31 December 2019: 3,102,418,400) 3,102,418,400 (20195 12 31 + 3,102,418,400) i HK$155,120,920 HK$155,120,920
ordinary shares of HK$0.05 each BREANSBLHLER 155,120,920 8 70 155,120920%
Equivalent to SER RMB135,344,000 RMB135,344,000
ARM135,344000%  ARH135344,0007

27. SHARE-BASED PAYMENTS

(A) SHARE OPTION SCHEME

(B)

66

A share option scheme was adopted by the Company
on 14 May 2010 (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations.

No share options have been granted under the Share
Option Scheme since the adoption. The share option
scheme expired on 13 May 2020.

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share
award scheme (the “Share Award Scheme”) to
recognise the contributions by certain eligible persons
to the Group and to offer suitable incentives to attract
and retain targeted talent and personnel for the
continual operation and future development of the
Group.

The total amount of the funds contributed to the
Scheme by the Company shall not exceed
HK$750,000,000 and the Board of directors of the
Company shall at its absolute discretions to determine
the amount of fund contributed to the Share Award
Scheme for each financial year of the Company.
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27. SHARE-BASED PAYMENTS (Continued)

(B) SHARE AWARD SCHEME (Continued)

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been
forfeited in accordance with the Share Award Scheme)
to exceed 5% of the issued share capital of the
Company without shareholders’ approval. The total
number of non-vested award shares granted to a
selected participant under the Share Award Scheme
shall not exceed 1% of the total number of issued shares
at all time.

During the period, no ordinary shares of the Group on
the Stock Exchange were purchased for the Share
Award Scheme (31 December 2019: 22,991,000 ordinary
shares). No shares have been awarded under the Share
Award Scheme since the adoption.

27. LR AEBN @
(B) KRB E (&)

AR BR B A 0 22 B At B3R h 9 A
BB (T RIERIE D 2R &
BRI SRR A 1) 48 B R IB AR A F)
E?éﬁHQZIKE’JS% REERRALE - BY

BHERLEAER S2EE2H
}\@B@Hﬂ/ﬁ’ﬁﬁb &I AT EY R 5R
BEBEOEE THREETHER
TN AR ZREN 1% o

R AEERERBIMEE LR
I AP B 1 22 @) 5T 21 (2019412 A 31
B :22,991,000% & @BA%) - NAFH
AR 1D BB AT B DA SR - I AR PR AR
1 8RN RT B HARD -

28. CONTINGENT LIABILITIES 28. WARAR

REREER  KREBYETMEARARERE
(2019412 831H : #) -

At the end of the reporting period, the Group did not have
any significant contingent liabilities (31 December 2019: Nil).

29. COMMITMENTS 29. #&iE
The Group had the following capital commitments at the end RERERIR - NEBEER AT EARHEME
of the reporting period:

30 June 31 December
6 H30H 12H31H
2020 2019

RMB’000 RMB'000
AR®TRE ARETET

ERTAE = R
T B - BERRE

Contracted, but not provided for:
Land, property, plant and equipment

and investment properties fl]?ﬁiéf%% 626,333 738,811
Investment in a joint venture R—EEERENRE - 23,520
626,333 762,331
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRsR e MRt

30 June 2020
20206 A30H

30. RELATED PARTY TRANSACTIONS AND 30. EBA TG KRR
BALANCES
(A) THE GROUP’'S MATERIAL TRANSACTIONS (A) HAAEEHEBBATHNERR
WITH RELATED PARTIES DURING THE -]
PERIOD

Six months ended 30 June

BZ6H30R1LAEA
2020 2019
Note RMB’000 RMB'000
B AR¥T T ARETT
Transactions with companies REBERY—(ES
under the common control SRR
of a director: A5
Sales of goods, services, ﬁﬁ%%ﬁ: AR
utilities and others NGES St (i) 8,154 13,470
Rental income e e (ii) 275 -
Rental expenses HeMZ (iii) 2,028 2,019
Purchase of materials EEME (iv) 2,726 6,428
Purchase of machinery and/or REEMEN 5
equipment B v) 42,930 72,340
Hotel expenses BIEER (vi) 1,497 2,071
Rental expenses paid to directors &= XM EH (vii) 159 1,126
Purchase of goods and/or RN _Hmﬁﬁ,éf
equipment from associates &,/ 8% (viii) 68,960 -
Design and maintenance A“ﬂé%k@“ﬁﬁ’]
services from a joint venture NSRS (ix) 1,800 1,800
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30. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(A) THE GROUP'S MATERIAL TRANSACTIONS
WITH RELATED PARTIES DURING THE
PERIOD (Continued)

Note:

U]

(iii)

(iv)

(viii)

(ix)

Sales of goods, services, utilities and others to related
companies were made with reference to the prices and
conditions offered by the Group to the third-party

customers.

Rental income from related parties were made with
reference to the prices and conditions offered by the Group

to the third-party customers.
Rental expenses were based on mutually agreed terms.

Purchase of materials from related companies were made

based on mutually agreed terms.

Purchase of machinery and equipment from related
companies were made with reference to the prices and
conditions offered by the related companies to their third-
party customers.

Hotel expenses were based on mutually agreed terms.

Properties including office premises, cafeteria, workshops,
warehouses and yacht were leased to the Group based on

mutually agreed terms.

Purchase of goods and equipment from associates were
made on normal commercial terms negotiated on an arm'’s
length basis by the parties with reference to the prevailing
market prices.

Services were provided by a joint venture based on mutually

agreed terms.

30. A TR B R &R @)

(A) HAAEBEEEHATHEAR
7 (1&)

0] REABARHESR RIS - ARMEX
MEMTYVAREERME=TEFMEN
B RIGIE B2 IRHETT -

() REMETRRS KU EERS
= HBRERL M IR A2 RS
GE

o

iy I TIREFHTENGERTE

(iv)  FPRTDIREETT 5 B R IR B S 1 AR

v) HERRBDHEZEEBLRNRE=T
EP LM ER RIGHE MR A RE

Vi) BEERIEETBENGRE

(vii) %%a%#ﬁ@i»
PfE - ThIRE S
H -

¥ B BER
1% E B 16 T A SR

Vi) EmRREIIREFTLEZATISER
AN SR 7 10p OE B LE TR 3 AR R [ B
AIEE -

’-}?

H

I

(x)  ABLETRET TN ERE /R

%ID
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FEﬁ an\ = /\ﬁﬂv’%ﬁ&% Bﬁ uf

30 June 2020
20206 A30H

30. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(B) BALANCES WITH RELATED PARTIES

BERARY —UES
?%‘Jm@jmmﬂ N

Balances with companies under
the common control of a

30. A TR B R &R @)

(B) EZEEEEALAVARR

30 June 31 December
6HA30H 12A31H
2020 2019
RMB'000
AREFTT

Note RMB'000
B s ARET

director arising from: K :
Deposits paid for the purchase BEMER G

of machinery and/or equipment FIHiE® (i) 46,576 109,205
Purchase of machinery and/or RERE R K

equipment s (i 34,177 50,033
Purchase of materials REEMR (ii) 93 -
Sales of modules, utilities HEER 2REER

and others H (iii) 12,395 -
Rental income el (iii) 267 -

Balances with associates arising ERB N A RS

from: 5‘55 :
Purchase of goods and/or BEEMmR 3

equipment Eﬁ ﬁ (ii) 40,572 36,598

Note: FeE

(i) The balances are included in the Group's deposits paid for
the purchase of land, property, plant and equipment.

(i) The balances are included in the Group's trade payables

and other payables and accruals.

(iii) The balances are included in the Group's trade receivables

and other receivables.

(C) COMPENSATION OF THE GROUP'S KEY
MANAGEMENT PERSONNEL

() HEHBFATEEBELN WX BE
KRB NEERE -

(i) HSHEITALEENE S ENFIRMEA
AR EFER o

(i) AR AREENE ZEUIAEMEAM
W RIA

(C) *EEXTEEEAEHM

Six months ended 30 June
BZ6H30HIEAEA
2020 2019
RMB’000
AER®ETT

RMB’000
ARMT T

Short-term employee benefits RHEERF 6,221 7,270
Post-employment benefits RIRIBIET 108 133
6,329 7,403
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31. FAIR VALUE MEASUREMENTS OF M. EMIANAAEENE
FINANCIAL INSTRUMENTS

Assets measured at fair value: BRARBEFTENEE

30 June 2020
20206 A30H
Fair value hierarchy

AREERE

Level 1 Level 2 Level 3 Total
E— FoR B st
RMB'000 RMB’000 RMB'000 RMB'000
AR¥T T AR%¥TR AR¥TR AR¥TR

Other financial assets HitemaE

Debt instruments at LA BER AR

FVTOCI PEKEMHERTA - 654,084 - 654,084
Equity instruments at BARBEST AR

FVTOCI EEREHRATE 831,756 284,542 63,617 1,179,915
Equity instruments at BARBEF AER

FVTPL IR AT A 117,615 - 49,750 167,365
Funds at FVTPL BARBEFABRNED - 23,694 = 23,694

949,371 962,320 113,367 2,025,058

31 December 2019
201912 A 31 H

Fair value hierarchy

DI EERE

Level 1 Level 2 Level 3 Total
F— E E= HBEr
RMB'000 RMB'000 RMB’000 RMB’000
ARETT AREBTT ARETRT AREBTT

Other financial assets HthemEE

Debt instruments at LA EBER AR

FVTOCI FHERHENEBTA - 564,933 - 564,933
Equity instruments at BAREBEF AR

FVTOCI 2EWNEMIRATA 626,347 496,374 13,559 1,136,280
Equity instruments at BAREBEFAER

FVTPL FIfR AR T A - - 56,344 56,344
Funds at FVTPL BARBEAABSENES - 21,926 - 21,926

626,347 1,083,233 69,903 1,779,483
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEﬁ an\ ) /\ﬁﬂv’%ﬁ&% ’Zﬁ Df

30 June 2020
20206 A30H

31. FAIR VALUE MEASUREMENTS OF 3. TRTAENAAREBETE @
FINANCIAL INSTRUMENTS (Continued)
The movements in fair value measurements within Level 3 B/ FREZHFRANARBEFEELBHN
during the period/year are as follows: T

30 June 31 December

6H30H 12 A31H

2020 2019

RMB’000 RMB'000

AR%T AREFTT

At 1 January »1A1H 69,903 96,530

Additions NE 50,066 2,970
Unrealised (loss)/gain recognised in RiEm AR REIR

profit or loss (E18),/ F#= (7,706) 1,529

Disposal gain included in profit or loss BRAZHENR - (275)

Disposal HeE = (32,099)

Exchange realignment PE 53 58 2 1,104 1,248

Fair value at the end of period/year REFROANBE 113,367 69,903

Liabilities measured at fair value: BRARBEAENEE

30 June 2020
20206 A30H
Fair value hierarchy

ARBEEES
Level 1 Level 2 Level 3 Total
& et} HE=R et
RMB’'000 RMB’000 RMB’000 RMB'’ 000
ARBTT AR¥BTR ARBTRT AR%¥TR

36,736 36,736

ot
=
k>
30|
==
A"
/
mh
|
|

Other financial liabilities

31 December 2019
2019412 A 318
Fair value hierarchy

NREBERE

Level 1 Level 2 Level 3 Total
F— FK F=M #st
RMB'0O00 RMB'000 RMB'000  RMB'000
ARETIT ARBTT ARBTT ARBTT

Other financial liabilities EmematE - - 14,360 14,360
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31.

32.

33.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

During the period, there were no transfers of fair value
measurements between level 1 and level 2 and no transfers
into or out of level 3 for both financial assets and financial
liabilities (six months ended 30 June 2019: Nil).

EVENT AFTER THE REPORTING PERIOD

Subsequent to reporting period, the Group has fully drawn
down the Facilities of US$1,100,000,000 (approximately
equivalent to RMB7,787,450,000). Details of the Facilities are
set out in the announcements dated 30 July 2019 and 23
October 2019.

APPROVAL OF THESE INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 25 August 2020.

31.

32.

33.

EMITENDIABETE @

HA - RemEERSRABBEAREENE
ME @ F—AREE — F 7 I s E e
Birme A ks HE=F (2201946 A
30HIE/NER ) o

BEMRER

B AEEE22HRERZ®ME
1,100,000,000% 7T( 8 & RN & A B
7,787,450,0007T) - BEAZBMENFAEE H
FIFA2019F7 A30H K& 2019F 10 23 B )

N

BERPHERLRS M B HRR

A B B 4R A B 7% ¥R R N 20204 8 A 25
REZESHEREET -
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GLOSSARY

R

“"Board”
(g

“BVI"
[RBERRES]

“China” or "PRC"
[
“"Code”
=8l

"Company” or “China Lesso”

NI A Sk Rl

“"Current Ratio”

IR ]

"EBITDA"
[BREBr R & A )

"FVTOCI”

[E AR BEARLME K]

"FVTPL"
[ZAsEEsT AR

"Gearing Ratio”

[EERAEX]

"Group”
[AEE]

“HKS"
(7

“"Hong Kong” or “"HK"
[H5]

the board of directors of the Company
ZI/NETF -

the British Virgin Islands
REERARES

the People’s Republic of China, for the purpose of this report, excluding

Hong Kong, Macau and Taiwan

FEARANE  SIAREMS - ULTEEEE  RFARGE

the Corporate Governance Code as set out in Appendix 14 to the Listing

Rules

ETRRIM 14 FrE MR E AT R

China Lesso Group Holdings Limited
REIE 2 R E R B R AR

the ratio of current assets to current liabilities

MBEERARBREL R

earnings before interest, taxes, depreciation and amortisation

RRFE ~ IR - I8 R IHAT & T

fair value through other comprehensive income

BARBEFARMEE RS

fair value through profit or loss
BARBEFARRE

the total debts divided by the sum of total debts and total equity
REBLER BB AT S RERN LM

the Company and its subsidiaries

ARRREKERF]

Hong Kong dollar, the lawful currency of Hong Kong

BEEEE® BT

Hong Kong Special Administrative Region of the PRC
REEF B RTTERER
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“Listing Rules”

[ L RAll

“Macau”

[DRFT ]

“Model Code”

[1R2Esr Al

“New Fortune”

K=y

-pg"
[PE]

“PP-R”
[PP-R]

“PVC”
[PVC]

“Quick Ratio”
[RE)LL K |

“RMB”
(AR

“SFO”

[FE 7 KRS

“Share(s)”
[ i tn

“Shareholder(s)”

[RXER ]

the Rules Governing the Listing of Securities on the Stock Exchange
B2 g LR Al

Macau Special Administrative Region of the PRC
BRI RITTER R

the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules

ETRAPMER 10 B H) EMBITAESETESF X HRLET R

New Fortune Star Limited, a company incorporated in the BVI
New Fortune Star Limited » —FRIREEER RS MK 2 A A

polyethylene
Rk

polypropylene random
BRABEBAG

polyvinyl chloride
REL®

the ratio of current assets less inventories to current liabilities

MBEERFEBRARBEENL X

Renminbi, the lawful currency of the PRC

FREZEEEE - AR

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BABEDIE 571 BiE 75 KB KRG

share(s) of a nominal value of HK$0.05 each in the capital of the Company

AR AR A E E0.05 8 TR

holder(s) of the Share(s) of the Company
ARaOHFAEA
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GLOSSARY

R

“sq.ft.”
[FHR]

“Stock Exchange”
[ B 22 Frr

”

“tonne(s)

[ |

“Us"
3=

‘Us$”
Sl

“Xi Xi Development”

square feet
FHER

The Stock Exchange of Hong Kong Limited
BEBMARIBER AT

a unit measuring weight, equal to 1,000 kilograms

BEEEMNEM - HEN1,0002T

the United States of America
EHBRATEH

US dollar, the lawful currency of US
EHEEE® —ETT

Xi Xi Development Limited, a company incorporated in the BVI

[PREER ERERARAR  —HRNEBERARBESEIMAILZ AT
"% per cent

[%] ERiid

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

* A3 ) HC ek P B (A0 AERR) R -
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CORPORATE INFORMATION
NRIER

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS
Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoquan

Mr. Huang Guirong

Mr. Luo Jianfeng

Mr. Lin Dewei

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wong Kwok Ho Jonathan

Mr. Cheung Man Yu

Ms. Lan Fang

Dr. Tao Zhigang

Mr. Cheng Dickson

AUDIT COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Cheung Man Yu

Mr. Cheng Dickson

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Mr. Cheung Man Yu

NOMINATION COMMITTEE

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Ms. Lan Fang

Dr. Tao Zhigang

COMPANY SECRETARY

Mr. Kwan Chi Wai Samuel
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CORPORATE INFORMATION
ANCI- )

AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 1A, 10th Floor, Tower 2
South Seas Centre

75 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

LISTING INFORMATION

Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

As at 30 June 2020:
Share issued 3,102,418,400 shares
HK$31,272 million

1,000 shares

Market capitalisation
Board lot size
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DIVIDEND

Interim dividend HK12 cents per share

FINANCIAL CALENDAR

Interim results announcement:
25 August 2020

CLOSURE OF THE REGISTER OF MEMBERS:

for determining the entitlement to interim dividend from

16 to 18 September 2020 (both dates inclusive)

Payment of interim dividend:
on or around 28 September 2020

PRINCIPAL SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall, Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS

iPR Ogilvy & Mather

40th Floor, China Online Centre

333 Lockhart Road, Wan Chai, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young
Certified Public Accountants, Hong Kong

Hﬁ/%l\

REARE, SR 1258
%R
FREIRE N -

20208 H25H

TERERMBEEETFE
e TE UEX AP HARR B B 8 B 2020 4F
9816218 H(BIEERMA)

IR AR AR B
202049 A28 Hek#BiT B+

KRB F &R R

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall, Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

RGBFETDE

BAERREFBRARAA
B
BIF2FEAER 1835
AL
17481712-1716 %

REERRE

iPRE XN

BB Ef BB 33358
B ABLE L4072
B ¢ (852) 2136 6185
{8 & : (852) 3170 6606
FH : ir@lesso.com

¥ B

KGR R ER
BRNEGETED
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CORPORATE INFORMATION
ANCI- )

SOLICITOR
Ropes & Gray
PRINCIPAL BANKERS

Agricultural Bank of China Limited

China Merchants Bank Co., Ltd.

CTBC Bank Co., Ltd.

DBS Bank Ltd.

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited
Sumitomo Mitsui Banking Corporation

Taipei Fubon Commercial Bank Co., Ltd.

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com
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Forward-looking statements

This report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and

woon

earnings. The words “believe”, “intend”, “expect”, “anticipate”, “forecast”,

won

"estimate”,

won

predict”, “is confident”, “has confidence” and similar expressions
are also intended to represent forward-looking statements. These forward-
looking statements are not historical facts. Rather, the forward-looking
statements are based on the current beliefs, assumptions, expectations,
estimates and projections of the directors and management of China Lesso

about the businesses, industries and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond
the Company'’s control and are difficult to predict. Consequently, actual results
could differ materially from those expressed, implied or forecasted in the

forward-looking statements.

Reliance should not be placed on these forward-looking statements, which
reflect only the views of the directors and management of China Lesso as at the
date of this report only. The Company undertakes no obligation to publicly revise
these forward-looking statements to reflect events or circumstances that arise
after publication of this report.
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Unit 1A, 10th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong
BABNBERDEREDEME 755 F P OE_EI0BIAE

o (852) 2592 1388

(852) 2592 1385

[ www.lesso.com
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